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THE MONEY MARKET. 


Atrnoucn the market succeeded this week in finally re- 
paying the Bank, money has been far from plentiful, and 
it was only with some difficulty that further reborrowing 
from the Bank was avoided. Rates for short money ran 
from 33 to 4 per cent., and at times as much as 4} per 
cent. was paid, one house being reported to have placed 
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money at the highest of these rates for as long a period 
as a month. Apart from the influence of New York, there 
is now no doubt that the Bank has regained control of 
the market, while an additional factor accounting for the 
present comparative stringency is the continued excess of 
Treasury Bill issues over maturities. 

Partly in sympathy with the rise in New York, discount 
rates have increased, and while some houses were calling 
market rate ‘‘ a firm 47, per cent.,”’ 474-4 per cent. would 
probably be nearer the mark. In any case. there has 
been a rise of $ per cent. during the past fortnight, and 
this in itself is significant of what has happened. The 
Continental demand for bills is less than it was earlier in 
the year, and French purchases are now barely equivalent 
to maturities of bills in French possession. 


| | | | Previous Rate 
Ps PT Meta zB 
Bank Rate sanneusesesees f ae e 1 Baanigian 
Mf Bek cnconss--or i 35 3 (Api. 21,°27) 
Houses | Notice ........ 2 (Apl. 21,’27) 
Market rate (3 months’ bills)! 44, 14 | 34 | 35 os 
The Bank return reveals an increase of 41,587,000 in 
the stock of gold at £175,943,900. Circulation was 
reduced by £470,000 to £ 135,891,000. Reserve stands 
at £,59,802,800, or 42,057,000 higher than a week ago. 
The proportion of reserve to liabilities is 48% per cent., 
as compared with 47? per cent. last week and 294 per 
cent. a year ago. Public and Other Deposits rose by 
£178,500 and 2,289,200 respectively. Government 
securities rose by £760,000, but Other declined by 
£347,800. Currency Notes outstanding were increased 
this week by £161,600 to £2g97,088,500, which includes 
#1,251,800 for Notes called in but not yet cancelled. 
The fiduciary issue is £ 239,586,700, or £5,348,400 below 
the maximum. 

The National Bank of Austria has raised its discount 
rate from 6 to6} per cent., thus restoring the rate ruling 
prior to the last change on January 27th of this year. 
The Imperial Bank of India has reduced its discount rate 
from 6 to § per cent., this following a reduction from 7 
per cent. on June 2ist. 

The monthly statement of average weekly balances of 
the London clearing banks for June, which is given in 
detail on a later page, shows a slight increase in deposits 
and a fractional increase in acceptances. 


Million &s. 





Cash reached a record level for.the half-year, while cali 
money, discounts, and acceptance:. also increased. In- 
vestments were appreciably lower, and advances were 
slightly reduced. 


Our New York. correspondent cables:—The share 
market, after reacting on the raising of the Chicago rate, 
grew dull and seemed to be oversold. But it rallied quietly 
on relaxation of monetary conditions and anticipations of a 
reduction in brokers’ loans, which, however, turned out 
to be less than expected. Local banks have been reducing 
their loans, while other lenders have increased theirs. 
Meanwhile, the Federal Reserve statements show large 
movements of funds from the interior, with a correspond- 
ing big gain in reserves and a’big drop in discounts. The 
New York Bank’s reserve ratio:shows an increase of 10.6 
per cent. It is believed that if the share market remains 
quiet a further reduction in brokers’ loans would make 
the monetary position reasonably comfortable in the 
autumn; but any revival of speculative activity would 


make monetary firmness certain. Meanwhile, industria 
activity holds up well, and the half-year’s profits a, 
proving slightly better than in 1927. The Department o 
Labour’s June index of commodity prices shows a drop of 
1 per cent., due chiefly to agricultural products. 


THE STOCK MARKETS. 


Business in the stock markets was quiet and uneven. 
ful. Gilt-edged were firm in tendency, though busines; 
was restricted. Home Rails were better, but the improve. 
ment was not fully maintained. The industrial marke; 
showed no definite trend, speculative dealings being 
restricted. Rubber and tea shares were slightly more 
active, but Paris selling depressed the oil and Kaffr 
markets. The underwriters of the Commonwealth Loan 
were called on to take up 87 per cent. The lists of the 
following new issues, inter alia, were early closed :— 
Bovis (1928), Theatre Securities, Federation Tin Mines, 
British Phototone, Ner-Sag (Overseas), Brynymor Steam. 
ship, and O-Cedar. 


THE COMMODITY MARKETS. 


Once more little change is noticeable on the commodity 
markets, and trade generally remains dull. Wheat is 
cheaper on good crop reports. The coal trade remains 
inactive, and though Cardiff prices remain firm as a result 
of the marketing scheme, Sheffield states that it is feared 
that the ‘‘ Six Counties ”’ selling scheme may prove abor- 
tive. The iron and steel industry is passing through its 
usual period of seasonal stagnation, which this year is of 
an accentuated character. Tin is firmer on a rather better 
demand. Cotton was irregular, but lower on the week, 
despite the recent receipt of more bullish weather news. 
Manchester trade remains restricted. There is, perhaps, 
some slight improvement in the Bradford woollen industry, 
but conditions there are still difficult. Wool values were 
well maintained at the recent London sales. Jute prices are 
higher under speculative interests, and spinners and 
weavers are well employed. Hide prices have recorded a 
further advance, but the boot and shoe trades are now 
likely to remain quiet until the autumn. Oils and oil- 
seeds are quiet. Tea is irregular, and rubber firm. 


FOREIGN EXCHANGES. 

The foreign exchange market was quieter again in the 
past week, the principal features being the recovery of 
sterling against the dollar after a sharp fall last Friday, 
and certain fluctuations in the lira especially for forward 
delivery. Sterling stood up well against the influence of 
the advance of the New York and other Federal Reserve 
rediscount rates, and has recovered at the moment of 
writing to 4.86,%, as compared with 4.85}% on Friday of 
last week. Forward discounts were at one time con- 
siderably wider than they were last week, dollars being 
more on offer; but in the end there was no great change 
at discounts of } cent against 3 cent, and § cent against 
+4 cent last week, for the two periods respectively. Mon- 
treal fell away from 4.87} to 4.883, and stands at a dis 
count relatively to New York well beyond the gold export 
point as between Canada and the States. This is the 
lowest level at which the Montreal rate has been held 1 
New York for a very long period, and is the more u?- 
usual because at this time American tourist traffic ™ 
Canada is at its height. Forward Montreal, however, 
passed to a premium from round about par, the quota 
tions below spot being } cent and 3 for one and three 
months respectively. Paris was a trifle better on balance 
at 124.23, forwards being at premiums of 7 and 18 cen- 
times for the two periods. Brussels was weaker @! 
34-924; forward belgas were rather more offered at slightly 
wider discounts of 2 and 4 centimes. Milan spot finished 
up better at 92.82 after fluctuations, but the discounts for 
one and three months widened from 4 to 9 centesim! an 
from 11 to 28 centesimi. The retirement of Count Volp!, 
the Minister of Finance, was no doubt contributory, but 
the real cause must be traced in the increasingly heavy 
excess of imports over exports revealed in the Mav trad¢ 
figures. Madrid was unmoved for both spot and forward. 
Of the other exchanges, Berlin improved at 20.38 after 
being 20.37} owing to strong demand from Germany; 
and Geneva fell away from 25.244 to 25.26. Forward 
discounts were wider for Swiss francs at 1 and 2 cents 
and for reichsmark at 3 and 9g pfennigs for the tw? 


oo ss cx >: 27» _J = & “3 


= om one oD 








The South American exchanges were all un- 
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dustrial am In the Far East the rupee lost 1-64d at 
ts are chang 640 and the yen fell away by 9-32d to 1.10 17-32. 
— of we = market was more active with free sales from 
me ¢ a whilst the China banks operated as both 
: ants and sellers. Of the China silver exchanges, Hong- 
— was unmoved at 2s o}d, but Shanghai gained $d 
event. at 25 8d. 
ssines, NATIONAL ACCOUNTS. 
Prove. The following table shows the national income and 
—_ expenditure during the week ended July 14, 1928 :— 
Ing (000’s omitted.) 
more EXPENDITURE eee 8:390| From Revenue........cseeeeseee 4s 
Koatir JIM tbe on Bob so Ito) Decrease in Beianoeg 0.000 Ls 
oan Sinking Seen nee 
of the FAM axe Bai occ 168 
ed :— 9,158 9,738 
os The total ordinary revenue amounted to $9:734,700, 
against £, 10,383,100 in the corresponding week last year. 
Property and income-tax yielded less at £3,308,000, 
against £,5,235,000, Super-tax brought in £330,000, 
Odity against £, 230,000. Estate duties, &c. , produced 4 1,080,000, 
‘at is against +4,1,230,000. Customs yielded £1,961,000, 
nains against 41,265,000, and Excise 1,620,000, against 
esult £2,185,000. The week’s operations showed a reduction 
-ared in the National Debt of 42,628,000, as shown below :— 
abor- (000's omitted.) 
h its e 
Is of Public Department Advances. .— Tronsury Bille .........0-0000+ + WRB 
etter Gundries ......cccsscccvccceces 
eck, —_— — 
: — 3200 + 1178 
Cws, 
aps, The floating debt was reduced by 2,225,000 to 
try, £757:760,000. 
ome Franctat. Yuan, 1928-29, April 1 to July 14, 1998. 
d & & 
da WME Expenditure ...... 238,384,046|Revenue..........+. 199.236 851 
oh Decrease in balances 3,559,163 
232,324,048 Total eeceecescece 232,324,048 
Estrmatzs (New Basis), 1928-29. 
the & £ 
v Expenditure eecccce e 676,581,000 Revenue eeevvccecove *756,083,000 
a Sinking Fund ...... 65,000,000 
ad Surplus .....cece. ° 14,502,000 
of 756,083,000 756,083,000 
7 * Includes £13,200,000 from Currency Notes Asseta. 
o 
of BzLF-Barancrra Ruavewun and Expewprruns. 
n- & 
x Post Office COCO CRORE T ESSE EEEESESLESESEEOES 67 
; Road Fund PCceeeeeseecesgeoceoavecesceoseeseee a1'so0 900 
7 78,614,000 
fn The surplus of £4,239,000 for 1927-28 is carried forward. 
S- 
rt 
\e 
fn mpany Meetings of the Week.—On later pages of 
- ‘ils issue qwill be found the reports of the following 
a companies :—British Celanese, British North Borneo 


yompany, Dorada Railway, United Dominions Trust, 

, he T. Henley’s Telegraph, Argentine Navigation, Tele- 
: or Manufacturing, Charterland and General Explora- 
: Gol and Finance, Distillers’ Company, and Transvaal 
ud Mining Estates. Mr William H. Ross referred to 


, the sowing overseas investments of the Distillers’ 
: mpany. 


in a “ Note 9 
Issue, 
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THE SAVIDGE ENQUIRY AND AFTER. 
WHEN a special tribunal is appointed to investigate and 
report on a matter of urgent public importance, and its 
members fail to agree in their conclusions, the result is 
usually a disappointing inconclusiveness. But in the 
case of the Savidge enquiry, where unanimity has ‘not 
been achieved, the cumulative effect of the Majority and 
Minority reports is by no means nugatory. To approach 
the reports with the proper mental perspective it is neces- 
sary to go back to the beginning, and recall the inci- 
dents which stirred Parliament and the country, and made 
the enquiry inevitable. 

The salient admitted facts were these. Sir Leo Money 
and Miss Savidge, accused of an offence against decency 
in Hyde Park, were acquitted, the magistrate giving 
costs against the police, and even going so far as to 
refuse to submit Miss Savidge to the ordeal of giving 
evidence. This emphatic quashing of the charge led the 
Home Office to consider whether a charge of perjury 
should be brought against the Hyde Park police officers 
in question. achinery was, therefore, set in motion to 
find out whether there was sufficient evidence to support 
such a charge. As one step of these enquiries, Miss 
Savidge, obviously a potential witness of unequalled im- 
portance, was fetched from her place of employment in 
a police car to Scotland Yard, and there interrogated 
at great length on the details of the case on which she 
had been so emphatically acquitted, without any notice 
being given to her or her family, or her lawyer. 

Those in brief were the facts which caused the House 
of Commons to fulfil its primary function of defending 
public liberty and to demand immediate enquiry ; and it 
is from the basis of those facts that the two Savidge 
Tribunal reports must be approached. Both the Majority 
Report, signed by Sir John Eldon Banks and Mr J. J. 
Withers, M.P., and the Minority Report, signed by Mr 
H. B. Lees Smith, M.P., confirm these facts. The 
former find that Miss Savidge should have heen visited 
at home, and interrogated there, and that she 
should have been informed of the nature of the state- 
ment required from her. Further than that, they do not 
go, except to suggest that where charges affecting 
morals are concerned a woman should be present at 
the interrogation of a woman, unless the interrogated per- 
son expressly wishes otherwise. They dismiss the alle- 
gations of improper conduct of the interrogation, and 
accept the police version as against that of the girl. 
Further, they lay no blame on the police officials 
concerned, because they find that they acted accord- 
ing to established practice. The italics are ours, 
and we think that they are justified. If the appomt- 
ment of the Tribunal had produced no other 
result than this, it would have been worth while. 
For this Majority Report shows that the procedure 
adopted to get a statement from Miss Savidge, 
which even it condemns, is what is allowed to go on by 
the present system. The establishment of that fact is 
highly important and disquieting. And when Mr Lees 
Smith, in his Minority Report, adds that ‘‘ what hap- 
pened to Miss Savidge can easily happen to any man or 
woman in her position,’ the pressing need for the Royal 
Commission on police procedure, promised by the 
Government, becomes patent to everyone; and it is im- 
material whether Mr Lees Smith does or does not put 
it too strongly, when he says that “ great perils to 
private citizens and to civil liberty have been revealed 
by Miss Savidge’s experience. If the Majority Report 
‘stoad alone, it would be sufficient to convince amy im- 
partial person that certain practices have crept into police 
enquiries which are incompatible with the liberty of the 
subject and the. national sense of justice. — 

But the Majority stopping where it does stop, 
the country. owes gratitude ta Mr Lees Smith for his 
courage in going on alone, and presenting a Minority 
Report which affords food for very serious reflection. 
‘We are not so much concerned by Mr Lees Smith's 
‘acceptance of Miss Savidge’s version of what happened 
‘at Scotland Yard. Serious though the implied imputa- 
tions are of false police evidence mechanically carro- 
horated, the most serious. thing is, that it 1s im- 
malihe to .preye what happened. in the 
possible for anyone to .? at. : 


| room, at. Scottand Yard between 3 p.m, and 7 pm. 


at such interviews 


oe Oe it ee If Miss Savidge’s 
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parents or lawyer had been present; if question 
and answer had been taken down by a stenographer, 
and not recorded by the antiquated method of one official 
dictating to another his idea of the gist of the girl’s 
replies, then the Tribunal could have established the 
facts. Clearly, the whole important question of the 
method of taking statements, whether from accused per- 
sons or potential witnesses, is in urgent need of full and 
broad investigation. 

So Mr Lees Smith paves the way for this fuller enquiry 
by posing fifteen questions concerning the system of 
Scotland Yard. We cannot go through the whole list, 
but heré is the gist of some of the most pertinent :— 

Is there sufficient security that the person making the state- 
ment is guarded from all improper pressure? 

Has a practice arisen of making interrogations so pro- 
longed that the interrogated person is under the influence 
of nervous exhaustion ? 


Do the methods survive, which were developed in the war 
period when under the Defence of the Realm Act the police 
were accorded powers which they do not now possess? 

Are new regulations needed (a) to define cases in which the 
police call for a witness at ‘his place of employment, (b) to 
revise the system of taking statements, () to define the 
conditions: under which witnesses asked to go to Scotland 
Yard should be offered the opportunity of having their state- 
ment taken elsewhere ? 


Should there be a distinction between the procedure in 
taking a statement from a witness whose personal interests 
are not involved and in taking a statement from a witness 
whose ‘statement affects his personal character and 
interests ? 

In these and the other questions which Mr Lees Smith. 
puts there is abundant material for a strong Royal Com- 
mission to investigate. As he says, if all these questions 
are properly answered this unhappy case may work out 
for the public good and result in saving others from a 
most unfortunate experience. But three things are clear. 
There must be a Royal Commission. It must be ap- 
pointed at once. Its personnel must be strong enough 
and independent enough to command the full confidence 
of the public. cee 

Pending such fuller investigation, little more remains to 
be said concerning the Savidge case and the enquiry into it. 
But there are one or two points which should be noted 
before interest in the Savidge case is finally swallowed 
up by interest in a broader field of enquiry. What—we 
echo Mr Lees Smith’s question—would have happened 
if Parliament had not been sitting at the time these inci- 
dents occurred? And‘ to that question we add three 
others. How many a similar case might escape public 
noticé if the name of a public man were not connected 
with it? How many people, having followed the Savidge 
tribunal proceedings, would willingly submit themselves, 
by their complaints against the police, to so trying an 
ordeal as that through which Miss Savidge was called 
upon to pass? Finally, was the letter in which Sir 
Archibald Bodkin peremptorily demanded from Sir Leo 
Money’s : solicitors a full’ statement from their client a 
proper letter for the Director of Public Prosecutions to 
write? ° 

The Savidge reports have caused grave public 
uneasiness as to Scotland Yard methods, but they should 
not shake the nation’s confidence in the fine qualities of 
the police force as a whole. Only two years or so 
ago the country was testifying its gratitude to the Force 
for its excellent conduct in a period of great trial. There 
is no reason why the country should feel that gratitude 
to be any less soundly based now than then. If the 
methods under which certain kinds of high detective work 
are carried out are wrong, they must be set right ; and 
everyone, including those who, like ourselves, were 
critical of Lord Byng’s appointment, should rally behind 
kim in the performance of the difficult duty which some- 
one has to perfarm, and which the Government of the day 
considers him the best man to tackle. — 








A RENUNCIATION OF WAR. 
” pony athe ae issue a) s it seems probable that 
the ies of the four principal European Powers to Mr 
Kellogg’s: note of June 23rd. will-have been made public. 
In the event, all these Governments have decided to accept 
the text as it stands interpreted by Mr Kellogg’s pre- 


amble, and to content themselves with affirming or reaffirm. 
ing their own positions in their replies, without propos. 
ing any amendments to Mr Kellogg’s drafting. Of th 
four, Germany has played the beau rdle by accepting 
promptly and without annotations. France and Italy fo). 
lowed at the end of last week, and on Wednesday §;; 
Austen Chamberlain announced in the House of Commons 
that the British reply had been handed in, expressing 
willingness to sign at any time or place agreeable to the 
United States. 

Last week we commented on the anxiety which the 
British Government’s procrastination was arousing in the 
country, and the Government seem to have been made 
aware of this public feeling through questions in Parlia. 
ment and through the Press, for they have apparently 
“speeded up’’ the despatch of their. note and they have 
vouchsafed explanations of the delay. The last day or 
two’s delay was due to the necessity of communicating 
ing the final views of His Majesty’s Government in Great 
Britain, by telegram, to his Governments in India and 
the Dominions, and Sir Austen Chamberlain can fairly 
claim that this necessity, which is peculiar to the conduct 
of British Empire foreign policy, makes it inevitable thai 
our diplomacy should proceed rather more slowly than 
that of Governments which have merely to make up their 
own minds without consulting others. In this instance, 
however, the major cause of delay seems to have been 
a conference between the legal advisers of the British, 
French and German Governments, Sir Cecil Hurst, Mon- 
sieur Fromageot and Dr Gaus, on the question whether 
Mr Kellogg had now provided for the desiderata put 
forward by the French and British Governments in a 
form with which they could rest satisfied. The desiderata 
common to the French and British Governments were: 
First, that the Kellogg Pact should not debar States from 
waging war in their own. defence..when, in their own 
opinion, they were being attacked ; second, that it should 
not debar them from carrying out, their obligations under 
the Covenant of the League and under the Pact of 
Locarno; and, thirdly, that: any violation of the Kellogg 
Pact by one signatory should automatically release other 
signatories from their obligations ‘under the Pact as re- 
garded the pact-breaker.... These,. points were first dis- 
cussed by the British and French legal advsiers at 
Geneva, where they, were attending the meetings of the 
League of Nations Security Commission, and they came 
to the conclusion that the articles and preamble. drafted 
by Mr Kellogg, in the context .of his covering note, did 
settle the points in a satisfactory way; but they thought 
that it might be as well to take their German colleague s 
opinion, and accordingly they visited Berlin. The result 
of their consultations with Dr Gaus was reassuring, for 
the German Government has evidently made up its mind 
to take a large view of the Kellogg Pact and of the poss'- 
bilities which it opens up for the future of international 
relations, and is therefore not.disposed to boggle over 
juridical interpretations which might conceivably affect 
German interests prejudicially. 

There were, of course, further desiderata which were 
individual to the French and British Governments respec- 
tively. The French Government had stipulated that the 
Pact must not debar them from carrying out their oblig2- 
tions under treaties of neutrality to which they are 
parties; and Monsieur Briand, in the Note handed to the 
American Ambassador in Paris last Saturday, July 14th. 
has declared himself satisfied on this point likewise. 4s 
far as we are concerned over these French treaties, we 
need only observe that if they are compatible with the 
Covenant (as they seem, at least in form, to be), they 
will not be incompatible with the Pact, .while if they 
proved to conflict with the Covenant they. would fall 
ipso facto, since the Covenant is for France a prior 
obligation to them. The special desideratum of the 
British Government was the retention of a free hand t© 
treat interference with certain territories, unspecified, 
which are not parts of the British Empire, as though 
they were British territory; and it remains to be see? 
whether, on this point, Sir Austen has returned to the 
attack. In the French Press it is prognosticated that he 


will now leave this’ poirit alone, ‘arid we' hope’ that this 
forecast will prove correct: It is significant that, ve 
the originally raised thé ‘point ina previous‘ Note, 2 
illustrated it by reference to the’Monroe Doctrine, Mr 
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ignored it, though he took pains to deal.with|tains a wealth of information on. every. aspect 
all the other notes and queries which the British and | of the problem, based in a number of cases on wid 
It is, indeed, | and searching special inquiries. The result is ‘a series of 
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evident that the point is embarrassing to the United | calculations which, while still-in. many particulars based 


States—the more so now that Great Britain has linked it 
up with the Monroe Doctrine explicitly. It is em- 
parrassing because, in due course, the Latin-American 
countries will be invited to accede to the Kellogg Pact; 
and they might well hesitate to accede if there had 
previously been read into the Pact a doctrine which 
would render their. rights under the Pact equivocal or, 
short of that, would create. the impression that they were 
not being taken in on a footing of perfect equality with 
the other signatories. If the question of the mutual 
bearing of the Monroe Doctrine and the Kellogg Pact is 
raised at this stage, there is a real danger that the Latin- 
American Republics and the United States may find them- 
selves at loggerheads—the Latin-Americans rejecting an 
interpretation of the Pact which endorses the Doctrine 
and the Senate of the United States rejecting an inter- 
pretation which abrogates it. No doubt Mr Kellogg 
calculates that, if sleeping dogs are allowed to lie just 
now, there is a reasonable chance of their turning out 
less awkward customers if they wake up later on. The 
fact is that the signature of the Pact is likely to be im- 
portant, not as an end in itself, but as the opening of a 
new psychological epoch in international relations. 
What we have to hope from it is that, in the atmosphere 
which it will have created, issues like that between the 
Latin-Americans and the United States over the Monroe 
Doctrine or that between the Egyptians and Great 
Britain over the four outstanding questions which were 
reserved for future settlement in the British Declaration 
of February, 1922, will steadily become less difficult to 
handle than they are now in the prevailing international 
atmosphere of suspicion and apprehension. 

In short, the test by which we shall have to judge the 
success or failure of the Kellogg Pact in the years imme- 
diately ahead will be: How far has this diplomatic instru- 
ment contributed to the solution. of. the essentially psycho- 
logical problem of security?.. From the Peace Conference 
of Paris until the present moment we have been baulked 
7 our efforts to solve the supreme international problem 
°” Our generation by being carried round in a vicious 
an of Security chasing the tail of Disarmament and 
nie the tail of Security: Last summer the 
aa and the British, ' puffed up. by their common 
= mh their capacity as ‘: practical. men,’’. sought to 
fallen problem of naval disarmament in isolation, and 
fees Pog ns: The American reaction to this joint 
iluste ane been the project of the Kellogg Pact—a fine 
an ion of the human faculty of learning from one’s 

we | which is all too rarely displayed in diplomacy. 
uae rae last summer to come to terms over ton- 
oan - | Calibres through attempting to abstract these 
a = ities from their psychological setting, we are now 
P : Kellogg’s Initiative—making an effort to get 
conten stogiond relations right first before making our 

Thie ack upon our technical and juridical problems. 
undue we take it, is the real meaning of the formal re- 
neice of war as an instrument of national policy—a 
seunaiaila lon which now seems to be assured by the 
Teenie “* response of the four principal European 
tee” com he Kel Pact is. not: ‘‘a material guaran- 
tant oa — to the increase of one’s own navy by 
navy b ff Ips or to the, diminution of one’s neighbour’s 
that Ng oe and if anybody criticises it on the ground 
it an €s no difference on this plane, he will be argu- 
past, ie a the point. The Kellogg Pact will play its 
danan ae a ‘success, as ‘‘ an outward and visible 
ot % feom cens‘apirieas grace.’’ It is the expression 
Pressions ‘oe and if it is important that such ex- 
should be clear amt eee sa also important that they 


AMERIOA’S INTERNATIONAL PAYMENTS. 


f ecent issue we gave a cabled summary of the 
gures of America’s balance of International payments in 








in; The. full...text .of M . 

s its fifty-five -pages of | r Ray. Hall s report 
oT ns 1 detail, 

Commerce” r ee sees deg am, 


* No. 552. U.S. Department of of the items may | 


on estimates, throw a great deal of new light on the 
economic situation of America. 

The first point to which we. would draw attention. is 
that his later investigations have led Mr Hall to modify 
his estimate of America’s balance of payments for 1926. 
Our readers will remember that the estimate published 2 
year ago showed that America was not exporting capital 
at all in 1926, but that her visible net exports were.approxi- 
mately balanced by invisible net imports—two of the, chief 
items of the latter being American tourists’ expenditure 
abroad and immigrants’ remittances home. The calcula- 
tion of capital movements, however, which showed a 
modest surplus of exported capital, did not quite tally with 
this calculation of ‘‘ current items,’’ and the report put 
the difference down as ‘‘ errors and omissions.’’ * The 
present report shows that the ‘‘errors’’ in 1926 were 
mainly in the current items statement, the most important 
corrections—made as the result of elaborate inquiries— 
being in the two items we have mentioned. The follow- 
ing are the chief differences :— 


Old estimmate New estimate 
for 1926. for 1926. 
Credit— mil. $ mil. $ 
Net interest received ...... bébeme 667 boii 627 
Debit— 


Immigrants’ remittances, &c. .... 333 cece 264 
Net expenditure of tourists abroad 646 cece - 567 


The reduction in net interest receipts is due to a higher 
estimate’ of payments to be made by America to foreign 
lenders rather than to smaller receipts from foreign 
borrowers. In the case of tourist expenditure, Americans 
travelling abroad appear from the result of a simple 
questionnaire filled in by Americans applying for passports: 
to have spent on the average $1,143, instead of $1,254, 
as previously estimated. On the other. hand, ‘foreign 
visitors to America are estimated to have spent altogether 
some $30 more than previously estimated. On the 
other hand, a large new item appears in respect ef bad 
debts on exports, payments for contraband liquor, and 
losses of various kinds. The net effect of all these 
changes is that, instead of a negligible balance of exported 
capital, America’s net capital export in .1926, as shown 
by these current items, was about $60 millions. Revision 
of the capital account items, however, show that there are 
still considerable discrepancies to be explained, for the 
latter indicate an outward balance of about $250 millions. 
Clearly, Mr Hall, though gradually getting nearer to the 
truth, has still several problems yet to solve before the 
accounts of both kinds can be regarded as exact. 

The figures for 1927, however, balance more closely, 
the chief items being as follow :— 
CURRENT ITEMS. 
1926. «1927. Ste ee 19a". 
“- ay ee %6 (te iomigrante remit- 3 5 sm 
wet tavareni receivable 687 ORS | Genet Sos BT 


sipeoonte fe os 
sabenee --- 636 .. 892 goers of 0.8 sectrt's 609 .. 639 
Foreign seonrition Fe gig | overseas enuescons 208 4. 299 
yt us .. 161 
cuibes 257 .. 29] dOUgHE ...-..0-eenee 
ee reeign issnes (net)1,002 :. 1,320 

Thus in 1927 there was 4 C 
vement of long-term cap! 
the report is unable to make: any estimate of short-term 
movements which, though large in 1926, are believed to 
have been small in 1927. An interesting feature of the 
table is the increasing purchase of cnceings: Aeon 
securities by foreigners, the net: foreign. holding—alter 
deducting repurchases by Americans—having risen om 
$127 million to $252 million. The geographic sonst - 
of this latter figure is estimated as follows :—Cana o> 
135; Europe, 102; Latin-America, 10; and the one ; = 

wort 1 eport, however contains 2 wari 
De cau sfied- as to the results 


° ° not et. sati ' 
that the compiler 1S ° 7 it’ to 'b ks—from ‘which 


considerable increase. in the 
tal in both directions, but 


ent: inquiries : which ‘are ‘proceeding. Taking 
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the figures on the basis of ‘‘current items,” 
which are the more accurately known, the resulting 
balance of exported capital in 1927 is about $670 million, 
of which some $500 million represents the balance of 
goods and services of the rest an outflow of gold. 

Some of the detailed tables reveal interesting features. 
Thus the increased merchandise surplus is accounted 
for to the extent of $100 million ‘by lower imports 
(reduced price of rubber) from Malaya and by increased 
exports of a similar amount to Canada and to Germany— 
the last phenomenon doubtless being connected with 
America’s large loans to that country. 

The direction of America’s tourist traffic and of her 
immigrant remittances in 1927 was as follows :— 


(Million Dollars.) 

Tourist Emmigrant Tourist Immigrant 
Expendi- Remit- Expendi Remit- 
ture. tances. ture. tances. 
sees bbbbe ceovbas 4 “$ Socios babbsehiteees : os 

we teeners TE: (SM Re wee. 
ichhnbiicedshe 33... 25 | Busia .....cccecee 13 10 
Mexico & W. Indies ae ut as -- = 
nega % os 13 slovakia... 1 1. 
‘ids: 8 Ll uk | Powmgal cs... 3 5.0 
Poland .........00. 6 17°3 Bumania.......... 3 70 


These figures are not all of equal value, as many of 
them come from the consular officers abroad, and are 
therefore based on a standard of comparison in which 
the pérsonal factor plays a part. 

Finally, the department’s estimates of foreign invest- 
ments in the United States of America for a few countries 


for which estimates have been made are as follows :— 


ncitied = 
ni Kingdom......ccccoccssccccces eeevece 9 
Canada eeeceeseeedt_eeesebesteseeeeseesegeesesd eee 
eveeseeecesesenerceoee Peeeseeestoeeccos 300 
Switserland eon eseeecooses @eeeeeeese eoe 200 
Sweden eeeneee eeeeeveneeeeeoeeoees2 88208 eeeeeeeeneeoee 122 


The report as a whole, with all its limitations, is a fine 
example of painstaking and far-reaching Government 
research on a topic which—as Mr Hoover observes in his 
introduction—‘‘1s perhaps the most important single 
computation in the entire field of its international 
economic relations.’’ As examples of the greater under- 
standitig which the computation provides, Mr Hoover 
mentions two facts. The first that though foreign invest- 
ments made by Americans had the apparent total of 
$1,976: million, this total must be reduced first by $328 
miltion for refundings, discounts, commissions, &c., and 
sécond by $977 million in respect of repayments on new 
foreign investments in America, leaving a net export, as 
shown above, of only $670 million. The second fact is 
that ‘“‘the capacity of forei people to purchase 
American goods or to repay igations to the United 
States ’’ is enhanced by $900 million in respect of tourist 
expenditude, immigrant remittances, and freight paid to 
foreigners. ‘‘ These sums exactly offset the net amount 
paid to us y foreigners for interest on their private 
debts and upon their war debts to our Government.”’ 
Mr Hoover: % ‘in ‘these sentences suggesting a semi- 
political moral. But the conclysion we would draw from 
this study is that the results shown are so significant 
that other countries should go and do likewise. 
ene 


THE BANKING HALF-YEAR. 


ONCE more the midsummer interim dividends declared by 
the Engtish jomt-steck banks remain unchanged and 
while "o profit statements are issued at this time, there 
is Yo freasdn to believe that any important change has 
taken place in banking eamings. The main income of 
the batikks consists of interest on advances and invest- 
ments, the yield from ‘ills ef exchange, the return on 
short toans to the market, and miscellaneous profits 
derived from acceptance dasiness and other sources. 
Their main outgoing, apart fron management expenses, 
is to be found in interest apon deposits. With regard to 
this fast, tere is one important distinction to be drawn 
and that is that while the rate of interest upon deposit 
accounts is to-day two points below Bank rate, no interest 
a eae Hence, as the rate 
return wpen ’ assets is largely governed 
by Batyk’ rate, it foltows that the higher the last is the 
greater ate the joint-stock banks’. ings... . 

It follows that the maintenance of Bank rate at 4} per 
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cent. has served to prevent the shrinkage in banki, 
profits that might have ensued had last year’s expectation, 
been realised and Bank rate been reduced to 4 per cent 
A 4¢ per cent. Bank rate means that the rate on advance, 
is around 53 per cent., or above the minimum of per 
cent., and so a half point reduction in Bank rate woul 
have entailed a similar reduction in the rate on advances 
The margin of profit between advances and time deposits 
was 3 per cent., and between advances and curren: 
accounts the full 5$ per cent. These two margins com. 
pare with 3 per cent. and 5.8 per cent. for the correspond. 
ing half-year of 1927, and so, here there has been , 
slight reduction. On the other hand, there ha; 
probably been a little less need for provision for doubtfy! 
debts than there was in the period immediately succeeding 
the coal stoppage, so that in the end there is little reaj 
difference between the two half-years. As regards dis. 
counts, the average market rate has fallen from £4 3s 34 
to £44 1s per cent., against a fall in deposit rate from 
an average of £2 16s to £2 10s per cent. Here the 
banks have gained 3s gd per cent. on their deposit 
margin and lost 2s 3d per cent. on their current account 
margin. Once more there is not much in it. The average 
short loan rate has fallen from £3 178 6d to £3 13s per 
cent., but these averages may not be wholly applicable 
to the clearing banks, who enforce a minimum of 3} per 
cent. In any case, the gain and loss on the two margins 
roughly balance. 

Turning to the figures of the half-yearly statements as 
at June 30th, we append a table comparing the aggregate 
figures of the ‘‘ big five’’ banks with those of Decem- 
ber 31st last and those of June 30, 1927 :— 



















(Million &'s.) 
Compared {Compared 
June 30, with with 
1928. 31, - 30 
Paid-u tal...... Sdccdedsooese 638 O06 | + 06 
peor Mbt becevdnobeniecsiecé 62°3 6 | + 06 
Acceptances and endorsement .... 156°8 6 | + 569 
Deposits (includ. undivided profits)} 1,595-3 37 | + 36 
NR ihiccscsseiiapeeaciil 1,848.2 61 | + 837 
Cash, notes, balances at bank —|—_ — 
elbow of collection .. 72 .) eum 
‘ to : eeseteseteoseneese 16°1 —0'7 . 
Money at call and short notice .... ;' lone! é' 3 01 
Investments eeeeteeeeseeseoeeeseees 2158 — 130 _— 190 
Discounts ...ccccccccccscccccces 2336 | + 139 | + 437 
Loans and advances . 8688 | + 161 | + 117 
Premises and sundries, in 
cover for acceptances .......... 1683 | + 209 | + 590 


Two facts emerge from this table. These are the growths 
in discounts and acceptances. Both are, on many grounds, 
welcome movements. The gradual disappearance of the 
bill of exchange has long been lamented by those who hold 
that it provides the best and safest way of financing 
trade. Apart from this, the use of the bill of exchange 's 
to-day largely confined to overseas trade, and so the 
growth in these items suggests not only a revival in 
foreign trade—confirmed to some extent by the latest trade 
returns—but also strengthens the report that London |s 
regaining the acceptance business lost jast year to New 
York. It must be remembered that the banks’ accept- 
ance figures include certain other items, such as forwar 
exchange commitments, and so too much must not be 
deduced from them ; but even so, it is fair to say that both 
discounts and acceptances are moving in the right 
direction. . 

In the next table we show the changes in the main 
balance-sheet figures for each of the five banks as com- 
pared with the December 31st figures :— 
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ur of the banks show a decline in deposits, while the | ends on April 5, 1929, supertax is is to be “charged 
dland Bank has raised its deposits by 46.6 millions to | levied and paid’ for the rae Supertax, however, evil 
a record height. — Half the total increase in acceptances is brought to an end at the end of the current year, 
represented, again, by the Midland Bank, while the Mid-| because Section 38 of the Finance Act, 1927, provides 
land and Westminster Banks between them account for | that supertax shall not be charged for the year 1929-30 
the half-year’s increase in discounts, Lloyds Bank record- | or any subsequent year. 
ing a distinct decline. The Midland Bank have realised For the purposes of supertax, as for the purposes of 
sume of their investments to meet trade demands, while | most of the cases of income-tax, the income on which 
the Westminster has preferred to call short money from | supertax is payable is not the actual income of the year 
the market. In general, this table gives evidence of some | for which the tax is charged, but is a statutory or notional 
divergence in the policies pursued by the “‘ big five.’’ income, that is to say, an income computed by reference 
The following table summarises the changes in the|to factors other than the amount of income actually re- 
provincial banks’ balance-sheets. Contrary to the policy | ceived by the taxpayer in the year of charge. By Section 
of the ‘‘ Big Five,”” Martins have added to their invest- | 5 of the Income-tax Act, 1918, it is provided that for the 
ments and reduced their discounts :— purposes of supertax the total income of any individual 
Geipenmnane eines 31, 1927. from all sources shall be taken to be the total income of 
















(Million £'s.) ale vile that nee from all sources for the previous year. It 

: anchester ams | is essential, however, to bear in mind that although com- 

Jane 50, 1928. a eg . — a puted by reference to the income of a previous year, the 
po lage "403 . +06 .. —O1l .. +04 | Charge to supertax is a charge for the year in which the 

oon aeasinions otiatenten —__._ || tax _is imposed. 

a one RE a {= La oe } ol. — ze The surtax, which is also an additional duty of income- 
Seemann .coxiceue’ Mbiiaiis” “anki Scae = ekl Aas Sele ee charged upon persons whose incomes are in excess of 
oo Be ree —20 .. +11 .. +01 .. + 06 | 42,0004 year, was imposed by Section 38 of the Finance 


Act, 1927, and was charged ‘‘ for the year 1928-29 and 
every subsequent year.’’ Prima facie, therefore, there is 
a clear charge of supertax for the year 1928-29, and an 
equally clear charge of surtax for the year 1928-29. That 
this fact did not raise an immediate outcry when the 
Finance Act, 1927, was passed was due to two facts. 
Firstly, as has been pointed out by a learned judge of the 
High Court, the provisions of the Income Tax Acts are 
not intelligible to any persons other than experienced and 
specialising counsel. Secondly, the machinery of assess- 
ment and collection provided by the Finance Act, 1927, 
for the enforcement of the charge to surtax was so 
arranged that in the normal case of an individual whose 
income over a continuing period exceeded £2,000 a year 
he would not be called upon to pay more than one tax in 
one year; and, further, he would not be called upon to 
pay more than one tax calculated on the same amount of 
actual income received. For although the supertax is 
charged upon such an individual for and in respect of the 
year 1928-29, his supertax income for that year is calcu- 
lated by reference to his income, as assessed for income- 
tax for, or receivable in, the year 1927-28; and the super- 
tax for 1928-29 is payable on January 1, 1929. The sur- 
tax for the year 1928-29 is charged by reference to the 
income assessable to income-tax for, and receivable in, 
the year 1928-29, and is payable on January 1, 1930. 
Now if an individual taxpayer were to live for ever he 
would never experience any inconvenience by reason of 
having been charged to both supertax and surtax in the 
year 1928-29. If, however, he were unfortunate enough 
to die in the year 1928-29, his representatives would find 
themselves called upon to pay his supertax for the pro- 
portion of the year 1928-29 up to the date of his death 
and they would also have to pay the surtax charged upon 
him for the same period. Once this was understood it 
was not entirely surprising that in the present House of 
Commons forty-two Conservative members were moved 
to the point of voting against the Government. It is not 
an unreasonable assumption that had more members 
understood the position involved, the number of rebels 
would have been increased. But—and this is the grava- 
men of the dissatisfaction which has been voiced in so 
many quarters, including the High Court of Justice— 
these consequences were clearly understood by the Chan- 
cellor of the Exchequer when the provisions of the 
Finance Act of 1927 were proposed to the House of Com- 
mons, and the double liability to be extracted from the 
estates of supertaxpayers who might die in. 1928-29 was, 
in the Chancellor’s view, an essential factor in ~~ balanc- 
ing of his Budget, and a necessary concomitant of certain 
otes prodine spe fo he then proposed. It is scarcely 
creditable to the Government that the true purport of 
these provisions should not have been revealed until ex- 
tracted in the course of debate a year after the House 
had been asked to pass them. Nor can the officials of 
the Inland Revenue Department—who are nowadays the 
real authorities by whom taxation is imposed on the 
country—really gain in the long run by methods of drafts- 
manship whi Gowever ingenious, are not ingenuous. 


Advances eoveeeeeece = 50 ee = 0-1 ee ee ee + 0-4 
* 1927 figures are sum of those of Bank of Liverpool and Martins 
and Lancs. and Yorks. 
The final table shows the ratio of advances to deposits in 
respect of the ‘‘ big five’? :— 
Ratio of ADvances to Dzposir LisaBILITIE8. 
June 30, June 30, June 30, June 30, Dec. 31, June 30, 
1925. 1926. 2927. 1927. 1928. 


1914. 
% % 
Barclays.... 450 .. SOl .. gia ee gas ee 2.8 ee Sa 
Lloyds .... 527 .. 583 .. 564 .. 572 .. S515 .. 538 
Midland.... 569 .. 569 .. 569 .. 557 .. 550 .. 566 
*Nat. Prov... 450 .. 523 .. 534 .. S561 .. 534 .. 626 
Westminster 48-1 ee 478 ee 48:9 ee 50-8 eo 48:8 ee 479 


507 .. 520 .. S37 .. 546 .. 524 .. 536 
* Union of London and Smiths. 

The aggregate ratio has fallen slightly during the past 
year. This is probably due to the gradual ‘‘ thawing 
out ” of loans which were granted during the coal stop- 
page, and whose early liquidation proved impracticable. 
It is thus more a sign of an increase in the banks’ strength 
than of a loss in their volume of business. 


SUPERTAX AND SURTAX.—_TWO TAXES FOR 
THE SAME YEAR. 


THE general public, and indeed the persons directly 
affected, have only recently awakened to the fact that 
Mr Churchill has successfully put through another of the 
devices, of which he is so fond, of extracting more 
revenue out of a given tax than the poor taxpayer 
expected to pay in a given year. Tiwice has he played 
tre trick upon the brewers by shortening their period 
— The property owners he compelled to pay 
ie y tax in one year. Now a rather similar trick 
‘anal n played upon the super-tax payer. The ordinary 
mr ¢-tax payer must be trembling in his shoes for fear 
jr he may be the next on the list of Mr Churchill’s 
Ictims. 
ce to understand the discussions which have taken 
ae in the House of Commons within the last two or 
; st with regard to the ‘‘ double charge”’ of 
aa ax and surtax, it is necessary to appreciate what 
an called by these names precisely ate. 
“ heen is imposed by Section 4 of the Income- 
charged = wt an additional duty of income-tax; it is 
incomestan. ads € following words: ‘In addition to the 
there shall ec ciee at the Fate prescribed for any year 
rapa ora _ charged, levied and paid for that year in 
from all som anes of any individual, the total of which 
itcomestax (in Leen 42,000, an additional duty of 
rate or r p Act referred to as supertax) at the 
the currene gee ewribed by Parliament for that year.” For 
t financial year, that is the year 1928-29, which 
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INDUSTRIAL PROFITS. 


Tue substantial rate of increase, revealed by our last 
quarterly analysis, in the earnings of British industrial 
joint-stock undertakings, has not been maintained during 
the past quarter. In the three months ended June 3oth 
we have examined the profit and loss accounts of 556 
companies, whose net earnings, after payment of deben- 
ture interest, &c., amount in the aggregate to 
£58,477,037, as compared with £57,729,860 earned by 
the same concerns in their previous financial year. The 
difference represents an upward movement of no more 
than 1.3 per cent., in comparison with an increase of 15.2 
per cent. shown by the accounts of 504 companies tabu- 
lated during the first quarter of 1928. From the following 
table, which summarises the aggregate figures of the 
last four quarters, it will be seen that in the year ended 
June 30th the reports of 1,700 undertakings have been 
analysed, and that the profits disclosed show an increase 
of 5.8 per cent., against a decline of 2.1 per cent. 
recorded a year ago :— 


Ner Prorits (after Paywmnt of DesentcRe INTEREST, &c.) 


Increase. 





03 
61,822,534 | 8,173,204 | 15°2 
58,477,637 ear 13 
1,700 | 163,883,831 | 173,353,675 | 9,460,844| 58 





It will be appreciated that the working periods covered 
by the accounts published in any one quarter vary con- 
siderably, according to the length of time intervening 
between the close of the financial year of particular com- 
panies and the issue of their report. Thus, in a number 
of instances, the accounts analysed during the past 
quarter related to the twelve months ended December 31, 
1927—a period covered also by many of the accounts 
included in our previous quarterly analysis. This factor 
should be borne in mind when considering the next table, 
which shows the quarterly movement of profits since the 
beginning of 1922 :— 


1922. 1927, 


1923, 1924, 1925, 1926. 1928, 
Be 3 i 
First uarter ceccoe oo oo + 4 + 87 ee + 1 oe + oo” 0 oo + 
quarter .. —337 .. +2271 .. + 30... +111... + 83... — oo + 13 
quarter-.... —235 eo +652 oe + 23 ee + 48 ee + 28 ee + ee . 
Fourth quarter .. + 39... +114... +133 .. + 64... + 38... +03... ee 


—S ee ae Oe OE Ogee |06©6|« GEE 


—290 .. +306... + 66... 4+ 87..4+63..—30.. .. 
With the reservation, as stated above, that there is 
inevitably a measure of overlapping in the quarterly 
analyses, it may be pointed out that, whereas the figure 
for the first quarter of 1928 indicated that the decline 
caused by the coal stoppage a year before had been more 
than’ made good, the small increase recorded in the 
second quarter of this year still leaves the quarter’s 
profits at a level appreciably lower than that disclosed by 
the reports pubfished in the second quarter of 1926. 

Classification into groups of the 1,700 companies, whose 
reports we have examined during the past year, reveals 
several striking features :— 


Nar Pnorrrs (after Paruzxr of Desenrure Inrenssr, &o.). 





Decrease. 
oe 8 1S 
Breweries Secccecce eoee % Ie ie ee = 
eer esereecseesoeoes ee ee 5 S 
» lighting & 3 35) "3 oe ee 
SOCCO LESS LESS eSeres x + d 7 *° if 
a, coal, and »| 228 58,256] 754 os ve 
&o.. . 7 ) 59 ee ee 
Motor aad ececoce s r i. S we ee " ee 
sevecessvcse 18 > ee oe 1) “a OA 195 
BPicosnncceset = ee “re | a0 Tf 4 424 
jetorés >....4 & uM “ane 63) 032 |: 
prep, dalss2 2212.) 38 | Sapnoae S| | | S80) os 
< eeceweccveccce * J ‘5358, (iF 7 ee ee 
GEG Lon ccdisoncetlocl wa Ez g. Sonat) ab Dale 2 
Bialeceons epseraes 0,778,908) 65 3,126) 5,964,221 96 “4 eS 
Total ....cccccscevell 700 |’ b : 2 bEe Ds ESI 68 ’ oe” * ee 


It will be observed that the decline in the profit of rubbe, 
companies amounts to over £7 millions, while oil com. 
panies’ earnings are lower by £1,720,460. Against these 
decreases are to be set substantially higher figures of profit 
in the case of textiles, iron, coal and steel, shipping, anq 
gas and electricity undertakings—the chief sufferers from 
the coal stoppage during the previous year’s working— 
while the other groups, with two exceptions, also register 
a distinct improvement. If we eliminate from the fore. 
going table the figures of the tea, nitrate, rubber, and 
oil groups, which reflect conditions dissociated from 
the industrial situation in Great Britain, we find that the 
remaining 16 groups record an increase of over 13 per 
cent. in net profits, against a decline (similarly ascer- 
tained) of 4.5 per cent. a year ago. This evidence of 
rapid recovery from the adverse position occasioned by the 
events of 1926 is encouraging, and although the figure 
of net profits revealed during the past. three months 
suggests that progress in the general rate of industrial 
profit is tending to slow up after the spurt immediately 
following the resumption of coal production, our analysis 
of the past three months’ reports shows that, in compari. 
son with the results disclosed a year ago, appreciable in- 
creases have been achieved by the iron, coal, and steel, the 
textile, and the ‘‘miscellaneous’’ groups. But for declines 
in rubber and oil profits, the quarter’s increase would have 
been substantially higher. 
Our next table indicates the distribution of earnings 


in each of the past four quarters :— 


DisTRIsuTIon of PRoFiTs. 














Ordi ° Preference To Reserve, 
2. Dividend. &e. 
& % £ % 
3,592,584 2,868,995} 147 
7,382,338) 220 
14,171,199} 230 
11,401,102) 195 


The last column includes the net amount by which 
balances carried forward were increased, as well as 
specific allocation to reserve. In the last quarter the 
proportion not distributed to shareholders was lower than 
in either of the two previous quarters, but compares 
favourably with the amount carried to reserve in the third 
quarter of 1927. In the second quarter of last year the 
proportion was reduced to 13.9 per cent., as a result of 
heavy drafts for dividend purposes on earnings diminished 
by the coal stoppage. The average for the past twelve 
months works out at 20.7 per cent., against 18 per cent. 
a year ago, and 21.1 per cent. for the twelve months 
ended June 30, 1926. The various groups apportioned 
their earnings as follows :— 


Only one group, -it' will be noted—the iron, coal, and 
steel companies—paid away in dividends more than 
earned. At the other end -of the scale, the motor and 
cycle groyp distrihuted less than 51 per cent. of its 
profits, and ‘the shippirig group less than 56 per cent. 
Evidence of consistently conservative finance is once more 
given by the electricity and tramway groups, while the 
textile and gas groups, which were founda year ago ‘0 
have drawn substantially on reserves for dividend pay- 
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make a much more satisfactory showing this year. 

Examining next the earnings on capital, we give in 
the following table the ratio to total ordinary and pre- 
ference capital of net profits and of the amounts placed 



























A MEMORIAL TO COBDEN. 
Tue habit of erecting monuments to the dead is as old 
as the Pyramids. Indeed, it seems to be an instinct 
ingrained in human nature that men should desire to 


ments, 









to reserve :— 
———— eeerepe orm | prolong’ the memory of themselves, and of those whom 
Dotal Ook. adil: — they love, by tablets or by the endowment of churches, 
Capital. R bo. colleges and universities. True fame is more durable 
—____—_——— | than bronze or granite. True greatness requires no 











memorial. But the feeling of veneration which prompts 
us to preserve and restore, so far as may be, the homes 
of men of genius—of a Shakespeare, a Milton, a Goethe, 


£ % 
2,868,995 | 1°5 
7,382,338 | 2:3 


927. £ & 
Third aie | 197,974,378] 19,528, $5 
Fourth quarter ..| 512,907,1 33,525,160) 10-7 


- ow 530,963,258] 61,822,534 11-6 } 14,171,199| 2.7 | 2 George Washington, a Walter Scott, a Jefferson, a 
Second quarter ..| 558,895,092) 58,477,637) 10:5 | 11,401,102 | 20 | Carlyle—who have conferred the glory of words or deeds 


Total ......! 1,600,737,9181173,355,675; 10°8 


The year’s ratio of net profits to total capital, 10.8 per 
cent., is the same as a year ago, and compares with 
11.4 per cent. for the twelve months to June 30, 1926. 
The ratio of the amount reserved has risen from 1.9 
per cent. to 2.2 per cent. for the twelve months. The 
figure for the past quarter, though lower than in the 
first quarter of this year, contrasts favourably with 1.5 
per cent. in the corresponding quarter of 1927. The 
average rates paid on the nominal value of the three 
classes of capital are given below for each quarter since 
the beginning of 1925 :— 


upon their own nation, and put mankind in their debt, is 
no frailty but a wholly admirable trait in our nature. 
‘* Let us now praise famous men,’’ is a fine exhortation 
to the youth of a country who may be inspired to generous 
deeds by the force of example and tradition. Biographies 
and portraits help us to save and revive what is most 
precious in our annals, but the things that can be seen 
and touched—the homes, the furniture, the gardens—of 
poets, philosophers, and statesmen, have often a special 
value in stimulating the sympathy and imagination. Every 
good American is grateful to the devotion which gave 
Mount Vernon and Monticello to the nation, and has 
restored, or is restoring, them as nearly as possible to 
the condition they were in when Washington and Jeffer- 
son took refuge from politics in gardening and agri- 
culture. 

In the same spirit Englishmen and Englishwomen of all 
creeds and parties must rejoice that Richard Cobden’s 
surviving daughter has given Dunford—the home that he 
built near Midhurst in one of the loveliest spots of 
Sussex—to an association whose business will be to 
endow it and preserve it as a national resort—a place 
where conferences may be held, and where students may 
gather. ' 

To readers of the Economist the : preservation of 
Cobden’s house with his library, furniture, and many 
historical treasures will give peculiar gratification. James 
Wilson, the founder the the Economist, was eminent 
among those who co-operated with Cobden and. Bright 
in the work of the Anti-Corn Law League; and when 
the Economist was planned Cobden exerted himself to 
procure subscriptions from his supporters in all parts of 
the country. In the recently published memoirs of her 
father, Mrs. Barrington has retold the story of the early 
Free Traders, and how after 1838 Richard Cobden became 
master spirit of. the movement, which culminated in 
the Anti-Corn Law League. She has reminded us also 
that Walter Bagehot was not merely a disciple but an 
adoring disciple of Cobden. Long before he became 
editor of the Economist, and Hutton of the Spectator, the 
two friends ‘‘ would fly about London to any gathering 
where they had a chance of hearing Cobden speak.”’ 
In 1846, the year of the repeal of the Corn Laws (which 
Sir Robert Peel attributed to the unadorned eloquence 
and persuasive arguments of Cobden), Bagehot wrote to 
a schoolfellow : ‘‘ I do not know whether you are much 
of a Free Trader or not. I am enthusiastic about—am a 
worshipper of—Richard Cobden.’’ Twenty-one years 
later, in the Economist of April 8, 1865, Bagehot, in 
grief for the loss of his hero, printed an exquisite vignette 
which shows us in a few pages how Cobden struck his 
contemporaries, and what were the secrets of his amazing 
power. By that time Bagehot himself was in the first 
rank of English writers; nay, he excelled all others in the 
art of delineating the salient features of a public character, 
in nice discrimination of lights and shades, in balancing 
strength and weakness, just as in the art of detecting 
and displaying facial and physical characteristics the late 
Mr Carruthers Gould excelled other .caricaturists.. 

Cobden’s later work for public economy, for the inter- 
national reduction of armies and fleets, for peace and 
arbitration, for removing the misunderstandings and mis- 
judgments which in his time nearly embroiled us with the 
United States and provoked a seer ‘and costly 
rivalry with the French Navy, had only intensified Bage- 
hot’s enthusiastic admiration for the great Free Trader’s 
character and public spirit. He tells. us of the personal 


35,823,634 | 2:2 


AvERAGE Rares Parp. 





For the past twelve months, as will be seen from our 
concluding table, the average rate of ordinary dividend is 
10.5 per cent., against 11 per cent. for the preceding 
year :— ° : 
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charm by which this formidable agitator often won over 
his bitterest opponents, and of the logic which induced 
Protectionists to become Free Traders in their own 
interests. They felt that ‘‘ they were hearing a man of 
singular and most peculiar genius, fitted as if by natural 
selection for the work he had to do.’’ The appeal to 
enlightened self-interest was one of the methods by which 
Cobden persuaded men to be just and merciful. 

Cobden was as effective in the country as in the town. 
He never forgot that he came of a long line of Sussex 
farmers, though circumstances had made him a Lancashire 
manufacturer. At first, Bagehot tells us, agriculturists 
when they saw and heard him “‘ could hardly believe that 
the lurking smile, the perfectly magical humour,”’ could 
be that of ‘‘a Manchester man,’’ the founder of the 
Manchester School. In his speeches ‘‘ he never spoke ill 
of anyone; he arraigned principles, but not persons......... 
Very rarely, if even ever, in history has a man achieved 
so much by his words and yet spoken so little evil as Mr 
Cobden.’’ Capitalists as a rule do not like to be told 
by platform economists how to conduct their business ; 
but Cobden, ‘‘ by the personal magic of a single-minded 
practicability,’? made capitalists and workmen alike, 
employers and employed, feel that his policy was exactly 
what was wanted to relieve depression and _ restore 
prosperity. He converted the doctrines of Adam Smith 
into principles of policy and facts of real life: ‘‘If a 
thing was right, to Mr Cobden’s mind it ought to be done ; 
and as Adam Smith’s doctrines were admitted on theory, 
he could not believe that they ought to lie idle, bedridden 
in the dormitory of the understanding.’’ What Bagehot 
says about the League meetings, which he had himself 
so often attended, is worth recalling. ‘‘ There has never 
perhaps been another time in the history of the world when 
excited masses of men and women hung on the words of 
one talking political economy.’’ But keen as was the 
excitement, when they were listening to the sublime 
oratory of John Bright or the rhetorical thunders of W. J. 
Fox, it was the unadorned, argumentative, convincing 
eloquence of Cobden which stirred them most. His was 
the master mind. ‘‘ The excitement was much greater 
when he was speaking than when anyone else was 
speaking.”’ 

As a statesman and political thinker, and, above all, as 
a constructive deviser of plans for removing friction 
between nations and laying the foundations of inter- 
national concord, Cobden stands forth as an original mind. 
His doctrine of non-intervention is a case in point, and so 
is his handling of ‘‘ the freedom of the seas.’? But we 
must forbear to elaborate this theme. Enough that the 
late Lord Morley counted Cobden as our foremost states- 
@an in the nineteenth century, and that Bagehot in some 

e concluding sentences declared: ‘‘ He has left us, 
quite independently of his positive works—of the repeal 
of the Corn Laws, of the French Treaty—a rare gift, the 
gift of a unique character. There has been nothing 
before Richard Cobden like him in English history, and 
perhaps there will not be anything like him.’’ Our 
readers will agree that in these simple but beautiful words 
supporters of the Cobden Memorial will find sufficient 
ground and basis for their action. 


Notes of the Week. 


Recent Bye-elections.—The recent crop of bye-elections 
has served to provide food for t t for all three 
parties. Their net result is that the Conservatives have 
held three seats and lost a fourth, namely, Carmarthen- 
shire, which they had gained through the secession two 
years ago of Sir Alfred Mond ; the Liberals have regained 
this seat, but have lost Halifax to the Labour Party; 
while this last seat, in its turn, represents the Labour 
Party’s sole win. aly from Carmarthenshire’s repudia- 
tion of Sir Alfred *s defection from his old party, 
the chief lesson for the Conservative Party is that their 
safe seats are developing a bad attack of apathy, for 
in Holborn, Epsom, aor Hallam alike the Conserva- 
tive poll is greatly reduced. Party managers know better 
than anyone else that, once apathy is allowed to c 
in, there is many a seat that may be lost, and the General 
Elections of 1906 and 1923 both drove this lesson home to 
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the Conservatives. Furthermore, in Halifax. and Ca 

marthenshire the Conservative candidate was bottom ‘ 
the poll, which is a distinct humiliation for the Coven 
ment and incidentally an emphatic verdict against Safe. 
guarding. As regards the Liberals, they only he, 
Carmarthenshire by the skin of their teeth, and they log. 
Mr Whitley’s old seat. They are entitled to reply that 
the Carmarthenshire organisation had been shaken to the 
core by the secession of the late member, and that the 
last time that Halifax was tested was in 1910, when it 
was a two-membered constituency, and divided its 
allegiance between Liberal and Labour. Also they can 
claim some small credit for their Epsom poll, though this 
is more than offset by the fate of their candidates jy 
Holborn and Hallam. The Labour Party pulled of 
one of the two doubtful seats, and nearly won the other. 
On the other hand, they have learned that there are 
definite areas of the country where they cannot at present 
hope to win, and they must be asking themselves whether 
these areas are in the aggregate not so big as to destroy 
any hope they may have of obtaining an absolute majority 
in the near future. ; 


The Assagsination of General Obregon.—The assassin. 
ation of General Obregon, the President-Elect of the 
Mexican Republic, is a serious misfortune for Mexico, 
quite apart from the question whether the policy for which 
he stood was in the best interests of his country. That 
policy was in many ways controversial; it included a 
radical secularism in matters of education and Church 
discipline, which was the cause of the present feud be- 
tween the Republic and the Roman Catholic Church, and 
a radical nationalisation of land and of sub-soil minerals, 
which has produced long diplomatic controversies be- 
tween Mexico and foreign Powers whose nationals’ 
interests were affected, particularly the United States. 
This policy may have been too radical and too combative 
—though there is no doubt that very sweeping reforms 
were needed in Mexico after the long social stagnation 
of the Diaz régime—but assassination is never a cure 
for political ills, and in this case least of all, for what 
Mexico needs more than anything else, after the revolu- 
tion which began in 1910, is stability. This stability she 
oo to recover during General Obregon’s first term of 

ce from 1920 to 1924; she has retained it during the 
last four years, while the presidential office has been filled 
by General Obregon’s political associate, Sefior Calles; 
and when, a few weeks ago, General Obregon was elected 
to succeed his own successor, there was a prospect that 
twelve years of one continuous régime, uninterrupted by 
violence, might enable Mexico to put the revolution alto 
gether behind her and to get well on the way towards 
reconstruction. In education and in many other depart- 
ments of social welfare the improvement since General 
Obregon first took office has been very marked. It is to be 
hoped that this crime will not let loose again the forces of 
disorder. 


The Breakdown of the Polish-Lithuanian Negotis 
tions.-—-The two parallel series of negotiations between 
Poland and Lithuania—at Kovno for a pact of securily 
and non-aggression, and at Warsaw for a restoration of 
communications and commercial relations—have now both 
broken down, and in both cases, apparently, the respons! 
bility for the breakdown lies at the Lithuanians’ door. 
Even when we make full allowance for the fact that most 
of our news comes to us via Warsaw, we are left with 
the impression that Professor Valdemaras, the Lithuanian 
dictator, has persisted in displaying an intransigence 
which does no good to Lithuania and some harm (0 
Europe as a whole. Professor Valdemaras insists that, 
in any diplomatic instrument re-establishing relations be- 
tween Poland and Lithuania, the Vilna corridor—between 
the actual de facto frontier of Lithuania, which has 
existed since 1920, and the frontier recognised by Russia 
in 1920 and again in 1926—must be recognised expressly 
as a disputed territory of which the political destiny still 
has to be settled. 1f the population of this strip, including 
the city of Vilna itself, were preponderantly Lithuanian, 
this intransigence would be intelligible; but the Lithu- 
anian element there is actually smaller than the Polish, and 

‘it is hardly relevant to the Lithuanian case that the Poles 
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ives outnumbered by the White Russians and 
‘he Jews: The real grievance against the Poles—and this 
. European and not merely a Lithuanian grievance-— 
jates to the lawless manner in which the Poles origi- 
ea entered into possession ; but latterly the Polish Gov- 
anche has displayed real good will and self-restraint in 
“tempting to arrive at a friendly understanding with 
p Valdemaras, and this ought to count for 
however indefensible Pclish conduct in the 
st may have been. It seems, however, that Pio- 
_ssor Valdemaras has again brought  Polish-Lithu- 
ian relations to an impasse. For the moment he may 
jy so with impunity, since the peace of Europe is suf- 
siently secure not to be upset by a feud between two 
‘uatries in one corner of the continent; but Europe is 
aware that this feud might become a danger to her if 
the general situation were to take an unfavourable turn. 
Professor Valdemaras sometimes intimates that he counts 
i this in seeking to bring pressure to bear on Europe. 
Ve believe that he is making a mistake if he supposes 
chat He can promote his country’s interests in this way. 


are themse 


Professor 
righteousness, 





The New York Rediscount Rate.—-It is a considerable 
‘estimony to the extent to which the London market has 
regained. its independence that, although the New York 
discount rate has been raised by 14 per cent. since the 
\ew Year, London Bank rate has remained unchanged, 
and there is no suggestion that it will have to be in- 
creased. Last week’s advance in the New York re- 
discount rate from 4} to 5 per cent. was not unexpected. 
throughout the whole summer the New York Reserve 
Bank has been engaged in a struggle with speculative 
nterests on Wall Street, and up till the end of June 
honours were, on the whole, ‘‘ easy.’’ It was clear that 
the Reserve Bank would have to bring reinforcements 
into the field, and it was equally clear that it was to 
the general interest that the new struggle should be short 
and sharp, and be decided in favour of the Bank. The 
5 per cent. rediscount rate is the first heavy gun to be 
tied by the Bank, and it still remains to be seen whether by 
itself it will be strong enough to win an early victory. If 
so, it will at once be withdrawn, and, without specifying 
any definite time-limit, New York should be back to 43 per 
cent. by the end of the holidays. If this view is correct, 
the present strength of the position in London should 
he sufficient to permit of a 4} per cent. Bank 
rate being maintained, without any increase, not 
only against the 5 per cent. New York rate, but also 
throughout the whole period of the autumn strain. In 
other words, no change in Bank rate either way may be 
expected this year. The immediate effect upon the money 
market itself has been mainly in accordance with antici- 
pations. The rising trend of American rates has caused 
her to forfeit to us much of the acceptance business she 
gained last year, while the pressure imposed by the 
Reserve Bank upon loans to finance stock purchases has 
driven American interests to try to borrow in London. 
wn rs see have met with success, and this 
seaie aan t : gem fall in sterling. An American 
dau cae end money at all at 7 to 8 per cent. can 
aaa er = attractive rate for a loan from its 
nee — = and while the London banks are 
dean s re class of business, it is not easy to 
wenn er erent development in London is the 
Genae cee new kind of Finance Bill, designed to 
said tp ‘camen sons on Wall Street. _Some of these are 
of paper: nadie cena ee Ce 
thous: ale eniaviad general London is inclined to regard 
is not likely to . guests. In short, the London market 
the result of re € put to any serious inconvenience as 

cent developments in New York. 








Pe Airways New Agreement.—Details have been 
Nivea Li important change in the relations of Imperial 
came inte cee with H.M. Government. The company 
tradaiaaes pa. IN 1924, in order to provide an aeroplane 
comniiag bein between Great Britain and other 
viz,, Hardl pt existing concerns being amalgamated, 
‘ine, and oe ann Transport, Daimler Hire, Instone Air 
Inder the ie ritish Marine Air Navigation Company, 
pany was rms of the Government agreement the com- 

; to obtain a subsidy for ten years, falling from 
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LEGAL & GENERAL 


ASSURANCE SOCIETY LIMITED 


Established 1836. 


THE PRACTICAL POLICY 
Something out of the ordinary in Life Assurance 


Head Office: 10, FLEET STREET, LONDON, E.C.4. 


near Temple Bar. 


Assets Exceed - - £20,000,000 


Generali Manayer: W. A. WORKMAN, F.1.A. 








£#:137,000 in the first four years to £/32,000 in the tenth, 
and as profits during the twelve months ended March 31, 
1927, were no more than £511,461 (as compared with a 
net loss of £20,415 in the previous twelve months) the 
company is obviously dependent on the subsidy for the 
continuance of its operations. No dividend has been paid 
as yet, the company being obviously still in the pioneer 
stage of its career. Under the new agreement the com- 
pany will extend its field of activity, and carry out a more 
intensive flying programme, including the inception of a 
weekly air mail service to India. The Government sub- 
sidy will be increased to 42,760,600, spread over the next 
eleven years, while all liability to repay subsidies received 
or to be received will be cancelled in return for the issue 
to the Government of 25,000 £1 deferred shares carrying 
dividend rights after the ordinary have received 10 per 
cent. The Government thus obtains a share of the equity 
in a company with very considerable potentialities, poli- 
tical as well as commercial, while the company will be 
enabled to exploit the possibilities of a route on which 
mail transport—which seems likely to prove the most 
remunerative of all classes of trafic for the commercial 
aeroplane—is higher than on any other, existing or pro- 
jected. 





Empire Marketing Board.—From a purely economic 
standpoint the Empire Marketing Board has a case to 
make out for its continued existence. Its avowed object 
is the fostering of Imperial trade, and it is not concerned 
with the possibility that in so doing it may be forcing 
world trade into unnatural channels, to the ultimate detri- 
ment of the British Empire itself. If this risk is a real 
one, there is, prima facie, little justification for maintain- 
ing an organisation of this kind which incidentally in- 
volves the nation in some measurable expense at a time 
when economy is essential. On the other hand, there is 
no doubt that some of the work that the Board is doing 
is of the utmost possible value, and that even if the Board 
were wound up this work would have to be carried on by 
other Government departments. Hence the only fair way 
to judge the Board is to examine its work piecemeal, and 
to decide how much of it is essential and how much is 
not. The least justifiable side of the Board’s work is its 
publicity campaign. Every child is taught, or should be 
taught, that Australia grows apples, and it is for the 
growers themselves to convince the world that theirs are 
the best apples, without having this and similar sugges- 
tions blazoned forth from every hoarding at the expense 
of the British taxpayer. The other two sides, namely 
scientific research and economic investigation, are not 
only justifiable but necessary. Questions such as the 
marketing of home produce, entomological research, and 
the improvement of methods of fruit transport, to select 
but two or three at random, ought to have been tackled 
long ago, and the only ground of criticism is that they 
had to wait until the Empire Marketing Board came into 
existence. Work of this kind, too, is benefiting the total 
flow of trade rather than attempting to force it into un- 
natural channels, as the publicity side of the Board’s 
activities is in danger of doing. On the whole, less pub- 
licity and more research would be a wise policy for the 


Board. 





Employment in June.—There was a further decline, 
on the whole, in the state of employment during June. 
According to the Ministry of Labour Gazette, among the 
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11.8 million workpeople insured under the Unemployment 
Insurance Acts of Great Britain and Northern Ireland, the 
percentage unemployed (wholly and partially) at June 25th 
was 10.8. This compares with 9.9 per cent. at May 21st 
and 8.8 per cent. a year ago. The total number of 
registered unemployed at June 25th was approximately 
1,239,000, as compared with 1,143,000 a month ago 
and 1,032,000 a year ago. The following table gives 
the monthly movements in the unemployment percentage 
for some years past :— 
PERCENTAGE UNEMPLOYED AMONG INSURED WORKPEOPLE in 
Great Britain and NorTHERN IRELAND. 
1922, 1923. 1924. 1925. 1926. 1927. oa 


End of— nn a a 
January .... 162... 127... 11-9... 115 .. 11-0 ..°12-0 .. 10-7 
February.... 15°7 .. 11-8 .. 10-7 .. 113 .. 10-4 .. 10-9 .. 10-4 
March ...... 146 .. 11... 99%. Ib1.. 98... 98.. 96 
April ...... 144 ..109.. 97..109.. 91.. 94.. 96 
May ........ 135 ..107.. 95.. 109 ..°143.. 87.. 99 
OUR wcanel 12-7 .. 11:3... 94.. 119 ..°146... 88... 108 
July ........ 123... 115.. 99... 112 ..°9144.. 92.. .. 
August .... 120... 118... 106... 121 ..°140.. 93.. .. 
September .. 11-9 .. 11-7 .. 108 .. 120 ..°13-7.. 93... .. 
October .... 120 .. 11-7... IV] .. 114 ..°136 2. 95... 2. 
November .. 124 .. 11-5 .. 110... 110 ..°135 ..100.. .. 


December .. 12:2 .. 107 .. 109 .. 104 ..°119 .. oe 

* Excluding workpeople in the coal-mining industry who were 

disqualified for unemployment benefit owing to the dispute. 
There were increases in unemployment in_ pottery, 
pig-iron manufacture, shipbuilding, textile industries 
other than silk and artificial silk, motor vehicle, glass, 
clothing, boot and shoe, and building industries. Nearly 
half the total increase in unemployment, however, 
occurred in the coal-mining industry, but this consisted 
mostly of persons temporarily stopped. A_ substantial 
improvement, on the other hand, was recorded in the tin- 
plate industry. Improvement also took place in the 
printing and paper trades, and in canal, dock, harbour, 
and certain transport services. 


© 
oo 


Cost of Living.—There was no change in the cost of 
living during June. At June 30th the index number of 
the Ministry of Labour stood at 65 per cent. above the 
level of July, 1914. The same figure was recorded on 
June 1st, but as compared with June 30, 1927, shows a 
drop of 1 per cent. :— 


AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 


{ 
ist Dey | isis, | x9a1. | 1993.| 1994.| 1925. 





Jan.....| 0690 | 188 | | ft 














%, 
j } 68 
Feb.....| 90 151 77 | 79 | 79 | 66 
March..| 90 141 | 78 | 78 | 79 | 64 
April --| 90-95 | 133 | 7 | 73 | %5 | 64 
y .-| 95-100) 1988 70 | 71 | 73 | 64 
June ..| 100 | 119 | 69 | 69 | 72 65 
July ../100-105| 119 | 69 | 70 | 73 65 
Aug....| 110 122 7) | 71 =| «7% i 
Bept....| 110 120 73 | 72 | 74 cy 
Oct...../ 115-120; 110 | 75 | 76 | 76 “ 
Nov. ...| 120-125! 103 75 | 80 | 76 


Dec...... 120 | 99 | 77 | Bl 


For food alone the index at 57 shows an increase of 
1 per cent., as compared with a month ago, and a 
decrease of 2 per cent., as compared with June 30, 1927. 





The Coal Export Position.—The possibility of co- 
ordinating the various district schemes for marketing coal 
exports is understood to have been the subject of recent 
informal discussions among colliery owners. ‘The results 
of these conversations are not yet known, but with the 
issue last week of the June trade returns it is possible 
to view in clear perspective the export situation as it has 
existed in the first half of 1928. For the six months ended 
June 3oth British coal exports have amounted to 
24,577,097 tons, with an aggregate value f.o.b. of 
£:19,307,490. How these figures compare with earlier 
periods may be seen from the following table :— 


AVERAGE MontTHity Exports. Average 

Value 

per Ton 
Thousand. f.0.b. 
Period. Tons. s d 
errr rr er shie 5,138 cove 23 5 
De sbsorcdsaseshene asheiee 4,235 vee 19 10 
BT be cpwcoscosesccsecosve 4,262 eee 17 10 
1928 (January-June)........ 4,096 ees 15 9 


[July 21, 199%, 





During the past six months values have been re] 
stable after the almost continuous decline which brough: 
down average export prices from 21s per ton in Januan 
1927, to 15s gd per ton a year later. Comparison, ho, 
ever, of 1928 with 1925 reveals the significant and qj. 
quieting fact that, despite a price-cut of 4s 14 per to, 
exports this year have been 139,000 tons a month lowe. 
than in the extreme depression three years ago. Taking 
the first half only of 1925, we find that in that perig 
exports averaged 212,000 tons a month more than js 
January-June, 1928, while average values were ss pe 
ton higher. Further light on the situation is thrown j) 
the results, summarised below, of an analysis of th. 
course of exports to those markets which form our chj.; 
customers, and in which strenuous efforts by means ,; 
price-reductions have been made to regain ground :-. 
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in 


| Monthly Exports (’000 Tons). Value per 

















. ° | Ton 

Destination. | Average, 1928 is ee 
|1909-13,| 2925-| 1927. (san Juney.| 1925.) 1998 

| 8 d a4 

Scandinavia (a)....| 826 605 | 492' 325 17 2} 131) 
Germany ..... eenel . ae 347 | 353 | 418 15 713 2 
Holland .......... | 182 127} 193 189 17 2131) 
Belgium .........-. ' 142 207 | 186, 181 16 8 13 2 
PURROD 6060 0sgeusns | 903 853 | 772 | 762 19 915 § 
DN picks ssesmesen | 790 | 568} 566, 567 | 20 416 2 
South America (b)..' 563 351 | 400) 416 23 4:17 7 





(a) Norway, Denmark, and Sweden. (b) Brazil, Chile, Ureguay, 
and Argentina. 

Comparing 1928 with 1925, it will be observed that price- 
reductions range from 2s 5d per ton, in tie case 
exports to Germany, to 5s gd per ton on shipments : 
South America. There is evidence of recovery of : 
moderate amount of ground in the Dutch, German, an 
South American markets, but exports to Scandinav. 
and France, despite cuts of 3s 3d and 4s 3d per ton r- 
spectively to those destinations, have fallen heavily, whi 
a reduction of 4s 6d per ton in price has failed to stimula: 
Italian demand. Meanwhile the three districts-—Northum- 
berland, Durham and South Wales—chiefly dependent on 
the export trade, are making a loss of approximate): 
is 2d in the aggregate on every ton commercially dispos- 
able. The Miners’ Federation, whose annual conference 
has been in session this week, clings stubbornly to th: 
formula of shorter working hours, contending that price» 
have been needlessly forced down by competition between 
districts, and could be appreciably raised without loss of 
business. The situation is scarcely such as to warrant 
any step calculated, like the repeal of the Eight Hours 
Act, to increase production costs, but the export figures 
given above suggest strongly that no effort should br 
spared in exploring the feasibility of a nationally co- 
ordinated marketing scheme, and, thereafter, an intern:- 
tional agreement for regulating sales and prices. 








Iron and Steel Production.—According to the figure 
just issued by the National Federation of Iron an¢ 
Steel Manufacturers, the number of blast furnaces " 
operation, at 141, is now lower than at any time sinc 
December, 1925, 10 furnaces having been put out © 
operation during the last month, and three blown in. Fo" 
the most part the furnaces blown out ceased workin: 
towards the end of the month, so that the effect is 1 
yet seen in reduced production, the daily output being but 
little less than in the previous month; the output of p's 
iron in June amouned to 563,700 tons, compared w! 
591,500 tons in May and 651,300 tons in June last ye" 
As will be seen from the table given below, the June ou 
put brings the total production of pig-iron for the firs! 
half of the year to 3,422,200 tons, compared w'' 
3,728,900 tons in 1927. Although uninterrupted by 4? 
holiday period, and in spite of increased prices for Cont 
nental material, the steel output for June shows 4 sub- 
stantial decline (709,500 tons compared with 752,700 0" 
in May). The total output for the first half-yea! 
amounted to 4,290,200 tons, compared with 4198951 
tons last year. The following table compares product™ 
of pig-iron and of steel in each of the first six mont 
of 1927 and 1928 :— 
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propccTION of Pro Inon and Steen First Six Monrus 1927 & 1928. 


Production. 


Steel Ingots and 
Castings. 






Januaty.-.+++s 
February eooceeee 
March woeeeeoeee 
April eoccceeesees 


May cecceesssres 
June eeosoesseeee 


Total ...+--0 : 
Imports of iron and steel in June (210,400 tons) were not 
only the lowest since the coal stoppage, but the lowest 
since September, 1925, except for May, 1926, when every- 
thing was dislocated by the coal and general strikes. 
Although imports had been consistently falling until they 
had reached 236,900 tons in May, the further fall in 
lune is largely due to the dock strikes at Antwerp; the 
July figures will be awaited with interest. Imports of 
pig-iron still further declined, and at 6,000 tons are now 
practically negligible. While prices have been reduced 
sufficiently to exclude almost entirely foreign pig-iron, 
they are not yet sufficiently low to stimulate exports, and 
of the 365,900 tons of iron and steel exported in June 
only 33,200 tons were pig-iron. Of the steel exports, 
54,700 tons were tinplates, and 54,200 tons galvanised 
sheets. The following table shows the imports and ex- 
ports of iron and steel in each of the first six months in 
1927 and 1928, and also the Board of Trade price index 
number for iron and steel and ‘‘ all commodities ’’ :— 


Imports and Exports of Iron and STEEL, and Price INDEx 
Number First Six Monrnus 1927 and 1928. (1913=100.) 


Board of Trade Price Index. 

















Imports. 
Iron and Steel.| All Com’ties. 
1927. 1928. a aa acelin anally 
; 1927. | 1928. | 1927. | 1928. 
Tons. | Tons. | 
January 900 1278 | 1129 | 1436 | 1411 
WPebruary..| 443,400 900 1268 | 1129 | 1426 | 1403 
March ....| 478,100 | 271,500 1259 | 1130 | 1406 | 1408 
April ....; 403,700 | 252,700 1245 | 1127 | 1398 | 1429 
May ......! 355,990 | 236,900 112°2 112°3 14:01 | 1436 
June ....., 3 210,400 1195 | 1123 | 141°8 | 1426 











Total... 2,570,200 [1,542,300 [1,947,100 | 


It will be seen that the total imports of iron and steel in 
the first half of 1928 amounted to 1,542,300 tons, or more 
than one million tons less than in the first half of 1927, 
when. they were stimulated by the effects of the coal 
Stoppage, while the total exports of iron and steel in 
the first half of 1928 amounted to 2,127,700 tons, or 
180,000 more than in the corresponding period of 1927. 





Shipbuilding Output.—The returns of shipbuilding in 
quarter of 1928, issued this week by Lloyd’s 
Register, do not encourage optimism regarding the im- 
mediate prospects of British yards. As will be seen from 
the following table, work in hand in this country has 
nmone a substantial contraction, whereas the figure 
t tonnage under construction abroad has registered a 
tractional rise :— 


TONNAGE UNDER CoNsTRUCTION (000’s omitted). 
Great 


Britain. Abroad. 
December 31, 1926......sseeeeeese 760 ..0. 1,173 
» December 31, 1927.......seeeeeeee 1,580 04. 1,539 
March 3], 1928 Ceoeeeeeseseeoeeees 1,441 ecee 1,452 
June 30, 1928 o.oo... cc cecessecce ’ ecoe 1,458 


Maa Raitiol percentage of the world total of work in 
ian a now fallen to 45.2, as compared with.s5o per 
ee months ago, and an. average of 57 per cent. 
; oe 3 The detailed returns of construction abroad 
at during the past three. months work in. hand 
vile yards has been. reduced by 36,000 tons, to’a 
tone ease of 407,534 tons, while a decrease of 17,000 

recorded for Italy. On the other hand, the figures 
and Jager 'rance, Holland, Sweden, Russia, 
tons, "pe, ave risen in the aggregate by oyer 80,000 
a hia Some extent the decline in the volume of work 


in Great Britain is accounted for by the reduc- 


117 


tion in the tanker tonnage under construction, the latest 
figure of 202,896 tons comparing with 276,462 tons three 
months ago, and with 400,992 tons at this time last year. 
But, apart from the curtailment of this special type of 
construction, which was in a fair way to being seriously 
overdone last year, it is evident from this quarter’s returns 
that the reports from the shipyards of a dearth of fresh 
ordets during the past six months have not been without 
foundation. In the first half of 1928 the tonnage launched 
in this country has totalled 810,000 tons (a figure which 
contrasts with an annual output of 1,226,000 tons in 
1927, 1,085,000 tons in 1925, and 1,932,000 tons in. 1913), 
but only 621,000 tons have been put in hand. During 
the second quarter of the year launchings, at 403,168 
tons, exceeded tonnage commenced by no less_ than 
124,185 tons. The fears, expressed in these. columns 
three months ago, that the British shipbuilding industry 
was in danger of reverting to a state of severe depres- 
sion, have unfortunately been justified, the work com- 
menced during the past quarter being no more than 60 
per cent. of the average quarterly ‘‘ commencement”’ in 
1913. It is satisfactory, however, to note from the pre- 
sent.returns that of the 46 vessels of 10,000 tons and over 
building in the world, 24 are being constructed in British 
yards. These 24 large vessels comprise 20 motor ships 
—a striking testimony to the progress of the internal 
combustion engine in application to large units. In this 
country, however, steam is still predominant as a method 
of propulsion for smaller ships, the total motor tonnage 
building in British yards being 547,000 tons, against 
649,000 tons of steamers. Abroad the motor ship ton- 
nage under construction amounted to 953,500 tons, or 65 
per cent. of the total. Failing an unexpectedly strong 
recovery of cargo freights during the autumn—a develop- 
ment improbable unless means can be found to stimulate 
the breaking-up of much of the old but still commissioned 
tonnage which overhangs the market— it is to be feared 
that the British shipbuilding industry is faced with the 
prospect of yet another ‘‘lean’’ winter. 


Canadian Asbestos and U.S. Law.—Our Ottawa corre- 
spondent writes :—There is at present in progress in the 
courts of the United States a lawsuit which is attracting 
considerable attention in Canada. Canada is the world’s 
chief producer of asbestos, and, when the industry became 
involved in great difficulties during the post-war slump, 
many of the leading Canadian companies in 1925 joined in 
a merger under the title of the Asbestos Corporation. It 
produced about one-third of the record output of 1926, 
and the bulk of the balance was credited to three American 
corporations, which are large manufacturers of asbestos 
products and have mines and mills in ‘Canada. In order 
to stabilise marketing conditions, the. Asbestos Corpora- 
tion two years ago entered into contracts for the market- 
ing of the surplus output of these three manufacturing 
producers. But towards the end of last year one of the 
American companies withdrew from the contract on the 
ground that it was contrary to.the Sherman anti-trust 
law of.the United States, and the assistance of the United 
States Department of Justice has been secured to support 
this contention in the courts. The case has not been finally 
decided, but Canadian papers have severely criticised the 
action of the Department of Justice, and now they are 
being supported by the Engineering and Mining Journal of 
New York, which characterises the action of the Depart- 
ment ‘‘ as unfortunate, to say the least, and creative of 
resentment across the border.’’ And, it continues, ‘** it is 
surely a strained sense of justice that permits and 
encourages domestic combinations to conspire in the fixing 
of prices for the export markets and views as immoral, 
unmoral, and reprehensible the formation of any similar 
combination in a foreign country which is exporting the 
resultant product to the United States.”” The Journal 
also points out that if the influence of the U.S. Depart- 
ment of Justice can penetrate into foreign countries, it can, 
for example, prevent the importation of diamonds as 
coming’ from a combine which restricts output and fixes 
prices, but would probably refrain from such a course 
because the slump which might follow suspension of com- 
bine contro! would be objectionable to owners of dia- 
monds in the U.S. It declares that the present action not 
only harasses the Canadian industry, but may have .the 
effect 6f making it impossible for the domestic producer 
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of asbestos to exist. The plain hint is that.the Depart- | upward tendency has continued during the first six months 
ment is engaged in promoting the elimination of the | of the current year, thus offering a favourable Opportunity 
smaller manufacturers of asbestos products who get their | to solve the exchange problem in the direction desired, 

raw material from the Asbestos Corporation. 







































Social Scietice Research.—With the aim of overtaking 

the shortage -.in supply of trained men to conduct the 
work of scientific research in economics and sociology, a 
Committee of Social Science Research has been formed, 
under the chairmanship of Sir Josiah Stamp, and. with a 
strong committee, on which points of view so ‘different 
as those of Mr Reginald McKenna and Mrs Sidney Webb 
are represented. Endowed by “‘ interested persons,”’ this 
movement. is empowered broadly to encourage develop. 
ment of scientific research in economics and sociology, 
and it hopes to raise additional funds for the purpose of 
setting up research scholarships for graduates and 
advancing co-operation between researchers of various 
nations. Asa start the Committee is offering five scholar- 
ships to promote the study of economic problems “to 
which the statistical method of investigation jis 
applicable.’ These are open to graduates of British 
Universities who intend to devote at least two years to 
working for an advanced degree. This movement 
deserves a hearty welcome, for, measured by the increased 
amount of social and economic research being carried on 
in the United States, Britain has a great deal of leeway 
to make up. The need of more skilled research workers 
and more trained teachers in this field is an urgent one. 
All communications should be addressed to the Secretary 
to the Committee, Mr C. E. R. Sherrington, ‘‘ Byways,” 
Queen’s road, Belmont, Surrey. 


Malayan Possibilities——Mr Ormsby-Gore, Under- 
Secretary for the Colonies, in a paper read last week at 
the Royal Colonial Institute, made some startling. com- 
parisons of the agricultural development of Malaya, 
Ceylon and Java, which were of more than passing in- 
terest to those interested financially in these countries. 
The. full report of his observations and conclusions are to 
be issued as a Blue Book now in course of preparation 
and intended, we understand, for early publication. He 
informed his audience that although Java and British 
Malaya were almost the same size, each covering some 
53,000 square miles (the same size as England without 
Wales), yet Malaya contained a population of only four 
millions, against the 38 millions of Java. What this 
means to agricultural development respectively in the 
two countries is shown by the fact that Malaya is only 
partially developed, “ the greater part of the Peninsula,” 
to use Mr Ormsby-Gore’s own words, “‘ being still virgin 
jungle.’’ Java, doubtless under the pressure of the teem- 
ing population which must be supported, ‘‘ is cultivated 
throughout the plains and right up the mountain sides, up 
to an altitude of above 6,000 feet. The only natural 
jungle left is the forests on the high mountain tops which 
are conserved for hydrological purposes.”” Ceylon, no 
more than half the size of Java or Malaya, though not, 
of course, to anything like the same extent, still has lan: 
to be brought under cultivation. These facts, especially 
those concerning population, may go some way to explain 
the great attention paid by the Dutch in Java to intensive 
cultivation, and to the science of tropical agriculture 
generally, which would appear to have been given greater 
practical application in Java than elsewhere. Many of the 
speakers who followed Mr Ormsby-Gore attempted to ex- 
plain away the odious comparison, but without much 
success in view of the stubborn nature of the facts. Most 
interesting facts were also given of the hydraulic engineer- 
ing adopted and laid down by the Dutch in Java, by 
means of which some 7 million acres given over to rice 
are under a system of perennial irrigation. High tribute 
was paid to the Dutch agricultural research station at 
Passoroean, and to the work of the smaller research 
stations maintained by the planters’ syndicates. It was 
evident that a great impression had been made upon the 
Under-Secretary for the Colonies by his recent journey- 
ings, especially in connection with the introduction of 
“ bud-grafting ’’ on rubber estates, in the future of which 
he has returned with a firm belief. Given any sort of 
adequate financial support, many interesting develop- 
ments may be looked for in Malaya within the next few 
years. 





Donations for the fund to endow Dunford House—a 
project which is the subject of an article on a previous 
page of this issue—should be sent to the Hon. Treasurer, 
Cobden Memorial, the Cobden Club, 69 Victoria street, 
London, S.W.1. Cheques should be made out to the 
Dunford House Fund 





@bersea Correspondence. 


LEAGUE OF NATIONS.—A MONTH OF MEET- 
INGS—TRADE RESTRICTION AGREEMENTS 
—GOOD PROGRESS—BUDGET QUESTIONS. 

(FROM OUR CORRESPONDENT. ) 
GENEvA, July 15. 

A pBusy period of commissions and conferences has 

followed on after the fiftieth session of the League of 

Nations Council in June. They have included the 

Economic Committee, the Conference to consider reserva- 

tions specified by various States with regard to the 

General Convention for the removal of import and 

export prohibitions and restrictions, the Conferences on 

hides and bones, the Mandates Commission, the 

Security Commission, the Malaria Commission, the 

Committee on the Codification of International Law, the 

Intellectual Co-operation Commission, and others. Much 

of this work has been technical in one direction of 

another, but has had an important bearing on several 
of the larger problems. The Conference on import and 
export prohibitions was a much greater success than had 
been anticipated, and .if the necessary ratifications are 
obtained it will result in putting a virtual end to the 
system which has so long been a serious obstacle t0 
economic recovery. The exceptions are much less 
numerous than was expected. Those agreed to arf 
infinitely fewer in number than the prohibitions and 
restrictions which it has been agreed to abolish. Out 
of several hundred existing prohibitions, there rema? 
only eighteen, of which ten have no importance for inter: 
national commerce. This is a solid achievement, and ? 
considerable step towards the gteater freedom of 
changes .advocated by the International. Economic Co" 
ference. The agreement, which is a supplement to the 
on | General. Convention, was immediately signed by twer 
six States, including Germany, France, and Great 
Britain. An interesting feature of the Conference W4 


Peruvian Exchange.—A correspondent writes :—In 
view of the greatly-improved financial position of Peru 
and the re-establishment of public confidence, which have 
become evident through the increased tanking and com- 
mercial business being carried on, the Government is 
expected to act promptly upon the recommendation of the 
Committee, which, under the guidance of an American 
expert, has had under study the stabilisation of the 
Peruvian pound, the par value of which is $4.866s. 
Stabilisation at or round about this figure is_ thought 
probable. Everyone agrees that the present situation of 
the Peruvian currency is anomalous, in that it is neither 
on a gold basis nor, strictly speaking, is it on what is 
ordinarily called a fluctuating, inconvertible_ paper-money 
basis. Although. it is. inconvertible into gold, it is not 
a purely fiduciary medium, but has a substantial backing, 
the availability of which is. not so remote that it has 
ceased to count in the maintenance.of a relative stability. 
The variation in exchange, which during the past. few 
years has, moved between 11 (1923) and 34 (1926) per 
cent. premium, has been attributed to the hitherto un- 
favourable trade balance... Since the end. of last year, 
however, a general improyement. in. the trade. -situati 








pound has advanced steadily. The movement with an 








a eee aN SEN EN eS SE NaS Oe ee ee a Te ON Sr ee ee WRG LN TI ra i 
p : ‘ g huge nagpees a * Sin eee —~— 
Me erie Ys i i “ rs dri he my * » ‘ 
3 . . = 
be esac BLANC Be. “te 
s ar 
<5 SES “ee e 
¥ 








ET- 


July 21, 1928. ] 


THE ECONOMIST. 


——— SS SShelpnes 


the complete failure of the United. States Delegation to 
attract any support in its effort to get a pronouncement 
on French restrictions on American films, and one of the 
arguments was that it was a cultural question which 
the French people could not be expected to ignore. The 
President of the Conference, who appealed to the Govern- 
ment delegates to use all their influence to secure early 
ratification, said it was the first important multilateral 
agreement which touched directly the relations between 
diferent peoples. Sixteen States also signed the inter- 
national arrangement arrived at regarding the exporta- 
tion of hides and bones. Eighteen interested States par- 
ticipated, and they found it possible to abstain from 
formulating any demands tending: to maintain export 
rohibitions. 
. This is all promising work, and should be an en- 
couragement to the Economic Committee to push forward 
with its formidable ‘task in carrying out, so far as the 
League’s part is concerned, the recommendations of the 
International Conference. The main business is the 
question of tariffs, which the Conference declared were 
too high, unstable, and arbitrary, blocking the 
channels of trade, raising prices, and handicapping 
production. At its last meeting the Committee had 
before it a draft Customs nomenclature, and when some 
such uniformity is definitely obtained, it will be easier 
to press forward towards a general reduction of tariffs. 
On this point the Committee suggests the first step 
should be to secure agreement to lower the Customs 
duties on a number of staple commodities, those sug- 
gested being aluminium, semi-manufactured iron, cement, 
leather, log and sawn wood, cellulose and paper, fresh 
fruits and vegetables, and rice. It will be recalled that 
the Economic Conference, and subsequently the Economic 
Consultative Committee, recommended that, pending 
agreements to reduce tariffs, Governments should refrain 
from raising their tariffs, and so create a favourable 
atmosphere for carrying out the preparatory work on 
these agreements. The Economic Committee is going 
cautiously in connection with the proposed coal and 
sugar inquiries; several of its members are to prepare 
memoranda on these subjects, and the Committee will 
consider what form the inquiries shall take when the 
memoranda are before them. 

It is, however, just as well to say at once that if the 
League is to be permitted to continue its fruitful 
economic labours, it will not be without a fight. The 
Italians gave a clear intimation at the last Council meet- 
ing that they would be troublesome when the _next 
Assembly considers the budget—always a convenient 
cloak for objections on policy—and the Supervisory Com- 
mittee (a small body appointed by the Council to 
— and advise on League budgets) seems in its 
a to be singularly _unenthusiastic about the budget 
a : e work consequential on the International Economic 
meu erence, which amounts to £8,000, of which Great 
a s share would be about £800. Now, the Economic 

ae Committee, composed of authoritative 
—— in Great Britain and in other countries, empha- 
_ mn value and urgency of the work they wanted to 
hanes in hand at once, particularly going out of their 
nal = select only such ‘subjects as’ fall within im- 

ate ‘requirements. The Committee somewhat 
—. asserts that as the report unanimously adopted 
om - canna Conference was unanimously adopted 
aa soon and separately endorsed by the specific 
tht te on of 29 governments, it is entitled to assume 
rh 1S a genuine and widespread desire that a 
tions int a should be made to carry the recommenda- 
sii teie a ettect, and that their execution has become 
import a part of the work of the League, all the more 
reused ah because interest and expectation have been 
the ehéoden tre the world. These facts should settle 
would be difficut whether the work is worth while—it 
nite aaa t to find more authoritative, more 
fact ‘the more general official support—while the 

that the cost is £8 ly f 

work should i: »000 only for so much of urgent 
conceivable. Settle the question of expense. It is not 
for a manna ary case, that Great Britain should hesitate 
much value to 7 £800 as her share for what is of as 
; © her as to any. So far as the Supervisory 


ee 


mittee is concerned, not only is the Budget of the 
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€conomic organisation singled out for hesitating refer- 
ence, but the subject of the League Budget as a whole is 
brought to the attention of the Assembly as a matter of 
first-class policy, with an implied invitation to the 
Assembly to postpone or suspend certain of the tasks it 
has formerly approved. The reason given for this is 
the Committee’s opinion that a general feeling existed 
that the Budget should be standardised at £ 1,000,000 
except for special emergencies.. The estimates for 1929 
reach a total of 26,000,000 Swiss francs. instead of the 
25,000,000f (£1,000,000) standard, but the Committee at 
the same time notes that this estimate does not repre- 
sent actual estimated expenditure on current League re- 
quirements. A surplus of one million francs may be 
counted on (there was a slightly larger surplus last 
year), and a sum of one and three-quarter million francs 
is earmarked for the building fund. The figure for cur- 
rent requirements is therefore under the 25,000,000 
standard, and the Committee would appear to be unduly 
solemn and apprehensive. It is, of course, essential to 
ensure that the strictest economy is exercised, and that 
money is not devoted to unnecessary tasks, but finicky 
cheeseparing is too often allowed to take the place of a 
modicum of imagination. It is little short of ridiculous 
to treat on purely financial grounds a matter of 
1,000,000 contributed towards essential peace work 
of every kind by 54 States. The British Government's 
contribution is some thousands of pounds below the 
figure it spends in advertising the Post Office telephone 
service. 

There is only space for rapid reference to other 
subjects. The Security Committee has been drafting 
treaties for the peaceful settlement of all disputes; some 
of these include pledges of non-aggression that cover 
very much the same ground as the American Draft treaty 
for the renunciation of war, but, like the League covenant 
itself, contain not only proscriptions, but definite means 
of settlement in place of settlement by war. Perhaps 
we shall hear more of this when the draft treaties are 
considered by the Assembly in September, by which time 
some of the leading members of the League will doubtless 
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have signed the American pact. The main question 
before the Mandates Commission was the state of affairs 
in Western Samoa (under New Zealand’s mandate), over 
which there has been a good deal of misinformed com- 
ment, arising from the anti-governmental agitation led by 
a handful of disgruntled European traders. It is generally 
assumed that the representatives of the New Zealand 
Government made out a convincing case, and that the 
main impression left on the minds of the Commission was 
that the Government had lacked vigour in dealing with 
the malcontents. New Zealand seems to be carrying out 
its mandate with every consideration and care. It will 
be ittteresting, however, to see whether the Commission 
made any enquiries from New Zealand’s representative 
about the inexcusable document officially circulated 
amongst the natives giving flagrant misconceptions of the 
meaning of a mandate. 


UNITED STATES.—FEDERAL RESERVE RATES 
'.—EFFECT ON SPECULATION—INDUSTRIAL 
CONDITIONS—PRESIDENTIAL CAMPAIGN. 


(FROM OUR CORRESPONDENT. ) 


NEw York, July 11. 

INCREASE in the discount rate of the Federal Reserve 
Bank at Chicago is easily the most interesting event of 
the week. A leading Chicago banker and director of 
the Chicago Reserve Bank recently stated that if specula- 
tive activity revived he would vote for an increase in the 
Bank rate. Actually, it appears that the higher rate was 
voted last week, but was not approved and announced 
by the Federal Reserve Board in Washington until yester- 
day because of lack of a quorum. Superficial observers 
inferred that the announcement was delayed in order to 
help the placing of the Treasury’s security issue; but this 
inference can be dismissed, as the Treasury does not rig 
the money market in order that the buyers of its offerings 
shall have a quick loss on their purchases. As a matter 
of fact, the Treasury has not been particularly happy in 
its reading of the money market this year, and has seen 
its issues fall to larger and larger discounts from par. 
As for the higher Bank rate at Chicago, little argument 
is necessary to prove its justification. The greatly in- 
creased demands that are now being made on Federal 
Reserve resources by member banks and the revival in 
speculative activity that was reflected in last week’s 
increase of approximately $148,000,000 in brokers’ 
borrowings in this city make the advance entirely logical. 
The magnitude of last week’s increase in brokers’ loans 
caused much surprise, as it cancelled over one-third of 
the $400,000,000 reduction that was secured during the 
June break in the share market. Chicago member banks 
have been tempted to maintain their borrowings from 
their local Reserve institution in order to leave the funds 
employed at high rates in the New York call money 
market. The current advance will tend to bring this 
money home. The general feeling is that the advance in 
Chicago will be followed by other Reserve banks, and 
that a 5 per cent. rate will become general throughout 
the system. Much will depend, one may presume, on 
circumstances. A quick liquidation and a sweeping re- 
duction in brokers’ loans might stay action at the other 
banks. On. the other hand, the Federal Reserve 
authorities should be impressed by now with the in- 
effectuality of a hesitant policy, while the time before 
crop moving and autumn business demands make their 
appearance is short. If liquidation is to be of value in 
securing a more comfortable money position this autumn, 
-it. must. come quickly. And if it is not secured, the 
prospect is for firmer money throughout the autumn. In 
any. event, money rates in the open market moved up 
to-day, so that go-day bankers’ bills were quoted on a 
4% and 44 per cent. basis. In the past the approximation 
of the Bank rate by the go-day bill rate generally has 
been followed by an increase in the discoynt rate. The 
general opinion is that a higher discount rate is justified 
here. 

The share market, which had been rallying rather 
briskly under professional leadership, declined -sharply 
to-day on the higher Chicago rate. Having had a 
premature recovery from the June break, the market was 
the more vulnerable. On the recent rally, professional 


speculative opinion was by no means unanimous. Severs} 
of the large bull operators who had participated in the. 
spring rise were content to stand aside, being impressed 
with the unfavourable nature of the money position and 
expecting a further reaction. Most of the bullish activity 
was attributed to one big operator who has experienced 
during past years big ups and downs in the motor indus. 
try. In any event, the technical position of the market 
was weakened, so that to-day’s declines of from 4 to 15 
points in leading shares were not surprising. It is now 
noticeable that there is much less talk of the market's 
ability to defy the Federal Reserve authorities than there 
was after this year’s earlier advances in discount rates, 
As a whole, the speculative community seems in a much 
more reasonable mood. 

Part of the background for firm money is seen to exist 
in the continued large volume of industrial activity. Steel 
production, having set a new high record for the first six 
months of the year, still holds up remarkably well for the 
season, production for the industry as a whole approxi- 
mating 75 per cent. of capacity. During June the 
unfilled orders of the United States Steel Corporation in- 
creased by 220,000 tons, thus terminating a decline that 
started after February, and that had carried the orders 
off nearly 1,000,000 tons. The total as at June 3oth, 
3,637,000 tons, is about 600,000 tons larger than that for 
the corresponding date last year. While part of the June 
gain is attributed to an accumulation of orders for pipe, 
the figures are taken as establishing the continuance of 
a high rate of consumption. Prices for iron and steel, 
however, remain irregular, though attempts are being 
made to prepare for a higher level on heavy steel pro- 
ducts during the fourth quarter of the year. Demand for 
steel by the automobile manufacturers continues good, 
and many new models now are being placed on the 
market or are being prepared for. Ford’s production, 
while gaining, has done so so slowly that other manv- 
facturers of low-priced cars have been able to do a re- 
markable business. The agricultural implement makers 
have enjoyed such good business that their summer in- 
ventory shut-downs have been less than usual. Com- 
panies making farm tractors and small ‘‘ combine” 
threshing machines are making very large profits, and 
their prosperity, together with that of the mail order 
houses, is taken: as an indication that the economic posi- 
tion of the farmer is much better than political propa- 
ganda would lead one to believe. 

Both parties are now organising for the November 
election, and Governor Smith has chosen John J. Raskob, 
chairman of the General Motors Corporation, for his cam- 
paign manager. Mr Raskob is credited with having fur- 
nished much of the vision, energy and organising ability 
that has made General Motors such a great success. He 
has never been in politics before, but is an ardent ad- 
mirer of Governor Smith, and is, like the governor, 4 
Catholic and an enthusiastic ‘‘ wet.’? Dr Work, the 
manager of the Hoover campaign, has announced that 
the Republicans will make their fight on the basis of 
the tariff and prosperity. 

ae 


FRANCE.— THE WAR DEBT PROBLEM — GOLD 
STOCKS INCREASING — JUNE REVENUE — 
PRODUCTION AND TRADE. 

(FROM OUR CORRESPONDENT. ) 
Paris, July 18. 

Wit stabilisation definitely and apparently soundly 

accomplished and the national fimances placed on 4 

sounder footing than they have occupied for over half a 

century, nothing now stands in the way of a satisfactory 

settlement of the British and. America debt problem. 

There is reason, indeed, to-believe that negotiations will 

be reopened by this country in the near future, although 

no confirmation of this can at present be obtained 
official quarters. ; ’ 
Two years ago the experts who drew up the plan which 

M. Poincaré has successfully carried through, laid dowm 

that ratification of the London and. Washington agre¢- 

ments must be regarded as-a condition precedent and 2 

sine qua non of. stabilisation. | _M. Poincaré had the 

courage completely. to ignore this ‘‘ indispensable ’’ pat 
of the experts’ plan (just as he consistently set his fac¢ 
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inst the contracting, for stabilisation purposes, of 
— , 
“foceign loans of as long a term as possible,’’ which 
the experts also advised, and which Germany, Belgium, 
and other countries resorted to in connection with 
currency restoration). Most people who can speak 
authoritatively now endorse as sound the Finance Minis- 
ter’s policy in regard to foreign debt settlement and 
foreign loan issues. Two years ago neither the French 
Parliament nor the nation at large could have been in- 
duced to approve the experts’ recommendation for imme- 
diate ratification of the debt agreements; nor, with all 
due deference to the experts, was it necessary they 
should, as events have proved. During the two years 
that have elapsed since the stabilisation plan was brought 
into action M. Poincaré has shown the country’s good 
faith, notwithstanding non-ratification, by making the 
whole of the payments that would have been legally due 
to England and America had the debt agreements been 
formally ratified, and this country is now in a much 
stronger position to face her foreign creditors for the 
final negotiations for settlement on the lines of the 
Bérenger-Mellon and Churchill-Péret draft agreements. 
The present French attitude was summed up in a recent 
statement by M. Jacques Seydoux. ‘‘ Nobody will now 
be able to tell us, when we sit down at the table for the 
pending final negotiations,’’ he said, ‘‘ that the first thing 
for us to do is to produce our stabilisation plan and our 
draft Budget, and to promise to use all our available 
money to put our finances in order. The ground has been 
completely cleared, and there is now nothing in the way. 
The franc is now as solid as the dollar, the pound or the 
mark, and it is now our turn to lay down conditions.’’ 
This may be interpreted as meaning that the French will 
renew their demand for protection, as regards transfer, to 
at least an equal extent to that accorded to Germany 
under the Dawes plan, and that a strong effort will be 
made to ensure that France’s obligation to pay her credi- 
tors shall be made dependent on Germany continuing to 
pay her reparation debt to France. 
_ The French have recently in another direction made one 
importance advance towards debt settlement which does 
not appear to have been given abroad the importance it 
deserves. It has frequently been argued in authoritative 
quarters here that, as the total amount of the German 
reparation debt was not definitely fixed under the Dawes 
plan, which leaves the ultimate total open for future re- 
vision, it would be impossible for France to come to any 
settlement with her Allies until her own debtor’s future 
payments are fixed. M. Poincaré, when ‘‘ heckled ’’ on 
this point by M. Jacques Stern, during the stabilisation 
debate in the Chamber, made it clear that this argument 
will form no part of the French case in the pending ne- 
fotlations with Washington and London. M. Stern urged 
that the fixation of the German debt, ‘‘ which is still in 
Suspense,’” was one of the problems whose solution was 
of vital importance at the present juncture. ‘‘ The fixa- 
tion of the German debt is not in suspense,’? M. Poincaré 
ed retorted. This was understood to, mean that 
there is now no question of any further French effort to 
er a amount tentatively fixed by the Dawes Plan. 
“s Poincaré’s remark confirms the reply given by the 
pnntiene Commission to Mr Parker Gilbert’s recent 
etter, in which the Agent for Payments stated the time 
as come ‘‘to fix the German debt.”’ 
ame Bank of France is ‘continuing still further to 
ae Its stock of gold, and is likely to follow this 
bacon or pone time. Last week’s statement showed an 
ee Of 241,000,000f since stabilisation on June 25th, 
7 . ng the total stock to 29,176 millions (equivalent to 
i ‘t million gold francs of 1914, at which date the 
ic a reserve stood normally at 4,800 millions). 
sane al wilt be largely increased on the arrival of 
lias of ae now en route from New York. The 
a partial aa policy will not only aid in bringing about 
should afer een of the world’s stock of gold, but 
me ra br to an appreciable fall in world commodity 
as lost ain elp = restore some of the value which gold 
: we co the war began. ses 
the total vid € revenue returns for June indicate that 
even mine for the first half of the financial year was 
recently canines than the provisional results 
recovered in in the Chamber. The total amount 
June was 4,214,033,600f, exclusive of 





receipts by the Postal Department (which pass through 
an independent budget) and of the yield from the tobacco 
monopoly and other taxes now devoted to debt reduction. 
The total revenue for June, in round figures, was over 
1,000,000,000of more than for May, over 500,000,000f 
more than in April, over 2,000,000,0c00of more than in 
March, and 1,500,000,000f more than in February. This 
increase was largely due to the fact that this year demand 
notes for direct taxes were distributed much earlier, with 
the result that 1,566,575,o0of was recovered for income- 
tax alone, as against only 563,000,000f in June last vear. 
The yield from Customs, Excise, turnover tax, and other 
indirect imposts, which form a fairly satisfactory gauge 
of the general situation, was 215,000,coof more than in 
June last year. The yield from the turnover tax—which 
is now, in spite of a vast amount of ingenious ‘‘ dodging ”’ 
of payment, the most prolific of the entire fiscal list— 
totalled 702,863,ocof for the month (representing trans- 
actions effected during May), or over 63 millions more 
than a year ago and 57 millions over Budget estimates 
for the month. Registrations and stamp duties were 
80,000,0o00f more, the tax on Bourse operatiors 
39,400,000f, and Customs (due to increased duties under 
the new tariff) 803 millions (or 25 per cent.) more than a 
year ago. Taxes on securities, on the other hand, were 
over 39 millions down. The yield from indirect taxation 
and monopolies in June was 199,444,000f more than 
Budget estimates, bringing the total excess over the 
estimated revenue from these sources during the six 
months to 1,265,337,200f. 

Production figures for May confirm the general indica- 
tions of increasing prosperity. The general index figure 
for production during the month is returned at 125 (on 
the basis of 100 in 1914), as against 123 for April and 
March. This figure, of course, represents tonnage, there- 
fore there can be no question of obscurity such as must 
necessarily attend all comparative statistics in which the 
varied value of the franc is concerned. The most marked 
rises during the three months were in the motor-car 
industry (returned as 667, against 624 and 579 in April 
and March respectively), machinery (138, against 135 and 
131), metallurgical trades (129, against 125 and 123), and 
the rubber industry (558, against 538 and 540). The 
building trade is also showing appreciably increased 
activity, represented by the figure of 87 for May, against 
79 and 75 for the previous two months. Mining stood 
for the three months at practically the same level, so far 
as the index figure (116) is concerned, but coal, iron ore, 
and potash, taken individually, all showed fractional 
increases. The textile industry alone recorded a drop in 
May, when the index figure fell to 101, as against 102 
in April and 105 in March. Steel and iron figures were 
given last week. The number of railway wagons loaded 
in May was 60,680, as against 60,891 in April and 65,446 
in March. Railway receipts,, however, rose from 
266,837,000f in March to 275,707,000f in May. Outward 
shipping tonnage totalled 4,542,000 tons in May, as 
against 4,253,000 tons in March, while the inward 
tonnage was 4,028,000 tons, against 3,860,000 in March. 
The tonnage of merchandise leaving the ports dropped 
from 1,028,000 tons in March to 996,000 tons in May, 
while the total landed in May was 2,547,000 tons, against 
2,526,000 tons in March. Bankruptcies, which fell from 
740 in March to 536 in April, rose sharply again in May, 
when 781 were recorded. 





GERMANY.—MONEY AND BANKING—PRICES—- 
EMPLOYMENT—INDUSTRY—BOURSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, July 17. 
THE new advance in the American Federal Reserve Bank 
rates came here as a surprise. The éffect in Berlin was 
to arrest the decline in short interest rates, to raise the 
dollar exchange, which at last passed parity, and to ac- 
centuate the existing Bourse weakness. Financial jour- 
nals mostly lay emphasis on a probable further with- 
drawal of funds from London, and the same result is ex- 
pected here, and, judging from the advance of the Vienna 
rate, elsewhere on the Continent. The expectation of a 
reduction in the Reichsbank’s rate, which seemed justi- 
fied by the changes in the status during the first half of 
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have signed the American pact. The main question 
before the Mandates Commission was the state of affairs 
in Western Samoa (under New Zealand’s mandate), over 
which there has been a good deal of misinformed com- 
ment, arising from the anti-governmental agitation led by 
a handful of disgruntled European traders. It is generally 
assumed that the representatives of the New Zealand 
Government made out a convincing case, and that the 
main impression left on the minds of the Commission was 
that the Government had lacked vigour in dealing with 
the malcontents. New Zealand seems to be carrying out 
its mandate with every consideration and care. It will 
be ititeresting, however, to see whether the Commission 
made any enquiries from New Zealand’s representative 
about the inexcusable document officially circulated 
amongst the natives giving flagrant misconceptions of the 
meaning of a mandate. 


UNITED STATES.—FEDERAL RESERVE RATES 
' .—EFPFPECT ON SPECULATION—INDUSTRIAL 
CONDITIONS—PRESIDENTIAL CAMPAIGN. 


(FROM OUR CORRESPONDENT. ) 


New York, July 11. 
INCREASE in the discount rate of the Federal Reserve 
Bank at Chicago is easily the most interesting event of 
the week. A leading Chicago banker and director of 
the Chicago Reserve Bank recently stated that if specula- 
tive activity revived he would vote for an increase in the 
Bank rate. Actually, it appears that the higher rate was 
voted last week, but was not approved and announced 
by the Federal Reserve Board in Washington until yester- 
day because of lack of a quorum. Superficial observers 
inferred that the announcement was delayed in order to 
help the placing of the Treasury’s security issue; but this 
inference can be dismissed, as the Treasury does not rig 
the money market in order that the buyers of its offerings 
shall have a quick loss on their purchases. As a matter 
of fact, the Treasury has not been particularly happy in 
its reading of the money market this year, and has seen 
its issues fall to larger and larger discounts from par. 
As for the higher Bank rate at Chicago, little argument 
is necessary to prove its justification. The greatly in- 
creased demands that are now being made on Federal 
Reserve resources by member banks and the revival in 
speculative activity that was reflected in last week’s 
increase of approximately $148,000,000 in brokers’ 
borrowings in this city make the advance entirely logical. 
The magnitude of last week’s increase in brokers’ loans 
caused much surprise, as it cancelled over one-third of 
the $400,000,000 reduction that was secured during the 
June break in the share market. Chicago member banks 
have been tempted to maintain their borrowings from 
their local Reserve institution in order to leave the funds 
employed at high rates in the New York call money 
market. The current advance will tend to bring this 
money home. The general feeling is that the advance in 
Chicago will be followed by other Reserve banks, and 
that a 5 per cent. rate will become general throughout 
the system. Much will depend, one may presume, on 
circumstances. A quick liquidation and a sweeping re- 
duction. in brokers’ loans might stay action at the other 
banks. On. the other hand, the Federal Reserve 
authorities should be impressed by now with the in- 
effectuality of a hesitant policy, while the time before 
crop moving and autumn business demands make their 
appearance is short. If liquidation is to be of value in 
securing a more comfortable money position this autumn, 
it. must. come quickly. And if it is not secured, the 
prospect is for firmer money throughout the autumn. In 
any, event, money rates in the open market moved up 
to-day, so that go-day bankers’ bills were quoted on a 
4% and 44 per cent. basis. In the past the approximation 
of the Bank rate by the go-day bill rate generally has 
been followed by an increase in the discoynt rate. The 
general opinion is that a higher discount rate is justified 
here. 

The share market, which had been rallying rather 
briskly under professional leadership, declined -sharply 
to-day on the higher Chicago rate. Having had a 
premature recovery from the June break, the market was 
the more vulnerable. On the recent rally, professional 


speculative opinion was by no means unanimous. Severs} 
of the large bull operators who had participated in the 
spring rise were content to stand aside, being impresseq 
with the unfavourable nature of the money position and 
expecting a further reaction. Most of the bullish activity 
was attributed to one big operator who has experienced 
during past years big ups and downs in the motor indus. 
try. In any event, the technical position of the market 
was weakened, so that to-day’s declines of from 4 to 15 
points in leading shares were not surprising. It is now 
noticeable that there is much less talk of the market's 
ability to defy the Federal Reserve authorities than there 
was after this year’s earlier advances in discount rates, 
As a whole, the speculative community seems in a much 
more reasonable mood. 

Part of the background for firm money is seen to exist 
in the continued large volume of industrial activity. Steel 
production, having set a new high record for the first six 
months of the year, still holds up remarkably well for the 
season, production for the industry as a whole approxi- 
mating 75 per cent. of capacity. During June the 
unfilled orders of the United States Steel Corporation in- 
creased by 220,000 tons, thus terminating a decline that 
started after February, and that had carried the orders 
off nearly 1,000,000 tons. The total as at June 3oth, 
3,637,000 tons, is about 600,000 tons larger than that for 
the corresponding date last year. While part of the June 
gain is attributed to an accumulation of orders for pipe, 
the figures are taken as establishing the continuance of 
a high rate of consumption. Prices for iron and steel, 
however, remain irregular, though attempts are being 
made to prepare for a higher level on heavy steel pro- 
ducts during the fourth quarter of the year. Demand for 
steel by the automobile manufacturers continues good, 
and many new models now are being placed on the 
market or are being prepared for. Ford’s production, 
while gaining, has done so so slowly that other manu- 
facturers of low-priced cars have been able to do a re- 
markable business. The agricultural implement makers 
have enjoyed such good business that their summer in- 
ventory shut-downs have been less than usual. Com- 
panies making farm tractors and small ‘‘ combine” 
threshing machines are making very large profits, and 
their prosperity, together with that of the mail order 
houses, is taken: as an indication that the economic posi- 
tion of the farmer is much better than political propa- 
ganda would lead one to believe. 

Both parties are now organising for the November 
election, and Governor Smith has chosen John J. Raskob, 
chairman of the General Motors Corporation, for his cam- 
paign manager. Mr Raskob is credited with having fur- 
nished much of the vision, energy and organising ability 
that has made General Motors such a great success. He 
has never been in politics before, but is an ardent ad- 
mirer of Governor Smith, and is, like the governor, 4 
Catholic and an enthusiastic ‘‘ wet.” Dr Work, the 
manager of the Hoover campaign, has announced that 
the Republicans will make their fight on the basis of 
the tariff and prosperity. 

Ee ) 


FRANCE.— THE WAR DEBT PROBLEM — GOLD 
STOCKS INCREASING — JUNE REVENUE — 
PRODUCTION AND TRADE. 

(FROM OUR CORRESPONDENT.) 
, Paris, July 18. 

Wit# stabilisation definitely and apparently soundly 

accomplished and the national finances placed on 4 

sounder footing than they have occupied for over half a 

century, nothing now stands in the way of a satisfactory 

settlement of the British and. America debt problem. 

There is reason, indeed, to:believe that negotiations will 

be reopened by this country in the near future, although 

no confirmation of this can at present be obtained 4 

official quarters. , 

Two years ago the experts who drew up the plan which 

M. Poincaré has successfully carried through, laid dow 

that ratification of the London and. Washington agre¢e- 

ments must be regarded as:a condition precedent and 2 

sine qua non of stabilisation. M. Poincaré had the 

courage. completely. to ignore this ‘‘ indispensable ” pat 
of the experts’ plan (just as he consistently set his face 
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ainst the contracting, for stabilisation purposes, of 
“fo,eign loans of as long a term as possible,’’ which 
the experts also advised, and which Germany, Belgium, 
and other countries resorted to in connection with 
currency restoration). Most people who can speak 
guthoritatively now endorse as sound the Finance Minis- 
ter’s policy in regard to foreign debt _ settlement and 
foreign loan issues. Two years ago neither the French 
Parliament nor the nation at large could have been in- 
duced to approve the experts’ recommendation for imme- 
diate ratification of the debt agreements; nor, with all 
due deference to the experts, was it necessary they 
should, as events have proved. During the two years 
that have elapsed since the stabilisation plan was brought 
into action M. Poincaré has shown the country’s good 
faith, notwithstanding non-ratification, by making the 
whole of the payments that would have been legally due 
to England and America had the debt agreements been 
formally ratified, and this country is now in a much 
stronger position to face her foreign creditors for the 
final negotiations for settlement on the lines of the 
Bérenger-Mellon and Churchill-Péret draft agreements. 
The present French attitude was summed up in a recent 
statement by M. Jacques Seydoux. ‘‘ Nobody will now 
be able to tell us, when we sit down at the table for the 
pending final negotiations,’’ he said, ‘‘ that the first thing 
for us to do is to produce our stabilisation plan and our 
draft Budget, and to promise to use all our available 
money to put our finances in order. The ground has been 
completely cleared, and there is now nothing in the way. 
The franc is now as solid as the dollar, the pound or the 
mark, and it is now our turn to lay down conditions.’’ 
This may be interpreted as meaning that the French will 
renew their demand for protection, as regards transfer, to 
at least an equal extent to that accorded to Germany 
under the Dawes plan, and that a strong effort will be 
made to ensure that France’s obligation to pay her credi- 
tors shall be made dependent on Germany continuing to 
pay her reparation debt to France. 
_ The French have recently in another direction made one 
Importance advance towards debt settlement which does 
not appear to have been given abroad the importance it 
deserves. It has frequently been argued in authoritative 
quarters here that, as the total amount of the German 
reparation debt was not definitely fixed under the Dawes 
plan, which leaves the ultimate total open for future re- 
vision, it would be impossible for France to come to any 
settlement with her Allies until her own debtor’s future 
payments are fixed. M. Poincaré, when ‘‘ heckled ’’ on 
this point by M. Jacques Stern, during the stabilisation 
debate in the Chamber, made it clear that this argument 
will form no part of the French case in the pending ne- 
gotiations with Washington and London. M. Stern urged 
that the fixation of the German debt, ‘‘ which is still in 
Suspense,’”” was one of the problems whose solution was 
of vital importance at the present juncture. ‘‘ The fixa- 
tion of the German debt is not in suspense,’? M. Poincaré 
laconically retorted. This was understood to, mean that 
there IS NOW no question of any further French effort to 
Meaty, the amount tentatively fixed by the Dawes Plan. 
M. Poincaré’s remark confirms the reply given by the 
ee Commission to Mr Parker Gilbert’s recent 
etter, in which the Agent for Payments stated the time 
as come “‘ to fix the German debt.”’ 
ae Bank of France is ‘continuing still further to 
: _ Its stock of gold, and is likely to follow this 
om Or some time. Last week’s statement showed an 
eh ase of 241,000,000f since stabilisation on June 25th, 
a ging the total stock to 29,176 millions (equivalent to 
focak million gold francs of 1914, at which date the 
7 et reserve stood normally at 4,800 millions). 
rhe al wili be largely increased on the arrival of 
ellaes ae now en route from New York. The 
a walla * policy will not only aid in bringing about 
should he ae of the world’s stock of gold, but 
prices and het = an appreciable fall in world commodity 
as host shee An restore some of the value which gold 
Sia x the war began. 
the total et ete revenue returns for June indicate that 
even es for the first half of the financial year was 
recently ann Satisfactory than the provisional results 
recovered nounced in the Chamber. The total amount 
in June was 4,214,033,600f, exclusive of 





receipts by the Postal Department (which pass through 
an independent budget) and of the yield from the tobacco 
monopoly and other taxes now devoted to debt reduction. 
The total revenue for June, in round figures, was over 
1,000,000,000f more than for May, over 500,000,000f 
more than in April, over 2,000,000,000f more than in 
March, and 1,500,000,000f more than in February. This 
increase was largely due to the fact that this year demand 
notes for direct taxes were distributed much earlier, with 
the result that 1,566,575,o0of was recovered for income- 
tax alone, as against only 563,000,000f in June last vear. 
The yield from Customs, Excise, turnover tax, and other 
indirect imposts, which form a fairly satisfactory gauge 
of the general situation, was 215,000,c0of more than in 
June last year. The yield from the turnover tax—which 
is now, in spite of a vast amount of ingenious ‘‘ dodging ”’ 
of payment, the most prolific of the entire fiscal list— 
totalled 702,863,ocof for the month (representing trans- 
actions effected during May), or over 63 millions more 
than a year ago and 57 millions over Budget estimates 
for the month. Registrations and stamp duties were 
80,000,000f more, the tax on _ Bourse _ operatiors 
39,400,000f, and Customs (due to increased duties under 
the new tariff) 802 millions (or 25 per cent.) more than a 
year ago. Taxes on securities, on the other hand, were 
over 39 millions down. The yield from indirect taxation 
and monopolies in June was 199,444,o00of more than 
Budget estimates, bringing the total excess over the 
estimated revenue from these sources during the six 
months to 1,265,337,200f. 

Production figures for May confirm the general indica- 
tions of increasing prosperity. The general index figure 
for production during the month is returned at 125 (on 
the basis of 100 in 1914), as against 123 for April and 
March. This figure, of course, represents tonnage, there- 
fore there can be no question of obscurity such as must 
necessarily attend all comparative statistics in which the 
varied value of the franc is concerned. The most marked 
rises during the three months were in the motor-car 
industry (returned as 667, against 624 and 579 in April 
and March respectively), machinery (138, against 135 and 
131), metallurgical trades (129, against 125 and 123), and 
the rubber industry (558, against 538 and 540). The 
building trade is also showing appreciably increased 
activity, represented by the figure of 87 for May, against 
79 and 75 for the previous two months. Mining stood 
for the three months at practically the same level, so far 
as the index figure (116) is concerned, but coal, iron ore, 
and potash, taken individually, all showed fractional 
increases. The textile industry alone recorded a drop in 
May, when the index figure fell to 101, as against 102 
in April and 105 in March. Steel and iron figures were 
given last week. The number of railway wagons loaded 
in May was 60,680, as against 60,891 in April and 65,446 
in March. Railway receipts,, however, rose from 
266,837,000f in March to 275,707,000f in May. Outward 
shipping tonnage totalled 4,542,000 tons in May, as 
against 4,253,000 tons in March, while the inward 
tonnage was 4,028,000 tons, against 3,860,000 in March. 
The tonnage of merchandise leaving the ports dropped 
from 1,028,000 tons in March to 996,000 tons in May, 
while the total landed in May was 2,547,000 tons, against 
2,526,000 tons in March. Bankruptcies, which felf from 
740 in March to 536 in April, rose sharply again in May, 
when 781 were recorded. 








GERMANY.._MONEY AND BANKING—PRICES—- 
EMPLOYMENT—INDUSTRY—BOURSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, July 17. 
THE new advance in the American Federal Reserve Bank 
rates came here as a surprise. The effect in Berlin was 
to arrest the decline in short interest rates, to raise the 
dollar exchange, which at last passed parity, and to ac- 
centuate the existing Bourse weakness. Financial jour- 
nals mostly lay emphasis on a probable further with- 
drawal of funds from London, and the same result is ex- 
pected here, and, judging from the advance of the Vienna 
rate, elsewhere on the Continent. The expectation of a 
reduction in the Reichsbank’s rate, which seemed justi- 
fied by the changes in the status during the first half of 
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have signed the American pact. The main question 
before the Mandates Commission was the state of affairs 
in Western Samoa (under New Zealand’s mandate), over 
which there has been a good deal of misinformed com- 
ment, arising from the anti-governmental agitation led by 
a handful of disgruntled European traders. It is generally 
assumed that the representatives of the New Zealand 
Government made out a convincing case, and that the 
main impression left on the minds of the Commission was 
that the Government had lacked vigour in dealing with 
the malcontents. New Zealand seems to be carrying out 
its mandate with every consideration and care. It will 
be ititeresting, however, to see whether the Commission 
made any enquiries from New Zealand’s representative 
about the inexcusable document officially circulated 
amongst the natives giving flagrant misconceptions of the 
meaning of a mandate. 


UNITED STATES.—FEDERAL RESERVE RATES 
' —EFFECT ON SPECULATION—INDUSTRIAL 
GONDITIONS—PRESIDENTIAL OAMPAIGN. 


(FROM OUR CORRESPONDENT. ) 


I NEw York, July 11. 
INCREASE in the discount rate of the Federal Reserve 
Bank at Chicago is easily the most interesting event of 
the week. A leading Chicago banker and director of 
the Chicago Reserve Bank recently stated that if specula- 
tive activity revived he would vote for an increase in the 
Bank rate. Actually, it appears that the higher rate was 
voted last week, but was not approved and announced 
by the Federal Reserve Board in Washington until yester- 
day because of lack of a quorum. Superficial observers 
inferred that the announcement was delayed in order to 
help the placing of the Treasury’s security issue; but this 
inference can be dismissed, as the Treasury does not rig 
the money market in order that the buyers of its offerings 
shall have a quick loss on their purchases. As a matter 
of fact, the Treasury has not been particularly happy in 
its reading of the money market this year, and has seen 
its issues fall to larger and larger discounts from par. 
As for the higher Bank rate at Chicago, little argument 
is necessary to prove its justification. The greatly in- 
creased demands that are now being made on Federal 
Reserve resources by member banks and the revival in 
speculative activity thab was reflected in last week’s 
increase of approximately $148,000,000 in brokers’ 
borrowings in this city make the advance entirely logical. 
The magnitude of last week’s increase in brokers’ loans 
caused much surprise, as it cancelled over one-third of 
the $400,000,000 reduction that was secured during the 
June break in the share market. Chicago member banks 
have been tempted to maintain their borrowings from 
their local Reserve institution in order to leave the funds 
employed at high rates in the New York call money 
market. The current advance will tend to bring this 
money home. The general feeling is that the advance in 
Chicago will be followed by other Reserve banks, and 
that a 5 per cent. rate will become general throughout 
the system. Much will depend, one may presume, on 
circumstances. A quick liquidation and a sweeping re- 
duction in brokers’ loans might stay action at the other 
banks. On. the other hand, the Federal Reserve 
authorities should be impressed by now with the in- 
effectuality of a hesitant policy, while the time before 
crop moving and autumn business demands make their 
appearance is short, If liquidation is to be of value in 
securing a more comfortable money position this autumn, 
it. must. come quickly. And if it is not secured, the 
prospect is for firmer money throughout the autumn. In 
any. event, money rates in the open market moved up 
to-day, so that go-day bankers’ bills were quoted on a 
4% and 44 per cent. basis. In the past the approximation 
of the Bank rate by the go-day bill rate generally has 
been followed by an increase in the discoynt rate. The 
general opinion is that a higher discount rate is justified 
ere. 

The share market, which had been rallying rather 
briskly under professional leadership, declined sharply 
to-day on the higher Chicago rate. Having had a 


_premature recovery from the June break, the market was 


the more vulnerable. On the recent rally, professional 
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speculative opinion was by no means unanimous. Severay 
of the large bull operators who had participated in the. 
spring rise were content to stand aside, being impresseq 
with the unfavourable nature of the money position and 
expecting a further reaction. Most of the bullish activity 
was attributed to one big operator who has experienced 
during past years big ups and downs in the motor indus. 
try. In any event, the technical position of the market 
was weakened, so that to-day’s declines of from 4 to 15 
points in leading shares were not surprising. It is now 
noticeable that there is much less talk of the market's 
ability to defy the Federal Reserve authorities than there 
was after this year’s earlier advances in discount rates. 
As a whole, the speculative community seems in a much 
more reasonable mood. 

Part of the background for firm money is seen to exist 
in the continued large volume of industrial activity. Steel 
production, having set a new high record for the first six 
months of the year, still holds up remarkably well for the 
season, production for the industry as a whole approxi- 
mating 75 per cent. of capacity. During June the 
unfilled orders of the United States Steel Corporation in- 
creased by 220,000 tons, thus terminating a decline that 
started after February, and that had carried the orders 
off nearly 1,000,000 tons. The total as at June 3oth, 
3,637,000 tons, is about 600,000 tons larger than that for 
the corresponding date last year. While part of the June 
gain is attributed to an accumulation of orders for pipe, 
the figures are taken as establishing the continuance of 
a high rate of consumption. Prices for iron and steel, 
however, remain irregular, though attempts are being 
made to prepare for a higher level on heavy steel pro- 
ducts during the fourth quarter of the year. Demand for 
steel by the automobile manufacturers continues good, 
and many new models now are being placed on the 
market or are being prepared for. Ford’s production, 
while gaining, has done so so slowly that other manv- 
facturers of low-priced cars have been able to do a re- 
markable business. The agricultural implement makers 
have enjoyed such good business that their summer in- 
ventory shut-downs have been less than usual. Com- 
panies making farm tractors and small ‘‘ combine’’ 
threshing machines are making very large profits, and 
their prosperity, together with that of the mail order 
houses, is taken: as an indication that the economic posi- 
tion of the farmer is much better than political propa- 
ganda would lead one to believe. 

Both parties are now organising for the November 
election, and Governor Smith has chosen John J. Raskob, 
chairman of the General Motors Corporation, for his cam- 
paign manager. Mr Raskob is credited with having fur- 
nished much of the vision, energy and organising ability 
that has made General Motors such a great success. He 
has never been in politics before, but is an ardent ad- 
mirer of Governor Smith, and is, like the governor, 4 
Catholic and an enthusiastic ‘‘ wet.”” Dr Work, the 
manager of the Hoover campaign, has announced that 
the Republicans will make their fight on the basis of 
the tariff and prosperity. 

———EEE 


FRANCE.—THE WAR DEBT PROBLEM — GOLD 
STOCKS INCREASING — JUNE REVENUE — 
PRODUCTION AND TRADE. 

(FROM OUR CORRESPONDENT.) 
Paris, July 18. 

Wirt stabilisation definitely and apparently soundly 

accomplished and the national finances placed on 4 

sounder footing than they have occupied for over half a 

century, nothing now stands ‘in the way of a satisfactory 

settlement of the British and America debt problem. 

There is reason, indeed, to: believe that negotiations will 

be reopened by this country in the near future, although 

no confirmation of this can at present be obtained 
official quarters. : 
Two years ago the experts who drew up the plan which 

M. Poincaré has successfully carried through, laid dow? 

that ratification of the London and .Washington agre¢e- 

ments must be regarded as-a condition precedent and 2 

sine qua non of. stabilisation. | M. Poincaré had the 

courage. completely. to ignore this ‘‘ indispensable ”’ part 
of the experts’ plan (just as he consistently set his face 
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-¢ the contracting, for stabilisation purposes, of 
ainst ! > Which 
“fo,eign loans of as long a term as possible,’’ whic 
the experts also advised, and which Germany, Belgium, 
ad other countries resorted to in connection with 
' crency restoration). Most people who can speak 
wuthoritatively now endorse as sound the Finance Minis- 
rer’s policy in regard to foreign debt settlement and 
foreign loan issues. Two years ago neither the French 
Parliament nor the nation at large could have been in- 
duced to approve the experts’ recommendation for imme- 
diate ratification of the debt agreements; nor, with all 
due deference to the experts, was it necessary they 
should, as events have proved. During the two years 
that have elapsed since the stabilisation plan was brought 
into action M. Poincaré has shown the country’s good 
faith, notwithstanding non-ratification, by making the 
whole of the payments that would have been legally due 
to England and America had the debt agreements been 
formally ratified, and this country is now in a much 
stronger position to face her foreign creditors for the 
fnal negotiations for settlement on the lines of the 
Bérenger-Mellon and Churchill-Péret draft agreements. 
The present French attitude was summed up in a recent 
statement by M. Jacques Seydoux. ‘‘ Nobody will now 
be able to tell us, when we sit down at the table for the 
pending final negotiations,’’ he said, ‘‘ that the first thing 
for us to do is to produce our stabilisation plan and our 
draft Budget, and to promise to use all our available 
money to put our finances in order. The ground has been 
completely cleared, and there is now nothing in the way. 
The franc is now as solid as the dollar, the pound or the 
mark, and it is now our turn to lay down conditions.’’ 
This may be interpreted as meaning that the French will 
renew their demand for protection, as regards transfer, to 
at least an equal extent to that accorded to Germany 
under the Dawes plan, and that a strong effort will be 
made to ensure that France’s obligation to pay her credi- 
tors shall be made dependent on Germany continuing to 
pay her reparation debt to France. 
_ The French have recently in another direction made one 
importance advance towards debt settlement which does 
not appear to have been given abroad the importance it 
deserves. It has frequently been argued in authoritative 
quarters here that, as the total amount of the German 
reparation debt was not definitely fixed under the Dawes 
plan, which leaves the ultimate total open for future re- 
vision, It would be impossible for France to come to any 
settlement with her Allies until her own debtor’s future 
payments are fixed. M. Poincaré, when ‘‘ heckled ’’ on 
this point by M. Jacques Stern, during the stabilisation 
debate in the Chamber, made it clear that this argument 
will form no part of the French case in the pending ne- 
gotiations with Washington and London. M. Stern urged 
that the fixation of the German debt, ‘‘ which is still in 
Suspense,’’ was one of the problems whose solution was 
of vital importance at the present juncture. ‘‘ The fixa- 
tion of the German debt is not in suspense,’’ M. Poincaré 
laconically retorted. This was understood to. mean that 
there is now no question of any further French effort to 
an amount tentatively fixed by the Dawes Plan. 
M. Poincaré’s remark confirms the reply given by the 
eee arations Commission to Mr Parker Gilbert’s recent 
etter, in which the Agent for Payments stated the time 
as come ‘‘ to fix the German debt.” 
a Bank of France is ‘continuing still further to 
: _ Its stock of gold, and is likely to follow this 
ea or some time. Last week’s statement showed an 
eK ase of 241,000,000f since stabilisation on June 25th, 
8 = the total stock to 29,176 millions (equivalent to 
Fre 1 million gold francs of 1914, at which date the 
oe gold reserve stood normally at 4,800 millions). 
ii wili be largely increased on the arrival of 
effect ae now en route from New York. The 
a peaiiad r- policy will not only aid in bringing about 
should al ae istribution of the world’s stock of gold, but 
prices and br to an appreciable fall in world commodity 
whe a elp to restore some of the value which gold 
Ost since the war began. 
th € complete revenue returns for June indicate that 
© total vield for the first hal : 
even more sate e first half of the financial year was 
recently ann actory than the provisional results 
recovered nounced in the Chamber. The total amount 
in June was 4,214,033,600f, exclusive of 
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receipts by the Postal Department (which pass through 
an independent budget) and of the yield from the tobacco 
monopoly and other taxes now devoted to debt reduction. 
The total revenue for June, in round figures, was over 
1,000,000,o00f more than for May, over 500,000,000f 
more than in April, over 2,000,000,000f more than in 
March, and 1,500,000,000f more than in February. This 
increase was largely due to the fact that this year demand 
notes for direct taxes were distributed much earlier, with 
the result that 1,566,575,o0of was recovered for income- 
tax alone, as against only 563,000,000f in June last vear. 
The yield from Customs, Excise, turnover tax, and other 
indirect imposts, which form a fairly satisfactory gauge 
of the general situation, was 215,000,o00of more than in 
June last year. The yield from the turnover tax—which 
is now, in spite of a vast amount of ingenious ‘‘ dodging ”’ 
of payment, the most prolific of the entire fiscal list— 
totalled 702,863,ocof for the month (representing trans- 
actions effected during May), or over 63 millions more 
than a year ago and 57 millions over Budget estimates 
for the month. Registrations and stamp duties were 
80,000,c00f more, the tax on Bourse operatiors 
39,400,000f, and Customs (due to increased duties under 
the new tariff) 803 millions (or 25 per cent.) more than a 
year ago. Taxes on securities, on the other hand, were 
over 39 millions down. The yield from indirect taxation 
and monopolies in June was 199,444,000f more than 
Budget estimates, bringing the total excess over the 
estimated revenue from these sources during the six 
months to 1,265,337,200f. 

Production figures for May confirm the general indica- 
tions of increasing prosperity. The general index figure 
for production during the month is returned at 125 (on 
the basis of 100 in 1914), as against 123 for April and 
March. This figure, of course, represents tonnage, there- 
fore there can be no question of obscurity such as must 
necessarily attend all comparative statistics in which the 
varied value of the franc is concerned. The most marked 
rises during the threé months were in the motor-car 
industry (returned as 667, against 624 and 579 in April 
and March respectively), machinery (138, against 135 and 
131), metallurgical trades (129, against 125 and 123), and 
the rubber industry (558, against 538 and 540). The 
building trade is also showing appreciably increased 
activity, represented by the figure of 87 for May, against 
79 and 75 for the previous two months. Mining stood 
for the three months at practically the same level, so far 
as the index figure (116) is concerned, but coal, iron ore, 
and potash, taken individually, all showed fractional 
increases. The textile industry alone recorded a drop in 
May, when the index figure fell to 101, as against 102 
in April and 105 in March. Steel and iron figures were 
given last week. The number of railway wagons loaded 
in May was 60,680, as against 60,891 in April and 65,446 
in March. Railway receipts, however, rose from 
266,837,000f in March to 275,707,000f in May. Outward 
shipping tonnage totalled 4,542,000 tons in May, as 
against 4,253,000 tons in March, while the inward 
tonnage was 4,028,000 tons, against 3,860,000 in March. 
The tonnage of merchandise leaving the ports dropped 
from 1,028,000 tons in March to 996,000 tons in May, 
while the total landed in May was 2,547,000 tons, against 
2,526,000 tons in March. Bankruptcies, which felf from 
740 in March to 536 in April, rose sharply again in May, 
when 781 were recorded. 





GERMANY..MONEY AND BANKING—PRICES—- 
EMPLOYMENT—INDUSTRY—BOURSE. 
(FROM OUR CORRESPONDENT.) 
BERLIN, July 17. 
THE new advance in the American Federal Reserve Bank 
rates came here as a surprise. The effect in Berlin was 
to arrest the decline in short interest rates, to raise the 
dollar exchange, which at last passed parity, and to ac- 
centuate the existing Bourse weakness. Financial jour- 
nals mostly lay emphasis on a probable further with- 
drawal of funds from London, and the same result is ex- 
pected here, and, judging from the advance of the Vierina 
The expectation of a 
reduction in the Reichsbank’s rate, which seemed justi- 
fied by the changes in the status during the first half of 
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the year, has been abandoned, and to-day the Bourse,’ 


apparently merely om general grounds, discussed the pos- 
sibility of a rise. With the‘exceptiton of advances, which 
dropped by 111 million marks to 27 million marks, the 
Reichsbank’s return ‘for the first ‘week of July shows only 
a moderate improvement. ‘The return must be regarded 
in the light of the heavy credit expansion of the last week 
of June. Discounts fell by 173 million marks, but re- 
mained higher than in the corresponding week of June, 
and circulation declined by 247 million marks, remaining 
at 4,426 million marks, against 4,218 million marks in 
the corresponding week of June. The day-loans rate rose 
from 5-7 per cent. on the roth to 63-8} per cent. on the 
16th, and weakened a little to-day, with private discount 
rates at 6} per cent. since July 11th. The market has 
been stiflened by the demand for income-tax, subscrip- 
tions to the Prussian Loan, holiday needs, and interest 
payments to the Bank for Industrial (Reparations) Bonds, 
due on July 16th. These payments usually take weeks 
to complete. It is reported that the Bank has offered an 
advance payment to the Agent for Reparations for a dis- 
count (as last spring) of 50 million marks. The issue of 
a Federal Loan in the autumn is considered certain. 

The Reichstag has dispersed for the summer holidays 
after accepting a Bill providing for the abatement of the 
Wages Income-tax to the extent that the present 15 per 
cent., or a maximum of 2 marks per month, reduction 
of the tax sum is to be increased to 25 per cent., or a 
maximuni of 3 marks a month. Assessed incomes not 
exceeding 15,000 marks a year will be given a correspond- 
ing abatement. ‘The Finance Ministry will further con- 
sider how far the Republic’s financial condition will per- 
mit of a reduction of taxes on middle-sized incomes. At 
present 52.9 per cent. of the total wages-tax yield is col- 
lected on incomes not exceeding 3,000 marks and 34.4 
per cent. on incomes between 3,000 marks and 8,000 
marks. ‘The benefit of the abatement is therefore enjoyed 
by a large class of non-manual employees. 

The official wholesale prices index for July 11th was 
141.5. The monthly index has now for some months 
shown an upward tendency, and it is remarkable 
that in spite of slacker trade the index number for 
finished industrial goods for consumption is at its highest 
point, 172.6. The movement during the past 18 months 
has been :— 


Raw and 


Semi-Manu- Manu- 
Aggicnitesel Colonial factured factured General 
roducts. Wares. Products. Wares. Index. 
1927—Jan. .... 1403 .. 1893 .. 1288 .. 1416 .. 1350 
June .... 1399 .. 1878 .. 1316 .. 1460 .. 1379 
1928—Jan. .... 1322 .. 1300 .. 1344 .. 1561 138-7 
Feb...... 130-1 .. 12997 .. 1336 .. 1568 1379 
March .. 13133 .. 1338 .. 1335 .. 1573 .. 1385 
April 1335 .. 1363 .. 1338 .. 1576 .. 1395 
y .. 1359 .. 1396 .. 1353 .. 1584 .. 1412 
June 160 .. 1387 .. 1350 .. 1591 .. 1413 


In the second half of June the number of unemployed 
drawing insurance pay declined from 622,200 to 610,700 ; 
those drawing ‘‘ crisis relief ’* from 125,518 to 113,618. 
The Ruhr coal output returns for the last June weeks 
show a considerable increase, and on the average daily 
output for June considerably exceeded that of May, which 
was reduced by the Syndicate’s intentional restriction of 
sales to the unprofitable ‘‘ competition districts’’ and 
also by the Rhine shipping strike. The average yield 
per ton in May is reported, as the result of the sales 
restriction, to have increased by 85 pf. In June the 
restriction of sales was partly abandoned. Daily output 
in the last reported. week is very little behind that of the 
same week of 1927, being 378,908 tons against 391,684 
tons. Pig-iron output in June totalled 1,021,350 metric 
tons, as against 1,067,583 tons in June, 1927; output in 
the first half-year was 6,586,380 tons, against 6,365,057 
tons in the corresponding half-year of 1927. The 
quarterly (April-June) report of the Steel Trust shows a 
general decline in production, pig-iron output being 
1,541,871 tons, against 1,703,105 tons in the preceding 
(January-March) quarter, and steel output 1,619,150 tons, 
against 1,842,187 tons. Coal and coke output also de- 
clined, and the. number of employees fell from 182,014 
to 177,090. Orders on. the Trust’s books on June 30th 
were 89.4. per cent. of those .at the .beginning of the 
business. year (October 1, 1927), as against 92.3 per cent. 


on March 31st. Export sales in the quarter wer 
123,186,486 marks, as against 114,934,629 marks in th 
preceding quarter, but home sales fell from 245,963,095 
marks to 216,610,977 marks. The Machine Manufac. 
turers’ Association reports that business as a whole has 
not further declined. The demand for agriculty;,! 
machinery has increased, as is usual at this season, anq 
there is a good demand for printing and paper-making 
machines, but very little business is being done in textij: 
machines and locomotives. The pig-iron market, as j; 
usual in the summer, is quiet. The International Steg 
Cartel has raised Germany’s monthly export quota from 
July 1st to 300,000 tons. The penalty for exceeding 
the home quota remains $1 per ton; for exceeding the 
export quota by up to 74 per cent. the fine is $1 per ton, 
for the next 2} per cent. $2, and above that the full $4. 
Business in German precision tools is reported to be 
better, and exports are increasing, in particular to the 
Far East. The aluminium branch is active. Prague 
newspapers report that German manufacturers of hollow 
glass articles (including glass for lighting purposes) have 
offered to form a price-cartel with Czech manufacturers, 
An earlier proposal from Germany was not favoured by 
the Czech manufacturers. ' 

Stocks last week continucd their downward movement, 
In general the speculative favourites, which are also the 
stocks of the leading companies, have suffered most in 
the bear movement which started at the beginning of 
June. Artificial silk (Vereinigte Glanzstoffe) fell to 60: 
this week, after being around 880 in May. Prices of 
some leading stocks on July 17th, as compared with 
May 3, 1927, when about the highest prices since the 


currency stabilisation were reached, were (fractions 
rounded) :— 
May 3, July 17, 
1927, 1928 
Deutsche Bank ........0.- iene enwe ny shbeas 162 
Disconto Bank .......... cpicenatee t  eeneee 158 
Hamburg-America ........sccceees i asecee 162 
Norddeutsche Lloyd ...... Soccecce “MEE cecses 154 
I. G. Farbenindustrie..... jabadcens GD” éseue~ 255 
General Electricity ........ccccceee aa 167 
Siemens and Halske ........cceees MD: iasseue 355 
Salzdetfurth Potash........... sagas Te sccsee SD 
Aschersleben Potash ..........ese- i basses ‘eee 
Mannesmann Tubes......cccccesece 246 ...... 128 
Vereinigte Stahlwerke eeeeee eeeeenene 163 eeeeee 93 
Gelsenkirchen ..........cccccceee i aE: indoons 132 
PT ésntcewdaetenes codidinweinn 151 .cccee 


Vereinigte Glanzstoffe ...........0.. 730 ....e 601 
In only four cases was an increase recorded during the 
period covered by the table. 








RUSSIA. — AGRICULTURE—FOREIGN TRADE- 

CURRENOY—FINANCES—INDUSTRY. 
(FROM A CORRESPONDENT. ) 
THE Soviet official Press continues to assert that crops, in 
particular wheat, are this year somewhat better than in 
1927. As the last crops-failure year was 1924, this asser- 
tion means that the Union has enjoyed four good harvests 
in succession. The new buying-up campaign for supply 
of the cities and for export will, it is admitted, be im- 
peded by the fact that owing to the failure of winter 
crops in the south the centre of gravity of collection has 
been moved eastwards, that is, farther from the large 
cities and the ports. 

In the crops year ending June 30th 11,155,000 tons 
of cereals were bought up by the State, as against 
11,510,000 tons in the preceding year. The official com- 
ments on this result are unfavourable. The quantity of 
grain coming into the market is now less than half of that 
before the war. The “ wares famine,’’ one of the chief 
causes of peasant unwillingness to sell, is less acute than 
it was early in the year, and further improvement ' 
promised in the July-September quarter. In a speech t0 
the Moscow Soviet, M. Rykoff declared that a chief cause 
of the now chronic buying-up failure is the lowness ° 
grain prices not merely as compared with industrial prices, 
but also as compared with prices of other, agricultura 
products, so that the peasant prefers to sell the latter 
first. In fact, in the first half of the business year 192/° 
28, the quantity of bought-up flax, hemp, cotton, tobacco, 
butter, eggs and meat increased. For the unification © 
grain buying-up in 1928-29 there has been formed 
all-Union organisation, the “‘ Soyuzkhlieb.”’ 
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July 21,.1928.) 
ETF OGRAAEEE?BBPARBADBALLLD LLL LLL LLL AD 
State policy is ever more strongly directed towards | 640.4 million r consists of.premium loans. Of the total 
encouraging the “middle ” and “small” farmers as | revenue of 6,038 million r in 1927-28, about 2,879.8 mil- 
against the rich “ kulak ’’ farming class, and also towards | lion r was to come from taxes, 776.3 million r from non- 
extending “Soviet farms’’ and “collective farms.’’ In| tax sources, 1,685 million r from railways (gross receipts), 
1g26-27 only 1.7 per cent. of all crops came from the last | and 171.9 million r from posts. ‘Revenue actually received 
two groups; but a R.S.F.R. report to the Council of | in the first half.of the financial year was 3,067 million r, 
Economy describes a new “ stormy growth of collective | but this figure was reached by booking to the first six 
farming.” In six months of last winter, it is stated, | months 422 million r of the year’s estimated total loans 
6,000 collective-farming unions were formed. In the | of 525 million r. Direct taxes (without the Agricultural 
Moscow district the cereal yield per unit of area of these | Tax) yielded only 35.9 per cent. of the year’s estimate. 
unions is put at 12 per cent. higher than that of indivi- | The yield of the income and industrial taxes was unsatis- 
dually farmed land. factory. This the official Ekonomitcheskaya Zhisn 
The foreign trade balance in the first half of 1927-28 | attributes to the decline of private industry and trade. 
was upset by the failure of grain export, accompanied by | The new capital investment in industry and electrifica- 
an increase in imports. The export of grain was only | tion in 1928-29 is put by the Union Council of Economy 
491,000 tons, as against 2,020,000 tons in the correspond- | at 1,560 million r, whereof 252 millions go on electrifica- 
ing half of 1926-27. Export of agricultural products | tion. The programme of increasing industrial production 
other than grain increased by 56 million r. ‘The former |in the current business year. by 23 per cent. will not be 
Finance Commissary Sokolnikoff states that grain exports | realised. The chief obstacle has been the shortage of 
cannot be relied upon as an important factor in the trade | raw materials, in particular textiles and leather. In the 
balance of the next few years. Attempts are. being made | first half of the business year average industrial produc- 
to force the export of industrial materials, but these, with | tion cost is stated.to have been reduced 5.3 per cent. 
the exception of oil, are still below pre-war levels. In imports | The effect of the new Seven Hours’ Working Day has so 
there is a great increase in the group “‘ equipment.”’ . The | far not been good. For this, insufficient preparation and 
oficial Press prints many complaints of imports of un- | shortage of skilled labour are made responsible. In June, 
suitable machinery; and in general the Foreign Trade | 120,000 textile workers, or 15 per cent. of all in this. 
Monopoly is being subjected to severe criticism, but de- | branch, were working seven hours on the three shifts per 
monstrations held in April, on the tenth anniversary of |day system. Their per capita production fell below the 
the Nationalisation of trade made it once more clear that | programme. Individual mills show better results. Coak 
no change of principle will be considered. Imports over | output in the present year will total about 37,0u0,000 
the European frontiers in the first half of the business | tons, which is the programme quantity, as against 
year 1927-28 totalled 352.4 million r, as against 248.6 mil- | 30,940,000 tons in 1926-27. A new and very ambitious 
hon r in the corresponding half of 1927-27; exports 300.3 | five years’ development plan assumes that by 1932-33 
million r against 370.4 million r; so that there was a|coal production will reach 69,000,000 tons a year. The 
passive balance of §2.1 millions against an active balance | capital investment needed for this is put at goo million 
of 121.8 millions. Purchases from Germany greatly in- |r, whereof 200 million r for miners’ dwellings. Output 
creased, and from Great Britain declined. of pig-iron in the first half of the business year 1927-28 






























1926-27. 1927-28. was 1,851,000 tons, ingot steel 2,406,200 tons, rolled 
open from— Roubles, Roubles. and forged iron 1,908,700 tons. These figures materially 
sane saeong00 sein ve aoe 000 exceed those of the corresponding half of 1926-27, but 


are still below pre-war totals. Railway traffic has in- 
creased, and the estimated gross reverue in 1927-28 will 
be attained, but a deficit on working of 65 million r is 
expected. 


U.B.A. ..ceccccccecee 48,800,000 .... 56,300,000 
lotal currency circulation in June was 17.3 per cent. 
higher than a year before, Circulation, which was 1,489 
million r on January 1, 1927, began the business year 
1927-28 (October 1, 1927) with 1,628 millions, and rose 
'o 1,668 millions on January 1, 1928. Circulation now 
ny increases in every quarter except the January- 
March. The official plan to reduce it by 150 millions in 
that quarter of 1928 was carried out, the circulation on 
_— ist being back at 1,518 millions, whereof go6 mil- 
_ were State Bank notes. The return of the issue 
“partment of the State Bank for July 1st shows: 


SWEDEN.—LABOUR TROUBLES—TRADE BAL- 
ANCE—MONEY AND SsTOCKS—INDUSTRIAL 
FUSION. 

(FROM OUR CORRESPONDENT.) 


STOCKHOLM, July 14. 
Tue unusually serious labour conflicts afflicting Swedish 


Tchervontsi (of 10 r. ee ; 
oes: sieberiana ti akwntes aia 15,545. economic life in the first part of the year were, with one 
SOMRUMAUMDS csiccsscscccocsc TE Lnyetns Conable hy: the ake nh Apell: "The stviee 
Foreign MINE co conkcnevetectnnedn cove 267,124 at the iron mines continued, and still continues. Efforts 

WOUMALION .......cccccccccceccccccsccecs 104,606,471 at mediation at the end of May failed, as did also those 


at the beginning of July. The export of iron ore is there- 
fore still crippled, and the:shipments by the Griangesberg 
Company during the first six: months of the year reached 
only 1.53 million tons, compared: with 4.52 million tons 
in the same period ‘of 1927. | It is obvious that this must 
seriously affect the balance of trade, as ore is an impor- 
tant item on the export -side. 

But even: when‘ due ‘notice has been taken of this 
gloomy side, it is.yet surprising how favourable develop- 
ments have been during: the recent months. This may, 
perhaps, best be seen from a scrutiny of the index of 
production figures for May, the latest published. From 
the lowest point, 70, the Svensk Finanstidning’s index 
number of production (1923-4 = 100) had recovered in 
April to 105. In May it leapt up to 117. This is a re- 
markably rapid movement for the time of the year—May, 
1927, showed :114>-the more so when we remember that 
ail work in the Geangesberg mines had ceased. Had this 
not been the case*the index number would have risen to 
no less than 126,'and created @ post-war record. All the 
more: important: industries ‘showed increased production 
at a rapid-pace: Most striking was;-naturally, the increase 
in pulp, though sawn timber showed a continued increase, 
despite the lively sctivity which prevailed already in April. 


ae change. in banking has been the creation of 
ame = Long-Term Credit for Industry and Electrifi- 
naan he Industrial: Bank disappears, and short-term: 
Bank. © of industry is largely transferred to the State 
ane, holesale prices fell 1.5 per cent. during the 
wens ae ending June 1st. The index (basis 1,000 
i dasted irs: all commodities 1,715, agricultural 1,570, : 
Bu rai oe Commissariat provisionally estimates the. 
per cent — of 1928-29 at 6,800 million r, or ‘about ‘12 
iesateens more’ than the 6,038 million r of 1927-28. The 
wean it 1s ‘officially stated, is necessary for additional 
me ana on capitalising ‘industry, ‘on education, ‘and 
n Match: i of ‘Soviet farms "and “collective farms.”’ 
Agrieateer ane decided to increase’ the yield ‘of’ the 
on the lars > by'about 34 per cent., putting the burden: 
Committee ane : In’ ‘May'the Central Executive 
order to eclared’ for ‘revision ‘of direct taxation “in 
policy, ? Sane more’ fully the class-basis: of our ‘tax 
but the Finan Budget of 1927-28 will probably be realised, 
tion of hdnel-en Commissary points out that ‘the propor- 
Vear, Since to genetal ‘revenue increases from year- to 
creased be tober 1,927, the ‘Union’ Debt has in- 

¥ 470.7 thillion r to 1,211 million r, of: which: 








































. dropped in value by over Kr. 8 millions. 


. New York’s example. 
' however, prevent.a satisfactory movement of the Swedish 


‘194 


tively high level, due entirely to intermediate products 
and wholly manufactured ‘goods. 
A study of the report of the bank inspection on the 


‘position of the banks at the end of May reveals a similar 


picture. It shows .a clear improvement over preceding 
months, and reveals that great progress has been made 
in overcoming the effects of the labour disputes. Above 
all things, the balance of trade in June again became 
favourable. The large excess of imports due to the 
labour disputes in the spring months had made heavy 
inroads up to May in the holdings of the Riksbank, which 
had sunk by no less than Kr. 152 millions since the be- 
ginning of the year. This tendency continued during’ the 
first half of June, when a marked change occurred, so 
that the Riksbank at the end of June was able in a con- 
siderable measure to increase its holdings. The net re- 
sult for June was a considerable improvement in the 
balance of trade. 

A search through the overseas trade figures for May 
(the most recent as yet published) for an explanation will 
be barren of results. Notwithstanding the fact that the 
pulp, timber, and paper industries have been running to 
capacity, the same unfavourable tendency as has been 
in evidence since the beginning of the year made itself felt 
almost as plainly as before. True, exports recovered 
somewhat, but imports, after a comparative relapse in. 
April, rose again to the level of last year. Whilst nor- 


mally the Swedish trade balance swings round in May 
' from passive to active, this year’s result showed the quite 


considerable import surplus of Kr. 19 millions. The de- 


cline is still more startling if, instead of the May figures, | 


those for the five first months of the year are studied. 
The import surplus for this period has risen from Kr. 60 
millions in 1927 to Kr. 202 miliions this year, or by nearly 
Kr. 142 millions. Though last year’s results were ex- 
ceptionally favourable, the figures are very notable. 

It is, of course, self-evident that the labour conflicts are 


_ to a very large extent responsible for this situation. The 


exports of pulp and paper, for example, fell by nearly 


_ Kr. 50 millions, and under the heading ‘‘ mineral raw 


materials ’’ is found a decline of Kr. 35 millions, due to 
the cessation of ore shipments. Together with the 
falling off of timber exports the total drop in export 
values for these groups reaches Kr. 93 millions for the 
period January-May. To this must be added that so im- 
portant an export product of last ‘year as grain has 
The total de- 
cline in value for all exports is, on the other hand, re- 
duced to Kr. 67 millions, thanks to a material improve- 
ment in certain other groups, especially in machinery, 
which shows an increase of Kr. 23 millions. In spite of 


‘the labour troubles the trade balance would not, there- 


fore, have been seriously affected had it not been for the 
simultaneous rise in imports by Kr. 75 millions. The 
principal cause of this increase is to be found in the large 
grain imports caused both by increased consumption and 
by increased production. 

After having been quoted at below par throughout the 
spring, the dollar has this week gone beyond par, and at 
the moment of writing it appears not impossible that the 
higher New York discount rate may lead to a rise in the 
Stockholm rate for reasons of exchange policy. The 
Situation in the money market does admittedly not call 
for such a step, but it would seem problematical whether 
Stockholm can retain its 4 per cent. in face of New York’s 
5 per cent., more especially if London decides to follow 
In the long run this will not, 


trade balance in the next few months, as the seasonal 
trade is now approaching its climax. | 

As regards the Stock Exchange, the characteristic 
summer dullness has not-been so much in evidence in the 


_ last month. Business has no doubt slackened off in many 


directions, but certain groups have kept the interest pretty 
much alive. Bear operations in. the second week of June 


. “were caused’ by the failure of the. mediation in the ore 


mine conflict, and by. evidence from foreign stock ex- 
changes of rebuffs for speculators. When the summer 
quiet again began.to set in two important items of news 
were received which had. a, stepngly. stimulating . effect. 


THE ECONOMIST. 
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‘Happily, iron and steel production also reached a rela- 
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Kreuger and Toll, acquired large interests in the Chile, 
ore mines, and that the long-expected fusion of the leading 
Swedish Separator concerns, the A.B. Separator ang the 
A.B. Pumpseparator, had materialised. The latest ste 
in the Grangesberg Company’s expansion policy taste 
the company well ahead on the road’on which it set oy, 
after last year’s agreement with the State regarding the 
Lapland ore fields. For, instead of remaining what jt 
had virtually become by that agreement, a satellite of the 
Swedish State, tt has now become the world’s largest ore 
producer and distributor in the international market. x 
to the Separator fusion, or, more properly, the purchase 
by A.B. Separator of A. B. Pumpseparator, the result js 
in effect that practically the whole of the Swedish 
Separator industry has come under a single control, and 
the position of the company on the international market, 
already strong, has been still further strengthened. The 
company has recently introduced its shares in London in 
connection with the issue of Kr. 11 millions fresh capital 
over and above the Kr. 8 millions issued in connection 
with the purchase of the A.B. Pumpseparator. The 
stimulus created on the "Change by these happenings had 
the effect that the ‘‘ A ’’ list industrials rose by Kr.23 mil- 
lions. For the whole of the six months the rise was, 
according to Svensk Finanstidning, Kr. 508 millions, as 
against Kr. 294 millions last year. It must be borne in 
mind, ‘however, that nearly 50 per cent. of this rise is 
accounted for by the Kreuger group, and the movement is 
not, therefore, characteristic of the whole trend on the 
Exchange. 





CANADA. — WEATHER AND CROPS — BUSINESS 
CONDITIONS—FISHING INDUSTEY—HYDRO0- 


ELECTRIC DEVELOPMENTS —U.S. AND 
CANADIAN ASBESTOS INDUSTRY—STOCK 
MARKETS. 


(FROM OUR CORRESPONDENT.) 
Ottawa, July 3. 

ForTUNE in the shape of the weather has been more than 
ordinarily kind to the crops in the Prairie Provinces and 
reasonably benevolent to the Eastern crops. The third 
crop survey of the Manitoba Free Press, published on 
June 30th, is as optimistic a document as its predecessor. 
Up till June 2oth the prairies had enjoyed a spell of cool 
wet weather, but on that date the thermometer began to 
rise, and the last week of June brought real heat with 
copious local showers in many districts—almost ideal 
conditions. The result is that wheat and other crops have 
made rapid progress in growth, and the Free Press 
reports that the average height of the wheat is about 
14 inches and that 50 per cent. of it is already at the 
shot-blade stage. A few districts complain of a need 0! 
rain, but a rather larger number report a superfluity o! 
moisture, which is. not a serious calamity at mid-summe’. 
In the Northern areas there have been light frosts, but 
the damage from them and pests like the cutworm has 
been trivial. Weeds, however, are decidedly bad in some 
places, but a continuance of warm weather will soon 
enable the crops to get ahead of them. Altogether, the 
Western farmer has reason to be in a cheerful mood, ant, 
if the dread plague of rust can be avoided, he has the 
prospect of a bumper crop. While the West was getting 
heat in the last week of June, the East was experiencing 
heavy rains; but warm weather has now arrived, and the 
crops, with abundant reserves of moisture available, a‘ 
doing well. Hay and clover crops in Ontario threaten 
be short, but the grain crops are promising, roots 4” 
vegetables are thriving well, and there are prospects of 4° 
excellent fruit crop. The crops in Quebec are later than 
usual, but are reported to be almost uniformly good. !" 
the Maritime Provinces agricultural conditions are up '° 
the average, and in British Columbia the outlook fo 
the fruit crop is satisfactory. It is still too early to offer 
any definite estimates about the-volume of the 1928 croP® 
but they are now beyond the, possibility of any serio’ 
failure, and the business community is laying its plans ; 
complete confidence that the purchasing power of the rur@ 
community will be as high next winter as last. _ 

General business is being maintained at. a satisfactory 


_ On the-same day—about midsummer—information was‘ level. The car-loading . figure: for -the week. ending 
received that the Grangesberg Company had, through | 


June 23rd, placed at 67,803 cars, shows a recession of 
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575 
cars a 


shows a gain of roughly 80,000 cars. 
acce 


activity than in the same period of 1927. At present, 
however, there is the usual midsummer full due to the 


holiday season. Wholesalers report that retail store- 


keepers are confining themselves to smal] orders sufficient 
to meet immediate needs. The general prosperity of the 

lation enables a large proportion of the urban 
residents to take their families to holiday resorts on the 
lakes and in the woods, and as a result there is a sharp 
diminution of business for city retailers. But compensa- 
tion is found in the extensive demand from country points 
for all manner of supplies. It is swollen as usual this 
year by the needs of the annual influx of American 
tourists, who are coming north in greater swarms than 
ever and leaving a lot of money behind. In the many 
lines of manufactures the output shows a _ temporary 
falling off, but there is no serious displacement of labour. 
The iron and steel industry is still enjoying better condi- 
tions than it has experienced for some time, and most of 
the plants have orders in prospect sufficient to keep them 
busy for some time. There is also a brisk demand for 
building materials of all kinds, and despite the heavy 
programme of spring building a good deal of new con- 
struction is planned for the latter half of the year. The 
newsprint industry is still one of the dark spots on the 
economic horizon, and the Financial Post of Toronto has 
been urging that the leaders of the industry should get 
together and agree in appointing a sort of dictator, who 
will regulate production and bring it back to a profitable 
basis, _ But the difficulty is that many important 
companies have already tied themselves up in contracts 
which will preclude them for the time being from joining 
in any new combination. 

For one natural industry which has been experiencing 
hard times the recent months have brought a welcome 
improvement. For some years the fishermen of the 
Atlantic provinces have barely been making a living, but 
they started the present fishing season under more pro- 
pittous circumstances, as the stocks of dried codfish were 
depleted everywhere and markets were stronger. Their 
spring trips have resulted in excellent catches; the 
quality is good, and the prices are substantially higher. 
There has also been an excellent lobster catch, and a very 
desirable class of citizens as a consequence have now a 
Prospect of better times. 1927 was a poor year for the 
salmon fisheries of the Pacific Coast, but measures have 
been taken through the reduction of thie number of 
canneries and the curtailment of operations to put the 
industry upon a more stable basis, and an improvement 
Is looked for this year. 
aan hydro-electric developments which are in progress 
saan would themselves be able to generate a sub- 
ante volume of prosperity for most countries. Under- 
within oo in different stages of construction will mean 
the nee Basen few years an addition of 2,000,000 h.p. to 
epvenste ation of the Dominion, and will require an 
dcllare — investment of more than 200 million 
an te the at the more important ‘projects now in 
Electric Rail uge new plant of the British Columbia 
Reutdamiy td ne § Company at Bridge River, the West 
Slated i 7 t = Power Company’s scheme at South 

eminent a Kootenay River, the Manitoba Power 
the Smoky : on to its plant at Great Falls, Man., 
pany en ak a f development of the Spruce River Com- 
installations ae atagami River, in Ontario, and the 

nage en the International Paper Company at 
Grand F As $ on the Gatineau River in Quebec and at 
Peleds Asam the St John River, of the Montreal Island 
Ponce on the Des Prairies River, and of the 
Saguenay aa Loniiny at . Chute-a-Caron on the 
subd these will not be completed this year, but 
from new nds an additional 550,060 h.p. will be available 
of Ontario is non one a Hydro-Electric Commission 
present, but has on aking any large new schemes at 
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cars from the previous week’s figure, but is 3,464 
bove the figure for the parallel week of 1927, and 
the cumulative total to date given as 1,596,294 cars 
Most of the 
pted indices of business show that during the first 
half of 1928 it enjoyed a substantially higher level of 


. been buying’ power from Quebec com-: 
ey its ‘neéds..” Its report for 1927, ‘just]: 
» “tims a continued record of success, and‘ 
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shows that a surplus of $1,296,968 was available for 
distribution among the municipalities who support the 
hydro system, 
debt reduction. 


The stock markets have shown unexpected powers of : 
recuperation after the severe slump in early June. The: 
newsprint stocks are still heavy, but many other issues 


have recovered well, 








SOUTH AFRICA._LABOUR AND THE MINES— 
RECRUITING PROBLEM-—THE PARLIA- 
MENTARY SESSION—DIAMOND CUTTING— 
OIL AND COAL RESOURCES. 

(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, June 26. 

At the quarterly meeting of the Transvaal Chamber of 

Mines, on June 24th, Mr A. W. Rogers (in his first 

speech as President of the Chamber) made the first official 

pronouncement of the attitude of the industry in regard 
to the new convention with the Province of Mozambique. 

Mr Rogers showed that the native labour provisions are 

most unfavourable to the industry. The prospective re- 

duction of the number of East Coast labourers on gold 
and coal mines from 110,000 to 80,000 is in itself serious 
enough. Even more serious is the fact that the recruit- 


ing conditions are likely to lead to heavy reduction in 


much less than five years, and to make the maintenance 
of a force of 80,000 very difficult. Mr Rogers also 
traversed the allegation—so frequently heard here—that 


the whole Jabour requirements of the mines could readily’ 


be obtained in British South Africa. The last census of 


natives in the Union showed a total male population of 
2,382,397, of whom 1,239,003 were judged to be between 


15 and 50 years of age. The latter figure included 
216,000 immigrants, all assumed to be within these age 
limits. About 900,000 were employed in various in- 
dustries, the 216,000 being also included. Of a Union 
male native population of working age, amounting to 
somewhat over one million, nearly 700,000 were therefore 
in employment. The balance of 300,000 would be leading 
the ordinary tribal life. This number is not a potential 
source of labour, as it includes the unfit (from age or, 
ill-health) and those who are independent of the wages 
to be earned from Europeans. It also includes those who 
are normally or frequently employed in various industries, 
but who were at their homes at the time of the census. 
As the majority of natives are intermittent workers, so 
far as industries are concerned, the number ‘resting ’” 
at their homes at any one time would amount to a 
figure approaching 200,000. These’ figures are fairly 


exact in relation to 1921, but a careful consideration of 


the facts by those best able to judge goes to show that 
the position to-day .is, if anything, less easy for the would- 
be recruiters. Whilst economic presgure on the natives 
fluctuates with the seasons, it is steadily increasing on 
balance; it is unlikely, therefore, that the reservoir of 
labour is larger than it was ‘seven years ago. It is also 
true that many employers have, from necessity or in 
justice, improved their conditions: of late years, so that 
the mines are no longer able to rely on the attractions 
of comfort and good wages to overcome the natives’ fear’ 
of or dislike for underground work. It is known that the, 
industry has other sources of native labour under con-| 
stant consideration. According to the report submitted 
at the meeting, the question of native efficiency and the, 
utilisation of labour has been referred to a strong techni- 
cal committee, whilst the range of amusements in the 
compounds has been extended, and the wages of deserv~ 
ing long-service natives somewhat increased. a 
The fifth session of the Fifth Parliament of the Union 
terminated on June 1st, having lasted since October 14th 
of last year. Joint sittings (on account.of disagreements 
between the Senate and the Assembly) passed the Precious 
Stones Bill and the Iron and Steel ‘Industry Bill, whilst: 
an eleventh-hour spirit of reasonableness obviated the 
same “ steam-rollering ’’ process in ‘the case of the Flag” 
Bill. The other successful Bills of major importance were 


‘the Liquor Bill and the Medical and, Dental Bill. The, 


‘ 


Industrial Conciliation Act Amendment. Bill was not pro- 
ceeded with—fortunately for investors in Union industries.; 


In’'a’ réeent: interview: the :Minister of Finance (quite 


reasonably. in a cheerful frame’ of-imind)*stated that: the; 
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passing of the Precious. Stones Act had prevented a com- 
plete crash in diamond prices. Customs receipts during 
the current year continue to. afford more satisfaction to 
the Minister than they do to the mining industry or to, 
say, Mr Jagger. The Minister was asked about the Iron 
and Steel Corporation. The main point.of his reply was 
that. the. Government would .do no more than ensure the 
coming into being of the Corporation. .‘‘ The. directors 
will have complete control,.and.the.enterprise will be run 
on the strictest business lines. It is not a State enter- 
prise.’’ The directors have not yet been appointed. 

There will be-a General Election during next year, and 
the parties are busy with ‘plans, forecasts, and claims or 
repudiation of achievements. The Labour Party finds 
itself in a deplorable position internally, with its nominal 
supporters in the mood to make things far worse on 
polling-day. Whatever happens, it is unlikely that the 
Labour Party will have seats in the next Cabinet. If the 
rainy season proves good—so that the country is 
prosperous next year—the Nationalists will go to the 
country with no weak case. 

An agreement has been entered into between the Union 
Government and Messrs Rosenstrauch Bros. and Korbf 
to provide for the establishment of diamond-cutting 
factories in the Union. The Government have bound 
themselves to see that the contractors can obtain 
diamonds, and have agreed to admit machinery under 
rebate of Customs duty. Fares for operatives will be 
paid. South African lads are to be trained as apprentices. 
Doubts have been expressed in high quarters as to 
whether the Government could not have made a better 
bargain. De Beers are understood to have arrangements 
of their own in hand, whilst many members of the House 
defended the interests of. the existing cutters, who have 
succeeded on a moderate scale without any State assist- 
ance at all. 

Dr F. Meyer, the chemical engineer to the Board of 
Trade and Industries, has published a report on potential 
oil resources of the Union. He states that the discovery 
of crude petroleum is a very remote possibility, whilst 
oil shale deposits are limited in quantity and of uneven 
quality. The main purpose of his report is to recommend 
research into. the production of fuels and lubricating oils 
from coal. It is thought that the Union’s deposits of 
coal are of the order of. 250,000,000,000 tons, and that 
25,000,000,000 tons are bituminous. Dr Meyer’s report 
recommends the foundation of a Fuel Research Institute 
and the payment of. bounties for the production of motor 
spirit and .lubricating,.oils from South African mineral 
sources. He also suggests the formation, as a subsidiary 
to the new Steel Corporation, of a company to produce 
coke, coal tar, and ,by-products from coal. 


Letters: to the Giitor. 


THE AMERICAN PRESIDENTIAL CAMPAIGN, 
TO THE. EDITOR OF THE ECONOMIST. 
Sir,—I am:,tempted to comment.on your editorial, ‘‘ The 





. Nomination, of Mr. Hoover,”’ in your, issue of. June 23rd, 


which: has just come.into my hands, from a feeling that you 
—to a great extent,in company with the British Press at 
large—tend to be, under some misconception with regard to 
our political situation. 

I am not a_ prophet, and I think Governor Smith's 
chance of election only’ relatively good. Out of the past seven- 
teen Presidential. elections: the Democrats have gained only 
five, including the one it is now admitted they were cheated 
out of’ in 1876. Of. these five, one was. gained against a 
divided Republican, party, and.the other four were close. 

More stress than is usual ought, however, to be put on the 
fact that the voting strength of the Democrats among the 

pulation is much greater than this record implies, and that 
it has, on the long trend, tended to grow. They have 
found it. hard to bring. this ——— to bear in Presidential 
years; but.a Democratic vigtory;does not imply as great an 
overturn in the popular. vote as the usual. method .of calculat- 
ing on. the basis. of; the votes. of: the. Presidential electors 


ndoubtedly, however, the od in, as they have lon 
hogeer the ede emi, as they have long 


been, against any, tic 


during the war. andihis experience in i 
affairs. I am. myself a coavidced 


i 


a ncedi advocate. of; a, much wider 
: 7 . 7. Mi a, a 
participation: by. the: United, States iq. such. matters; but, I am. 


t _ 


, er 
forced to say that in my judgment Mr. Hoover's international 
contacts mean to the mass of American voters a trifle less than 
nothing. 

Mr — main strength lies in the extent to which he 
has been before the public during the past seven years, anq 
in a sincere and probably well-founded, but vague, belief jp 
his competence as an economist and administrator. His ser. 
vices during the. flood of last year cannot have hurt him. 
but little has been said on the subject during the recent 
campaign. His strength as inheritor of the “Coolidge 
policies ’”’ I believe to be mostly talk that will decide fey 
votes by the time of the election. 

Mr Hoover is strong with the business and _ professional 
classes, especially those connected with manufacturing, and 
with the women voters of the conservative and propertied 
elements. I have seen it stated that there are signs of 4 
decided leaning to Governor Smith among the younger voters, 
even among these classes; but this is certainly much less true 
of the older people. 

Outside New York State Mr Hoover’s strength with the 
mass of farmers, factory operatives, artisans, tradesmen and 
clerks, who are not unchangeable adherents of the Republican 
party, seems to me to be nearly an unknown quantity. He 
has never before stood for an elective office, and much of the 
prestige which his record deservedly gives him with other 
classes must here be somewhat vague and diluted. 

I doubt that adherence to the ‘“ Coolidge policies” will 
influence materially Mr Hoover’s chances of election. His 
adherence would, in the circumstances, be _ taken for 
granted. If the public mind is sluggish enough seriously to 
be influenced by this negative attitude, he will win anyway 
through the inertia of the situation. If Governor Smith should 
succeed in interesting the public mind in concrete issues, Mr 
Hoover will certainly have to support himself with something 
more positive and concrete than the ‘‘ Coolidge policies.”’ 

It is to be doubted, anyway, that the ‘‘ prosperity ’’ issue 
will play any decisive part in this campaign. The level of 
business activity is changing too little in either direction, 
there is too much vague uneasiness under the surface of a 
state of affairs that is fairly good, but not quiet good enough, 
to encourage the use of the issue by either side, 

It can hardly be said that Mr Hoover’s personal attitude 
with regard to many of the potentially most important national 
issues is known; but at least it is assumed for present 
purposes as a result of his nomination by the party in power. 
Governor Smith’s attitude, as the nominee of a party always less 
homogeneous, now for some years out of power, and recently 
badly divided, cannot be assumed to the same extent or 
with the same assurance. Pending, therefore, his clarification 
of his position, which he has now promised for his formal 
speech of acceptance, the discussion of his strength or weak- 
ness tends to centre in an excessive degree about his three 
supposed handicaps—his Catholicism, his affiliation with 
Tammany Hall, and his ‘‘ wetness.”’ 

It is a fashion in many quarters here, apparently adopted 
by the writer of your article, to speak of these three issues as 
of equal reality and importance. This, I believe, to be far 
from correct. 

Among the more educated people in this section, at any rate, 
real opposition to Governor Smith on the religious issue !s 
nearly confined, in one sense or another, to the old women, 
who are predestined anyway, through no fault of Mr 
Hoover's, to vote for the Republican candidate. ° In the 
South and West opposition on this score that is sincere 
enough as far as it goes is doubtless wider spread. 
In a very close election’ it might conceivably turn the 
scale, because such an election might depend on_ the 
electoral vote of one Southern border State. But it is already 
quite clear that few in the South, where this feeling is a! 
least as strong as anywhere, will vote against Governor Smith 
on account of it. lsewhere, most of those swayed by this 
sentiment will never under any conditions vote except for 4 
Republican. On the potentially independent voter I am satls- 
fied it has little influence. Finally, the issue cuts both ways. 
If there are a good many who might vote for a Democratic 
candidate if he were not a Catholic, there are surely, in man) 
cities that have usually gone Republican, many Catholics who 
have. never before had a chance to vote for one of their own 
faith. : 

Personally, 1 consider the issue in itself not merely rai 
portant but deplorable. But since it has been raised shoul 
like to see a Catholic elected President once at any fate, 
merely to dispell the nonsense that has been talked about the 
resulting danger to the country. 

With regard to the Tammany issue I think you are under 
a misconception in at least two respects. First, I do 
believe either party will attempt to make much of an res 
so adaptable to the, use of its opponent and. so likely : 
degenerate into a purposeless calling of names. If on 
true that his connection with Tammany will prevent Mr Smit 
from making much of. the oil scandals, surely the, latter, 
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jitical life are offensive, the disingenuous partisan use of 

+. ctill more So. 

ben i fhe language used in your article shows that you 
save followed many Americans in accepting Tammany as a 
“A hword without sufficient knowledge or consideration of the 
ron underneath. Actually, Tammany has been for thé past 
ctteen or twenty years an ordinary municipal machine, no 
etter, but certainly not much worse than the mass, and 

robably improving slowly. It is not only not so bad as 

‘ome others, but it has not even been as uninterruptedly 
successful. It has, however, been enormously advertised, and 
t has a name that makes a most convenient shibboleth. 

Considered as a shibboleth, I give it somewhat more im- 

tance, of about the same kind, as the religious issue. The 
chance that it will play any deciding part in the campaign 
is very small. sat Par 

The issue of prohibition is another matter—its reality is 
bevond dispute. Unless many people—some of whom are 
warm advocates of prohibition—are entirely mistaken in think- 
ing that has been a slow accretion of hostile feeling on the 
subject for several years, it must sooner or later appear as a 
major political issue. It was well known that the Democratic 
party was divided on the subject, and the only doubt was the 
extent to which Governor Smith would think it advisable. and 
proper to force the fighting. He has gone farther in that 
direction than I expected or am inclined to approve—my 
reason being that any modification of prohibition, if realis- 
able at all in the near future, can only be by a small majority 
at best and at such a cost in friction and hard feeling within 
the Democratic party and elsewhere that it would jeopardise 
Governor Smith’s power to forward other social and economic 
issues, which I look to see him advocate later on, and in 
connection with which, I think, lies his chief opportunity to 
justify his nomination. 

I still think that the prohibition issue may not throughout 
the campaign retain the outstanding — that it seems 
to assume just now. Still, it may play more part than I 
had supposed. Will it, then, deprive Governor Smith of more 
votes than it will gain for him? _ Here again he stands to 
gain something from the fact that the most patently ‘‘dry ”’ 
sentiment is either in the South, where he is unlikely to lose, 
or in parts of the West, where he scarcely hopes to win. 
The outcome depends mainly on the size of the anti-prohibi- 
tion minority in parts of the West, and of the East outside 
the larger cities, where the Democrats have already some 
strength to start with. Several referendum elections have 
already, during the past two or three years, shown pretty 
definitely that this minority runs large. In the latest, in 
North Dakota, almost the most rural and Protestant and 
probably the most ‘‘ Nordic ’’ of all the States, 48 per cent. 
of those going to the polls voted for the repeal of the State 
Enforcement Act. By no means all these people will vote for 
Governor Smith, no matter how he stresses the issue; but 
it is at least arguable that there will be enough of them to 
outweigh the limited number of convinced ‘‘ drys ** who would 
he in the slightest degree likely to vote for a Democratic 
candidate in any case, 

I still believe that public opinion on prohibition is muddled 
and unripe for a change. There is a strong minority in 
opposition and much more ressed irritation ; but scarcely 
anything has yet been done to prepare a conceivably workable 
‘ubstitute proposal.—Very truly yours, JoHN R. ARNOLD. 

50, Pine street, New York, July 3rd, 1928. 





ROADS, RAILWAYS, AND THE PUBLIC. 
TO THE EDITOR OF THE ECONOMIST. 


bat own opinion, if it has any value, is that nearly 
vii € propaganda has been on the side of the road interests, 
. ich advertise largely and therefore command space in the 
a For a long time past the railway companies have 
bee ected publicity, and I am ready to admit that they have 
een ~ too conservative. 
tan eaGs, are not exactly ‘ public property,” as Mr Spicer 
a oa outside London, the deputy, in roads belieine 
the = € owners of the land on either side. But I agree 
market 41 ought to be treated as public property, just like 
for the: places; therefore, 1 would make those who use them 
ir own business pay a toll for the privilege. 
wetiiee” too, that the advantages of road transport in 
again che door-to-door transportation are ‘‘ patent’’; but 
SS fae « a who enjoys these advantages should pay for them. 
motor vehi oon discover, there is no maximum weight for 
the tax { icles so far as the Treasury is concerned, £60 being 
an income r? pry. weighing five.or more tons. This is like 
, e tax w ich stopped at a lump payment of, say, 
Sithite of ent Proves, as I ‘have said elsewhere, that 
certain limite sua taxation ‘is still ‘in ‘its infancy. There are 
to-do with taxation ing to axle-weights, but they have nothing 
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ly Id_ have tracked a motor vehicle 
eae Se fast as ry Bicycle would Carry 
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me, although I never saw it; the vehicle made its way by 
picking up bits of the surface, leaving an irregular groove. 
Other vehicles, with steel tyres, leave a neat pattern of 
diagonal grooves. If road transport were really cheap in 
comparison with rail transport, we should find contractors for 
big operations building macadamised roads and_ running 
rubber-tyred lorries along them. In fact they lay down 
steel rails and carry their materials in miniature trains. 
—Yours, &c., J. E. ALLEN. 
1 Mitre court buildings, Temple, E.C.4. 





ISLAS DEL GUADALQUIVIR. 
' TO THE EDITOR OF THE ECONOMIST. 


Sir,—The following cable message has been forwarded to 
me from the managing director of above :— 

Urgent from Seville, received July 11th. 

‘* My attention called your letter Economist sixth June 
stop sentence in Chairman’s speech running there is no 
fresh water inside the property so far refers drinking water 
stop irrigation from river Guadalquivir our pumps actually 
operating give four hundred gallons per second capable ir- 
rigating some seven thousand acres stop personally think 
further water rights will be granted when needed for total 
area.—Kind regards, FisHER.”’ 

With reference to this message it is obvious that water is 
available from the River Guadalquivir, since this river runs 
alongside the entire property and is always navigable. But, 
as the river water at this point is tidal and non-drinkable, I 
thought it was not suitable for irrigation. This opinion was 
strengthened by the fact that the Chairman said in his speech 
that a project was afoot for mountain reservoirs to feed the 
Guadalquivir during the summer months with fresh water 
with which tidal water from the sea would not get a chance 
of coming in touch. 

I still adhere to the view expressed in the final sentence 
of the letter published in your issue of July 7th, but, as it 
would appear, from the above cable that the river water 
is already being used by the company for apse of irriga- 
tion, I should be glad if you would publish this letter. 
—Yours truly, Your CORRESPONDENT. 

July 16th, 1928. 


Books and | Publicntinns. 


POLITICAL ECONOMY AND TARIFFISM.* 
Mr ROoBEeKTSON’S reappearance in the fiscal controversy 
will be welcomed By aff sfficere free traders. No one, 
perhaps, in our day has combined such a gift for clear 
economic thinking with a zest for combat and a power 
to expose the self-contradictions of protectionists so 
formidable to the enemy. 

This book is a serious and somewhat pessimistic warn- 
ing to those who care for the prosperity, and, indeed, the 
good fame of the British people, against taking the 
present drift towards protection in too optimistic a spirit. 
Summarising the history of protection, instinctive and 
theoretic, Mr Robertson makes clear how essentially 





modern progress has depended upon the breaking-up of. 


the comprehensive protectionism of the Middle Ages. In 
the days when trade was nowhere free it centred in places 
where there was at least relative freedom, in States like 
Venice or Holland, which, in spite of their far smaller 
natural resources, outdistanced their greater rivals. 

Mr Robertson then turns to modern attempts to revert 
to protection in this country. His presentation of the 
historical and theoretical case against “ safeguarding,’ 
Imperial preference, and other aliases of protection is 
unanswerable. Protection would spell ruin to this 
country. This, however, 4s Mr Robertson sees, 1s not 
an adequate guarantee that the ruinous experiment may 
not be tried. What is wanted is ‘a revived spirit of battle 
amiong free traders themselves. The earlier chapters of 
Mr Robertson’s book show ‘too clearly the historic drift 
of modern civilisation towards — freedom of ex- 
change to render it conceivable ‘that all nations will per- 
mafiently cling to protection. The ‘atavistic tariffs of 
pre-war Europe are mere shadows of ‘the ‘medieval im- 
posts dividing ‘province from provirice, town from town. 






Tiie ‘real dariger is that we thay WestYGy ‘our industry and. 
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shipping by a craven surrender of our honourable leader- 
ship in ecunomic sanity. 

Mr Robertson’s last chapter is thus a call to arms to 
free traders. Protectionism to-day is as great a menace 
as in the time of Joseph Chamberlain. Perhaps greater ; 
for the threat of dear food is no longer held before the 
people. Tariff Reform was defeated because free 
traders devoted money and energy to its overthrow, and 
to-day there is a lamentable slackness which has led Mr 
Robertson, we think, to over-estimate the amount of 
semi-p: otectionist feeling among Liberals and Labour 
men, and to undervalue the very real dislike among many 
Unionists of the whole tariff propaganda. This, how- 
ever, does not destroy the value of Mr Robertson’s ap- 
peal, to which, we hope, free traders will respond with 
all the vigour that resulted in the great free trade victory 


af 1906. 
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A SHIPPING ANNUAL.* 


‘THE annual report of the Chamber of Shipping of the 
Wnited Kingdom for 1927-28, now issued in book form, 
along with a report of the proceedings at the annual meet- 
ing, Comprises a quantity of information which it is useful 
to have on record. The features of the book are similar 
to those of previous issues, the annual report being sup- 
plemented by a number of statistical tables and diagrams. 
The absence of information as to the tonnage of cargoes 
carried (remarked upon in the Economist of February 
25th)’ should be made good, even if only by an estimate 
as in the case of the Liverpool Steam Ship Owners’ Asso- 
ciation. Besides urging the reduction of trade barriers 
in general, the report has a settion devoted to maritime 
trade barriers,. namely, Government safety regulations, 
the. Washington Conference on wireless, wireless direction 
finders, State shipping, .flag discrimination, double taxa- 
tion, passenger insurance, and bills of lJading—truly a 
varied assortment of obstacles to trade. In general the 
volume does not mention developments subsequent to the 
annual meeting in February. Thus is out of date the re- 
ference to lighthouse administration, since the agreement 
in April bétween the Trinity House and the Shipowners’ 
Parliamentary Committee to“hold an informal conference. 
At the end of: the ‘book, -however, the nomination of the 
shipowning ,members of. this conference is just noted. 


—_—o—*=*=—wa»e=se== 


- BOOKS REOERIVED. 
* [Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.) 
Coal and its Conflicts. By John R.-Raynes. (London) 
‘Messrs Ernest Benn,. Limited, Bouverie House, 154 
: Fleet street, E.C. 4. 21s net. 


: Though primarily an account of British coal disputes since the 

eighteenth century, this book is very much more, and should be in 
the hands of everybody who attempts a serious study of our coal 
problem. The settlements of the respective conflicts are analysed 
in detail, and much information is brought conveniently together 
which ‘has hitherto only been available in scattered form. There 
is a short. but useful bibliography. 


Reparations—Sabotage durch die Weltwirtschaft. Von 
‘ ' Dr: Walter Mahiberg. (Leipzig) G. A. Gloeckner. 


4-80 marks.: _. 
The protest of a German economist against the anomaly of a 
system under which it is, if anything, less cursed to give to 


receive. Dr Mahlberg analyses in detail the mechanism of Re- 
pnarations payments and their disorganising effects on  inter- 
national trade and finance. His work, though topical, is of 
permanent value as throwing light on the problem of international 
payments. seit ; 

The Cost of Livine of a Sample of Middle-class Families. 

By D. Caradog Jones. (London) Royal Statistical 

- Society, g Adelphi terrace, W.C. 2. 1s _ net. 

An ‘interesting study based.on a sample of 235 returns. The 
discussion which followed the reading of the paper is published 
as an appendix. ven ; 

The Plain Man and. His. Money. By A. S. Wade. 
.. (Lendon) Nisbet and Co., Limited,.22 Berners street, 
-.: W. . 2s 6d: net., lees as 

‘The Plain Man—-and: possibly still. more the Plain Woman—who 
wishes, to have some. inkling of what the City page in the news. 


ee, 
.:° “Chamber .of Shipping of-the United -Kingdom." Annual 
ee ak mapas Proceedings of 51at Aneval Meeting. (Leadon). 
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rs is all about, should certainly begin by reading this }; 
esk. If he has money to invest he will then run ee =o 
throwing it into the sea; if he has none, he will be enricheg by a 
feeling of kinship with city magnates, born of his newly acquired 
power to understand, perhaps even to speak, their language, 


Indian Finance. By Pramathanath Banerjea. 
Macmillan and Co., 
12s 6d net. 

This is a detailed account of Indian finance in the days of the 
East India Company, with nine appendices containing the relevant 
statistical tables. 

Banking and Currency. By W. J. Weston. (London) 
University Tutorial Press, Limited, High street, 
New Oxford street, W.C. 5s 6d net. 

Though the facts and figures have been brought up to date, the 
plan of this text-book follows the old conventional lines, even to the 
retention of a chapter on bimetallism, and a certain feeling of un. 
reality troubles the reader in consequence. The student will find, 
however, that an extensive amount of ground is covered in a 
manner useful for examination purposes. 

Commerce and Trade for Junior Students. By W. 
Abbott. (London) John Murray, Albemarle street, 
W. 2s 6d net. 

A small elementary text-book covering the more practical side o/ 
such subjects as are usually found under the headings of trade and 
finance. Joint-stock companies, banks, markets, and the financing 
of foreign trade are dealt with simply and in outline. 

National Reform Union Year-Book. 1927-28. (Man- 
chester) National Reform Union, 5 Cross street. 
Is net. 

This useful work of reference consists wholly of tables relating 
for the most part to public finance and foreign trade. Several 
branches of our national expenditure are fully analysed, as are 
also the receipts under some of the main heads of taxation. A 
number of the foreign trade returns are also reproduced. 

City of Birmingham. Financial Statement, 1927-28. 
(Birmingham). The Council House. 

A full account of the revenues and expenditures of the City of Bir- 
mingham for the year ending March 31, 1928. 

The Canadian Mining Book, 1928. (London) Thomas 
Skinner and Co., 330 Gresham house, E.C. 2. 55 
net. 

A book of reference relating to Canadian mining companies, 
mining laws, prices of metals and of mining stocks; Canadian 
mineral production and trade; and fees for mining company 1n- 
corporation. The figures are those of 1927. 

Transvaal Chamber of Mines—Thirty-eighth Annual 
Report, 1927. (London) Transvaal Chamber of 
Mines, 202 Salisbury house, Finsbury circus, E.C. 2. 

Comprises lists of officials and members, reports of the annual 
meeting and of ordinary meetings, and statistical tables. 
Archiv fur Eisenbahnwesen. Juli-August, 1928. 

(Berlin) Julius Springer. 10.0 rm. : 

Contains articles on ‘“‘ Hours of labour in German railway agree- 
ments’; ‘‘ Competition and the Railways”; ‘‘ Russian Railway 
Legislation ” ; ‘‘ British Internal Navigation”; and on the year’s 
results of Bulgarian, Swedish and French railways. 

The Banker. July, 1928. (London) Eyre and Spottiswoode 
(Publications), Limited, g East Harding street, Fleet 
street, E.C. 4. 2s 6d net. 

Contains articles on ‘Stabilisation and Its Consequences,” by 
Jcseph Caillaux; ‘“‘ American Methods of Bank Lending,” by 
H. Parker Willis; ‘“‘German Banking’; ‘National Health 
Insurance’’; and ‘‘ Growth of British Insurance.”’ 


International Cotton Bulletin, July, 1928. (Manchester) 
International Federation of Master Cotton Spinners 


and Manufacturers’ Associations. 

Contains reports on the state of trade in the chief cotton manu: 
facturing countries; an account of progress in new cotton-growiné 
countries; and long sections devoted to American and Egyptia? 
cotton respectively. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :—- 
Ceylon: Report of the Special Commission on the Con- 


3a (London) 
St Martin’s street, W.C, 


stitution. Cmd. 3131. 3s 6d net. 
Empire Marketing Board, May, 1927, to May, 1928. 
Is net. 


Report on the Census of Woodlands and Census of 
Production of Home-grown Timber, 1924. 15 
net. 

Registry of Friendly Societies : Statistical summary show- 
ing the operations of Building Societies. 2d net. 


‘Report- of an Inquiry into Apprenticeship and Training 


for the Skilled Occupations in Great Britain 
Northern Ireland, 1925-26—VII. General ‘Report. 
Colonial Reports:,No. 1,385. Basuioland,,1927- 94 P*- 
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Ghe Stock Exchange. 





THE HOME RAILWAY POSITION. 


“Wyar is the future of rail transport in Great 
Britain?” is a question which Home Railway stock- 
holders have been anxiously reiterating during the last 
few weeks, while the Big Four groups have been making 
their case for the acquisition of road powers to the accom- 
paniment of disappointing traffic returns and a persistent 
decline in the Stock Exchange quotations of railway 
securities. That the railways have reached a critical 
period of their history is generally agreed; that their 
position is a matter of ‘‘ urgent public importance ”’ is 
clear, since no class of security, with the exception of 
British Government stock, is more widely held than 
Home Rails by investors of all classes, from the great 
corporation to the small saver. A private investiga- 
tion a few months ago showed that £1,066 millions of 
railway capital was shared among no fewer than 786,000 
persons. During the next few days the four Group com- 
panies will be announcing their interim dividends for the 
first half of 1928, and though no financial accounts will 
appear, investors will doubtless deem the occasion parti- 
cularly opportune for taking stock of their position and 
prospects in the light of recent events. The following 
paragraphs are a contribution towards the carrying out 
of that highly necessary task, based on such contem- 
porary evidence as is available from official and other 
sources. 

It is unfortunate that the weekly traffic figures are 
shown gross, not net, so that while one can say how 
‘many hundreds of thousands of pounds each line is down 
at any particular moment, the extent to which the reduc- 
tion has possibly been offset by economies of manage- 
ment remains a secret pending the publication of highly 
complicated annual returns next February, except in so 
far as the monthly tables of the Ministry of Transport, 
issued two and a-half 1nonths in arrear, throw a faint 
and indirect light on the general situation. The returns 
for the four groups for the first year, such as they are, 
show that gross receipts during the first 27 weeks of this 
year were £5,049,000 (5} per cent.) below those for the 
corresponding period of 1927, and £3,996,000 (4} per 
cent.) below those of 1925. As regards individual com- 
panies, the London, Midland, and Scottish was down 
42,255,000 (5.7 per cent.) and £1,792,000 (3.9 per 
cent.), as compared with 1927 and 1925 respectively ; the 
London and North-Eastern, £1,521,000 (5.3 per cent.) 
and £1,519,000, (5.3 per cent.); the Great Western, 
£873,000 (5.5 per cent.) and £223,000 (1.4 per cent.) ; 
and the Southern, £400 

, ,000 (3.5 per cent.) and 
saison (3-9 per cent.). Of the total deficiency of the 
ee as compared with last year, passenger 
: accounted for 15 per cent. and goods traffic for 
- per cent. As, however, the earlier weeks of 
,, 7 Were abnormal, owing to the catching up of 

rrears of British industrial activity after the coal stop- 
~~ it ls important to discover whether the gap between 
oe for the two years has shown any signs of 
has td up, or the reverse, as Comparison with last year 
tea er more legitimate. We therefore give detailed 
Februar ee and goods receipts in January- 
rapa 3 oe and May-June of the two years 
inenten 6 y, the two-monthly periods having been chosen 
snes © include Easter and Whitsuntide. traffic in the 
, ' of figures in each casex— 5 
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Gross Taarric REcEIPTs. 
(000’s Omitted.) 


















Total to 
8 Weeks, | 8 Weeks, | 8 Weekes, |First Week 
Jan.-Feb. | Mar.-April.| May-June. ot gely 














ee Sapa £ £ £ £ 
o rece: pts, 927 ee 3,578 4,359 4,705 14, 
L.M.8.R. ” ” . | 3,592 4,299 4,578 leaaa 
Inc.( +) or dec.(—) + 14 (0°4%)|— 60 (1°5%)| —127 (26%)|—229 (16%) 
Total receipts, 1927 ..| 2,490 2,910 | 3,100 
LINER. { as | 24a 2,779 2973 3376 
Inc. (+) or dec.(—) 1928] —68 (2°7%)|—131 (65%)'—127 (4:2%)|—366 (3 7%) 
Total receipts, 1927....| 1,579 1,902 } 2,021 
G.W. a a .-| 1,570 1,860 2000 eis? 
Inc. (+) or dec.(-) in 1928|— 9 (0°6%)|— 42 (2°3%)'— 21 (10%)|—120 (18%) 
Total receipts, 1927........ 2,059 2,478 2,722 
o» ” 928........ 2,067 2,444 2,694 8,242 ; 
Inc. (+) or dec. (—) in 1928.) + 8 (04%)|— 34 (1°8%)|— 28 (1:0%)|— 51 (06%) 
(Total receipts, 1927....| 7,433 
otal receipts, coos] 4; 7,319 7,100 24,595 
rms | a ” eoe-| 6,912 | 6,830 | 6,377 mses 
Inc.( + )or dec.(-) in 1] - 521 (70%)'—489 (6°8%)'—723(10°3%)|- 2°026(8'2%) 
Total receipts, 1927 ..| 5,773 5,747 5 501 19,124 
LNER.| ‘< ie ..| 5.492 | 5.376 5,125 17, 
Inc.( +) ordec.(-) in]928}—281 (48% | —371 (6°4%) —376 \6°7%)|—1155(6°0%) 
Total receipts, 1927 ....| 2,881 2,913 2,848 9,745 
G.W.R.1 ,, me BB ....| 2,743 2,565 8.992 
Inc. (+) or dec. (-) in 1928] — 138(4°8%)|—231 (7°9%)|—283 .9°8%)|—753 (7°7%) 
Total receipts, 1927........ 974 946 929 3,236 
| Bee ener 865 866 828 2,887 
Ine. (+) or dec. (—) im 1928] —109(11°2%)\— 80 (8°6%) —101410°7% |—3A9(10 8%) 





The falling-off in traffic this year is very much heavier 
‘on the godds than the passenger side. As regards the 
latter, the ‘Southern is the least, and the North-Eastern 
the greatest sufferer, while among the three ‘‘ groups’”’ 
which carry a considerable quantity of goods, the Midland 
and Scottish shows the greatest falling-off in goods re- 
ceipts, and the North-Eastern the least, despite the pre- 
vailing depression in the ‘‘ heavy ’’ industries, on which 
the company depends for so much of its traffic. In every 
case passenger traffic made a worse showing this year (as 
compared with last) during the second than during the 
first of the two-monthly periods shown in the table, but in 
the third period there was a noticeable improvement in 
all the groups'except the Midland and Scottish. On the 
goods side, however, the returns are much more dis- 
couraging, since the gap between 1928 and 1927 seems to 
be tending’ to widen, instead of contracting, as_ the 
element of inflation in the 1927 figures steadily disap- 
pears. Reference to the Ministry of Transport returns, 
now available for the first four months of this year, 
shows that the number of passengers carried on all the 
British lines excluding the Underground (exclusive of sea- 
son ticket holders). was 1 per cent. greater this year than 
last, but that an increase of 15} per cent. in receipts from 
reduced fares, and of 5 per cent. in workmen’s tickets, 
failed to compensate for a drop of 7 per cent. in ordinary 
fare receipts, while season tickets fell off by 14 per cent. 
On the goods side there was a drop in the total ‘‘ ton- 
mileage ”’ of a little over 8 per cent. The average train- 
load declined by nearly 44 per cent. 

‘How far have these events affected the stockholder’s 
‘position? For-the most part one is in the dark, and 
-will remain so until such times as the railways choose ta 
furnish an informative statement of the net results of each 
week’s working, instead of the partial, and in some re- 
spects misleading, indication afforded by a recital of gross 
receipts. A hundred and one contingencies may affect 
the position between now and next December, but in 
order to ‘put the matter into rough perspective we may 
ask ourselves what are likely to be the net earnings avail- 
able for interest and dividends at the end of this year, 
supposing (a) that gross receipts in the next six months 
are proportional to. those of the last, and (b) that: the 
railways are ina position to make economies in expendi- 
ture this year on the same scale as, say, between 1925 
and 1927 (the figures for 1926, the coal stoppage. year, 
being omitted fromthe. comparison). The various steps 


Vin: this hypoth¢tical. calculation ‘are shown below :— 
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Broadly speaking, if the results of the next six months 
were no better than we have imagined, the Midland anq 
Scottish would be in a position to pay all its debenture 


NN ee 
a | 


Preportion of year’s gross £ & interest. with (in round figures) £10 millions to 5 
recei Passeng 75% 4°7% 4q 478% - os ° os pare, 
first £7 weeks...... leo oad sree 520% 515% | und all its preference dividends with £1} millions to 

(Average for 1925 and 1927) 


spare, the latter being sufficient to cover a payment of 






| Actual receipts, 27 weeks | Passenger 14,293 9376| 6187} 832 | about 1} per cent. on the ordinary stock. The North 
; : = a ° 
: 4 f 19M .....ccccccces } coccee 22,569 17,969 8,992 2,887 Eastern would clear its debenture interest with £44 
; Suggested gross receipts) passenger ..) 30,090} 19650| 13120| 17,230 | millions to spare, and might pay its first preference divi. 
' for whole of 1928, Pr®-| Goods ......| @3120| 3 5,610 ili . 
suming sie | Sos yeaio| 4°00 20 | dend by a draft of half a million on reserves. The Great 


Western would clear its debenture interest with £6 


Total « railway ~ expenditare in 1907... millions, and its preference dividends with £1} millions 


fs EO a Ga 3% | 3%) 1 *0% | left over, the latter being sufficient for a dividend of 
equivalent reduction this year ...... 60860} 47,00; 24,920) 18880 | Der cent. on the consolidated ordinary. The Southern 
Met “ railway” income, 1928.............. 12,360} 6860) 5090} 5396 | would have £4 millions over after meeting debenture 
4da net income from other sourees* ....) 3,150) 1,710 =) = interest, 414 millions after paying preference dividends, 
net income for 1 15,400 980 


esvenanan onan with 1937 .... 3.360 oan —_ He} _ “— 
* Stated at same figures as in 1927. 

ie If events actually follow the broad course assumed, for 
argument’s sake, in the above table, the heaviest defici- 
ency in net income in 1928, as compared with 1927, will 
occur in the case of the Midland and Scottish and of the 
North-Eastern, and the lightest in that of the Southern. 
Holders of the various stocks may form an idea-of their 
position by comparing the last line of the preceding table 
with the last two columns of the tables which follow, 
in which are set out (a) the amounts required for interest 
or dividend on each stock, and (b) the amount of the 
year’s earnings left over after such payment, both sets 
of figures being in respect of the year 1927. The recent 
course of Stock Exchange quotations is also shown, with 
the yield obtainable at present prices, on the basis of last 

year’s dividends :— 
Home Rattway Dssenrure Srocks. 


and about 4,175,000 after a full payment of 5 per cent. on 
the preferred ordinary. 

Much may happen, of course, before the end of the 
year. The above figures are put forward, not as fore- 
casts of what are likely to be the year’s figures, but 
rather as an exceedingly broad indication of the dimen- 
sions of the problem with which the railway managements | 
are faced to-day. The final results will naturally make a 
better showing in proportion as gross earnings are in- 
creased, and/or expenses reduced in the future. At the 
moment, the goods side of their accounts must be the 
chief source of anxiety to the railway managements. 
Stockholders will await with interest the publication of 
their plans for, using their new road powers, while recog- 
nising that these cannot be expected to produce an 
immediate transformation of the present outlook. 





THE WEEK.IN THE, MARKETS. 
» SETTLING DAYS. 


Ticxet. | Accoont. 
July 24. July 26. 


MARKET enjoyed immunity from the unpleasant surprises 
which marred the record of recent weeks, but the tone of 
business was markedly subdued. A certain amount of 
liquidation, both home and foreign, was still in progress, 
but its effects were not extreme. From the point of 
view of the speculative operator there is little to ‘‘ go 
for’’ at the moment, and the experience of the last few 
days points to a general desire to round off commitments 
before the holiday season is well begun. Present condi- 
tions suggest that next month will approximate more 
closely to the normal ‘* Stock Exchange August”’ than 
any similar period for the last four years. 

Gilt-edged stocks were firmer on a_ slightly more 
optimistic interpretation of the monetary outlook and a 
babeds recovery in the New York exchange. A fairly keen 
demand was experienced in the money market, callings-in 
of money being on an appreciable scale in the early part 
of the week, while calls on recent new issues were of sub- 
stantial amount. No large business was passing i 
British Government stocks, but quotations showed an im- 
proving tendency. A rise occurred both in the 5 per cent. 
a|‘‘B”’ Treasury Bonds and the 4 per cent. Consolidated 

| Loan, into which holders of the former stock are offered 

conversion this month. Three-and-a-Half per Cent. Con- 
version and Four per Cent. Conversion also hardened, 
and Victory Bonds were better. Colonial issues attracted 
little attention, the poor result of the Commonwealth 
7,000,000 issue tending to depress Australian stocks, 
with the exception of South Australian. Dealings in the 
new. issue opened at. § discount. 

Business in the foreign market was considerably re- 
stricted. Mexican bonds showed some weakness, but: 
| otherwise the assassination of the President-elect of that 
j country produced a limited effect. Brazilian bonds were 
irregular. Only a small business was done in Far Eastern 
issues, though: one or two Chinese descriptions gained 
ground slightly. - European ‘‘ Reconstruction ’’ loans 
were idle, but a: limited demand for Russian bonds was 
induced by unofficial reports of negotiations. for the offer 
of a small compensation to holders by the Soviet author! 
ties. a om ee 4 

Homé' ‘tails showed, on’ the whole, ‘a better tendency, 
, though dullness became -more‘toticeable ifthe middle of 
Po the week, when the latest traffic figures showed that re- 
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were still running below last year’s levels. Invest- 
was, however, in evidence for a number of 
the preference stocks, and ordinary quotations, though 
laying considerable irregularity, wore. a more en- 
és ks A dull 
couraging aspect than for some weeks past. A dull tone 
ervaded the foreign railway market. Argentine stocks 
were affected by the more threatening appearance of the 
labour situation and the absence of any definite trend in 
the traffic position. : ie 

With a steady slackening of speculative interest in evi- 
dence, dullness pervaded the industrial markets. The 
yolume of business was much below the level of a few 
weeks ago, and tended to tail off day by day. Artificial 
silk shares opened the week in hesitant fashion, Court- 
aulds being heavy, while British Celanese was realised 
before the meeting. The latter rallied on the easy pas- 
sage secured by the capital reorganisation schemes for 
both classes of shares, but weakness subsequently de- 
veloped in Snia Viscosa, which was sold on the Continent. 
Marconis improved on the profit announcement but after- 
wards came on offer. Cable descriptions were again easy. 
A fall in United River Plate Telephones was induced by 
the Argentine Government’s fiat cancelling the increased 
tariff approved by its predecessor. Gramophones were 
firmer after a dull opening, the public response to the 
issue by the Duophone foreign subsidiary exceeding 
general expectation. International Holdings showed 
some response to efforts to renew confidence. Shipping 
shares were quiet, Furness, Withy being steady on the 
year’s report. Imperial Tobaccos were supported, but 
textile and motor shares were dull. The Pearson and 
Knowles and Partington reconstructions served merely 
to emphasise the depressed conditions prevailing in the 
iron and steel group. Breweries were neglected. Insur- 
ance shares were firm, but little business was done in 
banking descriptions. 

Business in the rubber share market tended to 
broaden, the commodity showing a further improvement 
in price. Buying was mainly of the better-class shares, 
which hardened appreciably in quotation. The same tend- 
ency obtained in the tea share market, where a fair volume 
of business was done'in the early part of the week. The 
tone of the oil market was easier. Trouble arose on the 
question whether Canadian Eagle split shares would be 
good delivery in Paris, and Mexican Eagles were sold in 
that centre. Shells were firm, but Anglo-Persians and 
Burmahs were marked down. South African mining 
shates were’ depressed by French ‘sales, Johannesburg 
at first giving some support, but later falling into the 
Prevailing bearish mood. Tin shares made a satisfactory 
showing, quotations responding to the increased price of 
the metal. Rio Tinto receded under Parisian influences. 


—_ View and Star further declined on sales by tired 
Ss. 


ceipts wer 
ment inquiry 


INVESTMENT NOTES. 

Furness, Withy's Earnings.—In- view of. the continued 
depression in the shipping. industry, -the accounts of 
Furness, Withy and Company for the 12 months ended 
April 30th last must be considered highly satisfactory, 
total profits being higher than in any year since 1921-22. 

e directors are apparently confident of the company’s 
ability to maintain its earnings at their present level, 
set ordinary dividends are raised from 7} per cent., tax 
ree, to which they were reduced five years ago, to the 
equivalent of 8 per cent., tax free :-— 

Yuan Enpep Apri 30. 
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AOTIVE SECURITIES. 


The following tables show the movements of the week in | 


the more active securities of the various markets :— 
British and Colonial Government Securities. 





5 5 
33 $2 25 #23 4i 3. 
a Ede SE 28 | is 3: 23 
. eeee ve — reasury 5% (B) cece 10. ee 101 or ee 

Do 44 eeeece ee oom ; ee oe 
wor A i a att -> 4] eee oF Be Ha 

Do 4% (tax free) Canada 34% 1930-50.. 82.. 83... .. 

eeeecoccee 1 se 101 oot 1 3 eececeeess n2 ee 7j..— 2 
Consols 24% ........ es oot Commonwealth 5% 

Do 4% oese @eeeseeee ee oot 1945-75 Beeseeesee 99 ee $9 ee oe 
Viotorse peas ax, 7: hee - —- — bo = “ae 
War Bonds 18 Te. seers | Vicente atleee. be: WEs. 

cece 65... 65.. .. | Nigeria 1949-79 .. 113 .. 113... ... 


Foreign Government Securities. 


Japanese 6% (1924) .. 99x.. 100 ..+ French 5% .......... «o 1M... 
Tokyo City eee 913.. 91d..+ Do 4% (Brit.)...... bi —e 
Argentine 4 8. -. 86 ..— MAN 7T%.......000 -. 1063... .. 
Austrian 6% «+ 101g.. 101 ..— ae nw -- 100..100.. .. 
naa dedenee bi oot ungery coccccee 104h.. 10%.. .. 
Brazil ng .. -- 9..— Chili 6 " wgahecashs a a: -s 
ulgaria 7% ........ ° oe 89'..4+ Italian 5% (Marm.Ry) 70x.. 70.. .. 
China aby, “4... 4% ..+1 | P.L.M.6% .......... 1013.. 100§..+ % 
nified - 8... 85... .. | Poland? .......... @.. Bi .. 
2S i 96 ..— Mexican 5% (1899) .. 43 .. 48 ..+ 5 
Finland 6% 1923 -- 984..+ 3] 8. Paulo Coffes 74%. . 1044.. 104 ..— 4 
British and Foreign Rallways. 
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The directors’ report is, as usual, a laconic document, 
containing no mention of the company’s trading experi- 
ence during the year, or the nature of its holdings in other 
concerns. The balance-sheet includes investments in 
associated companies in a general item along with 
shipping property and payments on account of new 
tonnage, the total, 44,916,158 (about £40,000 below last 
year), being apparently a conservative valuation. The 
proportion of the company’s earnings drawn from invest- 
ments outside the shipping industry would seem to be 
appreciable. Holdings of British Government securities 
and industrial:and general investments are shown in the 
balance-sheet (less depreciation) at £3,361,265, and even 
if the dividends obtained averaged no more than 5 per 








1925. 1926. 1927, (To dave 
Highest ....seceee, Sy eee Sf ove MD cace 

Lowest ....ccccccee 24g coco Sele cece lg 
The shares stand at £1%, giving a yield of £7 14s. Ip. 
come for 1928 can scarcely be expected to reach the 1927 
level in view of the present rubber situation, but the ulti. 
mate strength of the company’s position is, of course, 
the wide extent to which its interests are spread over 
different cultivations, only 30,278 out of a total of 81,414 
planted acres being under rubber. 





Marconi’s Wireless Telegraph—1927 Profits.—The 


cent., the total income from this source would be about 
£168,000, or nearly 40 per cent. of last year’s net profits, 
after providing for depreciation. The balance-sheet is 
strong in other respects, general reserve standing at 


#2,000,000. Creditors are down from £33,162,811 to 


42,717,313, and debtors from £1,057,306, net working 
capital being £2,556,401, against £2,436,185 a year ago. 
The £1 ordinary share quotations in recent calendar 
years have fluctuated as shown :— 


; 1928. 
1925. 1926. 1927.  (Todate.) 
Highest eecceccece 13} cece 184 eooe A cove 245 

- Lowest .......... 1% «0. ME... 2 13 

At the present level of £1 29-32, including 1s dividend, 
the shares give a yield of £5 8s 6d per cent., less tax, 
and appeal to investors to whom stability of earning 
power is a prime consideration. 





Anglo-Dutch Plantations.—The Anglo-Dutch Planta- 
tions’ report for 1927 shows that while net revenue was 
slightly higher than in 1926, the ratio of earnings to capi- 
tal fell slightly. In view of the uncertain .outlook in the 
rubber trade, the Board are very wisely limiting the rate 
of dividend to 12} per cent. (tax payable), as compared 
with 20 per cent. a year ago, and placing £100,000 to the 
reserve for contingencies. Results for the last three years 
are shown :— 


YeaR Enpgap DecemBepr 3]. 
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£ &. 
Balance of revenue account @eecceeoesets ead 404, 


( Earned 


1927. 










£ 
424,623 


18:1 
125% 


288 abe 


Directors’ extra remuneration ..........| 26,715) 18,382} © 8,250 


r share @eeerccsecoce 276% 185% 
* ( te “tax payable ’’ .| 225% | 200% 


AES “I> Paid ; 
Ee ~~ | Equivalent rate after 
Dividends. me | educting British 


income-tax ......| 180% | 160% 
5 Amount of dividend ereeccoe 435,725 387, 


‘Undis- (Reserve for contingenciés ......| 50,000) - .. 100,000 
tributed »» . 9». pension fund ...... 000), ... 20,000 
profits. (Inc. or dec. in carry forward....'+ 1,868— 1,621/+ 7,785 


The. report is a model of its kind, affording shareholders 
a mass of valuable detailed information on the company’s 
position and operations.’ ‘The weather conditions in 1924 
were unusually favourable for tea cultivation, the crop 
exceeding the year’s estimate by over 1,756,000 Ibs. The 
coffee crop, however, was adversely affected by the after- 
math of the 1926 drought, though not so seriously as was 
anticipated. The rubber crop continued to be restricted, 
the tapping system being altered in September in. con- 
formity with the new rules issued in Malaya. Compara- 
tive figures for these crops, during the last three years, 
are given :— 


Te—~> 1925, - 1926. 1997. 
elie denscuoeeome Ibs 8,760,251 .. 10,668.015 .. 13,122,891 

‘ price ~teeeeeece eerscoe 8-45d oe 8°73d oe d 

_ Net selling price Seeoevvese 1/0-18d ee 1/0334 ee : 

. Crop oe + eseeseeeeeecOWh 28.991 ee 4,364 oe 17,174 
gh Seovceccscerecs an “2 7 ee /7 
is pelling price Tee 73/2 vail, 2 2. ee =e 
Crop .-.6e---202+-elbs. 5,997,659 ., 8,222,728 ...- 9112.15) 

Cost. price pereeccccvccce =z ‘10d : oe 


_ Net selling price ........ ~ (Qo RS Re 
High and“low pdints for'the £1 sharés during ‘the Tast 
few years are shown below :-— ; 





presentation of the latest accounts of the Eastern Tele- 
graph Company, showing a further drop in_ profits 
(after payment of debenture interest), from £920,909 in. 
1926 to £739,139 in 1927, ‘was followed almost 
immediately by a statement from the directors of 
Marconi’s Wireless Telegraph Company, which revealed 
a two-fold increase in last year’s earnings, compared with 
those of 1926. The synchronisation of the -two events 
may be merely one of those dramatic coincidences so 
familiar in the world of finance, or, on the other hand, 
the directors may have been not entirely unaware of its 
significance as a method of underlining the terms of the 
cable-wireless agreement recently arrived at, at a 
moment when the Report of the Imperial Wireless and 
Cable Conference is under consideration by the Govern- 
ments of the Empire. However that may be, Marconi’s 
profits for 1927 are shown to amount, after the payment 
of debenture interest, to £430,471, against £198,947 in 
1926. The directors do not desire to hold the annual 
meeting until the terms of the Conference’s Report have. 
been made public, but in the meantime they are making 
an interim distribution of 10 per cent. (actual) on the 
ordinary shares in respect of last year, the question of a 
final dividend and an interim for the first half-year of 
1928 being left over for decision at the meeting, which 
will probably be held in the autumn. The ordinary shares 
received a payment of 5 per cent. as a result of the 
operations of 1926. Marconi’s are now firmly established 
as one of the leading speculative counters om the Stock 


‘| Exchange, and have fluctuated considerably from week 
_|-to week since the noteworthy rise which followed the 


preliminary announcement of the projected cable merger 
(which, if finally approved, will, it is hoped, have effect 
as from April 1st last). Highest and’ lowest Stock 
Exchange prices for the ordinary shares have been :— 
1925. 1926. 1927. 1928 (to Date): 
Re aiud EE cds TEE oeae A <os00 2. 
Lowest ....cc06 [de cess Mp cess gh eee MA 
The present price of the 10s shares is £37;, giving 2 
vield, on a 10 per. cent. distribution, of £1 11s 6d 
If, as is generally believed, the total payment for the 
year proves to be 15 per cent., the yield will be £2 2s 34. 


International Holdings.—In issuing a statement as ‘0 
the company’s present position, the Board of Inter- 
national Holdings have done the right and proper thing. 
It was perhaps inevitable that hitherto the market in these. 
shares should have been swayed more by personal senti- 
ment than by the intrinsic value of the shares. The pet- 
sonal factor has now disappeared and the company |S 
dependent solely upon its own merits. These are set out 
in the directors’ statement, which, after describing the 
recent earnings and present properties of the under- 
taking, concludes by giving the break-up value of the net 
assets at $12 per share. This compares with the current 
price of about $14}, and as a well-known issuing hous¢ 
regards the shares, even at this higher price, as a pro 
mising lock-up, it is clear that those conversant with the 
position attach some value to the equity and earning 
power of the company. On this _point:.there is ample 


scope for reflection.. The company has frankly engaged 
‘in pioneer industries—mainly artificial silk and hydro 
. | electricity. 
‘| has yet to.establish-a balance between, productive and con- 
| Suniptive capacity. There.are those who believe that 


Now artificial silk is a new industry whic 


when all the new producers are working at their ful} 
strength, their joint output will exceed by several, times 
the world’s needs. This may cr may not be true, and 9 
any case world demand is not something which 1s fixed 
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— 
28, jor all time and never changes. Still, there iS this element 
late) f doubt, and those who buy International Holdings as a 
5 ock-up must be strong enough to take the rough with the 
In. smooth. sbiliiiahpeaiie 
1927 . 
ulti.. British Celanese Scheme Passed.—The acceptance of 
se, the capital reorganisation scheme of British Celanese, 
over Limited (the details of which were criticised in our last 
414 ‘<sue), was virtually a foregone conclusion, since it trans- 
‘ed at the meetings held on Monday last that Dr Henry 
Drevfus, the chairman and managing director, and his 
The brother held one-half both of the preference and the ordinary 
ele. capital. That the remaining shareholders had limited the 
fits expression of any dissatisfaction they might have felt to 
) in, verbal criticism was, however, revealed when the prefer- 
ost ence scheme was passed with only two dissentients, and 
of the ordinary proposals with complete unanimity. The 


ith 4 : ; 
nts, the uncertainty which still surrounds the company’s posi- 
so tion in these essential respects. The argument that such 
id, information is of benefit to a company’s competitors has 


a 
nd mortgage bond issue last year. No forecast of future 
a profits was given on the present occasion, but it was 
5 stated that the company, freed from the incubus of pre- 
nt ference dividend arrears of £1,487,500, should in future 
cn be in a position to make payments both on its preference 
all and ordinary capital. 

e: 





g 
e Two More Iron and Steel Reconstructions.—Hard 
a, upon the capital reorganisation scheme of Baldwins, 
yf Limited (which has now been passed in a form somewhat 
h more favourable to holders of the 74 per cent. debenture 
5 stock than were the original terms), comes the announce- 
ment of two further reconstructions in the heavy trades, 
i afiecting ‘share and debenture holders in the Pearson and 
Knowles Coal and Iron Company, and its subsidiary, the 
: Partington Steel and Iron Company. Both concerns are 
, controlled by Sir W. G. Armstrong Whitworth, and their 
reorganisation is to ‘be regardéd as a stage in the neces- 
sary “‘cleaning-up ’’ operations which will have, as their 
ultimate outcome,‘ the reorganisation of the capital struc- 
As ‘neither of the two companies 
immediately concerned had. .been able to earn a trading 
nent a some time past, and both had previously been 
pelled to obtain a moratorium as regards their deben- 
ure and bond interest, the present surgical operation is 
In the case of Pearson 


ture of. that concern. 


eerily of a painful character. 
and Knowles, £ 1,344,742 of capital will be written off. 


Sih prior lien debentures and £500,000 income 
bialnams - created. The £1,270,000 7} per cent. de- 
aves will be converted into income stock, and the 
ae nt. second preference shares reduced to 1os and 

verted into 64 per cent. ‘‘B’’ non-cumulative prefer- 
The 6} per cent. second preference shares 


ence shares, 
Ww 
ill be reduced to 6s 8d and coriverted into 6 per cent. 


cancel erenee- All preference dividend arrears will be 
re ae the ordinary shares reduced by 19s to 1s 
e Partington scheme provides for a capital re- 


ducti 
tence tae & 1,483,333. 1,000,000 first mortgage deben- 
The exist; 41,000,000 income debentures will be created. 
exchan at %1,300,000 6 per cent. debentures are to be 
aa = wi income stock and preference shares. The 
second Pao ah notes will be exchanged for new 
aad we erence shares, and. the 350,000 preference 
oer _ uced from £1 to 6s.8d. The 250,000 6} per 
coleaied en and 1,000,000 ordinary shares will 
created. Fac ee £900,000 new share capital will be 
accepted. a ‘d scheme is conditional upon the other being 
Partings) 24 if either is rejected both will fail.. The 
and Kibetie cea has been a heavy drain on Pearson 
tinued existe’ and is dependent on its bankers for its con- 
tureé-holders A, In the main the bankers are the deben- 
teceivershin’ As the alternative to the present schemes is 
able for m fe nder which ‘little or nothing would be ayail- 
likely to pence or; ordinary,‘ shareholders, . they. are 
held tants rough, though sympathy will not’ be with- 
¢ preference-holders, and still more the note- 


absence from the chairman’s speech of any figures of 
current output and earnings was regrettable in view of 


been advanced by many other. concerns in the past, and 
he would seem to weigh more heavily with the chairman to- 
day than was the case when the company made its second 
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holders, who find theselves in the position practically of 
unsecured creditors in concerns of doubtful solvency. The 
ordinary shareholders are, of course, asked to give away. 
nothing they have not already lost. The official announce- 
ment holds out no promises as to future earnings, which 
are obviously dependent on a greater measure of pros- 
perity in the heavy iron and steel trades than can safely 
be prophesied at the present moment. 





A Meat Trade Agreement.—Recent rumours of possible 
mergers in the Argentine meai trade are now confirmed 
to the extent of a five-year agreement between Armours. 
and the River Plate British and Continental Meat Co. 
Armours will now take over, for the period of the agree-- 
ment, the operation and commercial management of the 
younger company, and will guarantee the £150,000 
annually required for the interest and sinking fund 
on the 7 per cent. first debentures and the 8 per 
cent. preferred charge stock. In return, they are to re- 
ceive half the profits earned over and above the guarantee. 
Formed in 1925, the River Plate British and Continental 
Meat Co. has an issued capital of £768,750 divided into 
750,000 £1 ordinary shares and 150,000 2s 6d deferred 
shares. The £750,000 7 per cent. debentures are redeem- 
able by the operation of a 3 per cent. sinking fund, and 
the £750,000 8 per cent. preferred stock will be paid off 
at 105 per cent. in 1948. As the profit shown during the: 
first year of its working was replaced by a deficit in 1926, 
shareholders in this company may well feel prepared to 
surrender the promised half loaf to Armour and Co., in 
consideration of the immediate prospect of receiving sub- 
stantial slices of bread. The name of this company has 
recently been mentioned in connection with rumours of 
plans for reorganising production in a way which would 
secure important economies in shipping, assigning, for 
example, the treatment of chilled beef entirely to one com- 
pany’s factory, and slaughter for home consumption to 
that of another. Whether such arrangements are contem- 
plated under Armour management is not yet known, but, 
in any event, the experience of a corporation controlling 
28 packing plants and 500 distributing branches, with 
sales exceeding $900.5 million per annum, can hardly fail 
to put new life into a young and struggling company.’ 
Following, however, on the end of the “ meat war’’ in 
Argentina some nine months ago, the agreement will tend 
to strengthen the hold of the American company in the 
trade. 5 





Investment in Braszil.—It is not always easy, writes 
a correspondent, to obtain detailed information regarding 
local investment opportunities in the Latin Americar 
countries. In Brazil, for instance, information of this 
kind, always scanty, is likely to become more difficult 
to.trace because of the enactment of the Legislature which 
relieves companies or firms from any obligation to publish 
details of their profit-and-loss accounts. Unlike the laws 
in the. United Kingdom, which impose upon limited 
liability concerns the task of showing, with some par- 
ticularity, not only what profits have been earned—or 
losses incurred—but how these have been arrived at, the 
Brazilian ordinance demands no more than a mere state~ 
ment of actual profits or losses and how dealt with. 
More information would be likely to prove of interest in 
view of the very considerable prosperity attending a large 
number of local enterprises and in which foreign invest- 
ment would seem to be particularly attractive. In the 
State of Sao Paulo, for instance, there exist several well- 
managed concerns making consistently handsome returns 
to the proprietors. During last year, said to be rather 
less than normally prosperous, substantial profits were 
tealised and distributed after full attention had been given, 
to -reserves., The Grande Man. . Brasileira. de. Bonbons 
(chocolate manufacturers), with a capital of. only 360 
contos.. (£8,640), earned profits enabling a diyi~ 
dend of 40 per cent. to be distributed. The 
Compafihia Novotherapica (manufacturing chemists). 
and the Compaithia Fiacao e Tecelagem S. Maria (cotton 
mills), with respective capitals of 1,000 contos (£24,000), 
and..1,500 contos (£36,000), paid dividends of 30 per cent. 
The: Compaihia Paulista Papeis,e Arte Graphica (printers 
and paper manufacturers), with a capital of 2,000 contos: 
(£48,000), returned 21 per cent. to its shareholders. A 
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named instance liabilities of £1 55,694 were to be taken 
over by the new company, against gross assets ,; ’ 
£221,109, of which £103,380 was accounted for rm | 
stocks certified, not by independent valuers, but j, 
“ stockkeepers ’’ and the vendor himself, the latter being 
also the guarantor of book debts valued at £'54,729—,, 
in other words, for a total, in all, of over 70 per cent. of 
the gross assets. 






gumber of others paid 20 per cent., some 21 per cent., 
and others between 20 and 16 per cent., while the Com- 
pafihia Agricola e Industrial de Angatuba and the 
Cémpafihia Agricola Manoel Pereira Lima (plantation 
enterprises), earned more than 15 per cent., an achieve- 
ment also equalled by the Compajihia Armazens Gerdes 
de Sao Paulo and the Compafihia Allianca de Armazens 
Geries (warehousemen), their respective capitals being 
no more than 5,000 (£120,000) and 1,200 contos 
{£28,800). A similar enterprise, the Compafhia Minero 
de Armazens Geraes, capitalised at 600 contos (£14,400), 
earned 18 per cent., while a firm of biscuit manufacturers, 
Compafhia Industrial e Mercantil Carza Fracalanza, with 
a capital of 4,000 contos (£96,000), paid 16 per cent. In 
practically all cases the companies or firms were enabled 
to place large sums to depreciation and amortisation 













































The new issues of the week and the dates of opening of th 
lists have been as follow :— 


Nominal Cash Sub- rim ye 
. seription, er bitty, 
Amount previously recorded, 259,283,485. ‘ 
(SSUES OF THE WEEK— 
Nationa, Savines Osrtiricarss, 
Net Sales, week ended July 1¢, 1938, Nil. 
Total Receipts Apri} i, 1928, to July 14, 1928, Dr £500,000. 





funds. To the publi = 
July 1, 1945-1975 
NEW ISSUES OF THE WEEK. July 1) -o ve sensveeoe eas 000,000 
THE new capital cffered to the public during the seven ne vee 
- anne July 19 last remieh - high aaeet mm a Do 128 i, 
,501,250, which compares wi s4, 000 in w oi0t00 tae Cam Pig. Pret. 
£555 won and aeons in the Ceamaaiae vanad onctiantl aly me PARE 200,000 .. 200,000 .. 50,000 .. 10m 


of last year. The week’s experience, however, showed that 

the public’s powers of absorption were not unlimited, Cum. Pri.,£1,atpar(July 16) 125,000 .. 125,000 .. 15625 .. 135 

the largest issue of all, that of the Common- De eee bandos 94% 6250... 6260 .. 6250... 
; : Theatre Secusities, 7% 

wealth of Australia (£7,000,000 registered 5 per Oum. Pref. par 

‘cent. stock, offered at 98), being left as to no less than awa at craees - 

87 per cent. with the underwriters. The stock, like other Ord. 


Tos, at per Jal 20).... 137500 .. 137,500 .. 27,500 .. liom 
Bovis (1928), Lim 7 


ie Commonwealth issues. was a trustee security under the 
(eg. Colonial Stock Act. Following the improved precedent 
recently established in Australian Government issues, 4 
statement was enciosed with the prospectus, giving a 
number of highly relevant facts regarding Australia’s 
eae economic position, but the information furnished as to the IBV se sceese dvot 
4 proposed method uf empicyment of the proceeds of the De 

loan (“development works” and “loans to the States 

for settlement of migrants from Great Britain’’) was 
, regrettably vague, in view of the large amount of new 
money onset for. The loan offered the investor a running i 
yield of £5 2s per cent. and a yield including redem oe a eee 
tion of & 2s 4d per cent. The industrial lelece of the erties hie ona 
‘week were, for the most part, of a distinctly speculative Lensebold Bropersies, 50.00 
flavour. So far, however, as a record of profit-earning pipet phe ert 


190,000 + Shar 
Tuly 2D) «nc crcececcsscess cee 47,500 .. 47,500 .. 19,000 .. 2m 
FedStation) ‘in Mines ‘Tas- « shed 


‘capacity spread over many years can be regarded as a sabqsmeet.c eis s-68 GRO .. G0... 7 

guarantee of continued future prosperity, this issue of | "$5100 8% Non. Gum. Pas: n 2 an 

Gilstrap, Earp and Company, would seem to be well| p,.=r eee cy Se AM | SE 

secured. The parent company, established about 1750, is ye pee ssoe) 90,000 .. 90,000... 5,000... 150m 
i; ae a — with four other companies, founded Mee tee 5600... 5000 .. 5000... « 
i at ‘dates ranging from 1734 to 1821, and is obtaining more PO ——we ase 1s 
i than half the beneficial interest in’a fifth. ‘The share in sean ace ge sts ceeds ro 
by the equity of the concefn (and in voting power) offered to ies een tee eee s seg 

ji - the public was, however, limited to one-eighth, applica- tt otveecsorennenseten 24 ieTse3 na al Sa sree 

; tion for four ‘preference sharés of £1 being necessary in wecscececccccescccccces + LERAGR ERG | ° eccccccccccveccecesors 


OO COOSH OSCE OOCOOOOOCOSD 125,804,755 ) 1934 Seeccesacsscseosoooscee® 
PB I | Ba uaa : 
Comments on the new issues, summarised below, will be 
found at the head of this section. © 


Commonwealth of Australia.—Issue of 47,000,000 5 pe 
cent. registeréd ‘stock at’98. “Redemption will take place ™ 
1975, Or at the borrowers’ option on or after July, 1945. * 
proceeds will be used for develapment works and for sinking 
loans to the States for the settlement of migrants from Great 
Britain. All Commonwealth loans carry a sinking fund, " 


4% order to obtain the right to subscribe for a single ordinary 

i ¢ shate of 5s. Three separate issues were made by com- 

t | panies proposing to éxploit patent devices, one (Duo- 
i qt phone) in connection with gramophone records, another 
ie es (British Phototone) with the synchronising of musical and 
pictorial effects at cinematograph exhibitions, and a third 

(Ner-Sag) with the foreign rights in a mattress support. 

All’ three were calculated to appeal chiefly to’ subscribers 

content to wait for the rewards of an unknown future 

; without requiring any precise immediate idea of their pro- 




















; : awe accordance with the National Debt Sinking ~ Fund Acs 
j bable dimensions. ‘A theatre-owning syndicate in three | equal to ten shillings per cent. for each financial year, with 
; 3 thickly populated localities offered public participation on | certain qualifications, and surplus revenue is also applied 
7, moderately attractive terms, the vendors taking theirpro-| debt redemption. | The Australian public debt ™ 
{ i ceéds in cash. The prospectus broke new round among | December’ 31st last was 479,658,216, equal to £76 18s pe 
BE ** shilling share ’’ issues, applicants for such shares alone | capita, the revenue per head in the last financial year being: 


from all sources, 512 13s 5d; from taxation, £9 115 3d. 
The loan is a trustee issue. 


Gilstrap, Earp, and Oo., Limited.—Issue of 500% 
7 per ‘cent. cumulative préference “1 “shares at pat, 
125,000 (out of 1,000,000) ordinary ss shares at 105. 500,00 
6 per cent: cumulative ' 1° ‘preference’ shares are already 
issued. © ny carries on ‘a malting business fou 
about 1750, and is acquiring control‘ of four other concer’ 
pees more than We beneficial interest ee" > = 
polis se ive! tiit-aninits pines net assets are £,1,569,628, and combined pro ; 
bie aad eo Soe peculativ es , t—y . " : “ $ By. 114,50: 
ae hac samiita "and “a sille sind’ Wolfen? merchant- 1207 Zrbgizs. EMS purchase “prise for Gre waders 
a s. PPO, © pe habe ie FO7 a f In the las¢. a uired is £807,044, Plus" interest totalling £27,07°- 


being “ considered,”’ though preferential consideration in 
alfotment was promised to subscribers applying for an 
ro amount in cash 74 per cent. ‘preference shares of 
tf. " The week’s list was completed by a ‘small but 
apparently well-managed and successful South Wales 
aliipping company ; a well-known London ‘decorating busi- 
(which ‘offeréd almost microscopic’ participation in 
— Profits td the pablic) ; a finance Concern controlling 
$ companies’ ‘matidfactuting household mops and 
hes in différerit cbotanitties tao ula 
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} t 
© taken dat Consolidated Trust, Limited.—Issue of 200,000 Mines, Limited, issued capital 3,400,000 5s shares, own mineral Bt 
Sets of f 450,000) 7 per cent. cumulative participating 41 pre- | properties of approximately 2,112,653 acres in Northern | 
for ty to " aa at 21s, ranking for a maximum dividend of Rhodesia ;_ Williams and Williams, Limited, issued capital ait 
but py ener ent, pari passu with 284,000 (qut of 350,000) ordinary % 160,000, incorporated in April, 1910, manufactures high-class 
bein p per es, NOW held by the chairman), after latter have metal casements, &c.; Auto-Electric Devices, Limited, issued 

ing 1 shares, The company is a general trust and | capital £,35,000, formed to exploit the rights in an automatic 


‘ved at per cent. < oe 
eived 73 PE trolling the companies manufacturing self-winding electric motor for use on gramophones; Mangles 


: con 
. ee d polishes in various countries. The profits Bros., Coorg Coffee Estates, Limited, issued capital £77,296, 


She can DS 


an May, 1927, to June 30, 1928, were £57;753, | OWNS estates of approximately 1,885 acres at Coorg, India. 5 
- t profits af the controlled companies in their last financial 
sar being :—American company, £52,548; Slough company, Railway Traffic Figures, Summaries of Balance Sheets, 
Paribe ‘s4,154; Berlin company, £8,430. Short Notices on Company Reports, &c., will be found on 
bin Bovis (1928), Limited.—Issue at par of 125,000 7% per later pages of this issue.. 
. nt, cumulative 41 preference and 125,000 (out of 3,500,000) ——— 
jinary 1s Shares. The company aoueeee a puting and 
orating business, with net assets, exclusive of goodwi 
We Eines for a purchase price of the same amount, COMPANY NEWS. 
ayable in ordinary shares. on have been :—1925, saiideltaiats 
31,2745 1926, £38,092; 1927, 451,252. 
Oharles Finegold, Limited.—lIssue at par of 200,000 8 per DIVIDEND ANNOUNCEMENTS. 
* 65102 nt, cumulative participating 10s preference shares and 
0,000 (out of 2,000,000) 1s ordinary shares. The preference neta? oy Renee, Sate ease Dividena 
a. re entitled to 25 per cent of surplus profits. The company eo + Final div. | Yeare 
ss skes over a Wholesale silk and woollen eer naaviee ate Lat'et] BRO 
stablished in 1916, with net assets, as at January ist last, o or o Year,| Viou® 
Tay (03,415, and accrued profits of £20,000, for £80,000, payable Fo, | ae Payment. Year. 


° ° Bail 
Nog s to 45,000 in cash and £575,000 in ordinary shares. Recent | Costa Rica i .. || Rese tax 
ofits have been: 1925, £13,405; 1926, £19,224; 1927, Less tax 2s in £ 
Lees tax 


32,030. as 
ae Hibernian Bank . a Leas tax 


Ner-Sag (Overseas), Limited.—Issue at par of £500,000 aia 

90,000 out of ae (ors 5s Tiere shares. The ee is taking Indemnite Matus! Marine pe tone tex 

540 TRB ver the patents and selling rights of the ‘‘ Ner-Sag’* mattress | Scottish Automobil . . 

" upport outside Great Britain, for a purchase consideration of Lesa tax 
125,000, payable in 5s shares. Profits of the parent company, D a ** | Bide et” 

0.009 oe Limited, have been (to September at 1926, £5,162; ubber if ee ae Less tax 

* 027 17,516. ‘ ‘at P coe | as pote — dina 


soon British Phototone, Limited.—Issue at par of 400,000 (out 
pf 1,000,000) §s ordinary shares, in a company incorporated to 
19.000 levelop an apparatus for synchronising musical settings with 
250 he exhibition of cinematograph films. The purchase price 
s not stated. Other 
aie Duophone (Foreign), Limited.—Issue at par of 275,000 | A. F. Stoddard an 
out of _— 10S gn shares. The eetabedey acquires the ae a 
18000 ights in the **‘ Duophone ”’ records outside the United King- 
16,750 lom, the Irish Free State, and Germany, or for the sale of 
‘Duophone Unbreakable Record” outside these 
ountries, North America and Australasia. ‘The consideration 
0 the vendor company is £150,000, of which £75,000 is for 
ash, 


Theatre Securities, Limited.—Issue of 100,000 7} per 
nt. cumulative preference 41 shares at par and 2,000,000 
Is ordinary at 1s 3d. The company has acquired the issued 
apital of three theatre undertakings, situated respectively in 
North-west London, Bristol, and Dover, valued at £265,384, 
or £192,044, payable in cash. Combined profits have been :— 
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ing cent.) ; 1928, 45,190 (30 per cent.). 

A, Paul's River Tin, Limited.—Issue at par of 190,000 

ts, co 300,000) §s shares, in a company formed to exploit an area 

i ae 1 — oe of Avoca, Tasmania. The purchase 
1S £50,000, of which 4 i ble in cash, 

bad So7,600 ins —_— ich £22,500 is payable in 


. crideration Tin Mines, Limited.—Capital £200,600 in 
a debe: all issued. Issue at par of £22,500 10 per cent. 
i asmania, with restos The company own tin mines in 
ever 30 sluice ns <a covering 428 acres and water rights 


Particulars have a ‘ oe 

: red of the following, for public in- 

ee n only :—S, Tomeer and Sons (1 ‘Ss ionited, issued 

fancy 501000 has acquired a furniture, gramophone, 

ago; Methuen and jewellers’ business founded. about 60 years 
. and Ce., Limited, issued capital £400,000, has 


SRERRREREE BEREE & GRRE ERERRRERE 


04,538 p95, 431,702 ; 1926, £33,172; 1927, 431,259. 
vil The Brynymor Steamship Company, Limited.—Issue | ,° 
eam at par of 20,000 (out of 65,000) 6 per cent. cumulative participat- . 
ua ing 41 preference shares, and 500,000 (out of 650,000) 2s | Imperial o cnéns 
__ ordinary shares. The preference are entitled to an extra |’ po 213008 July 31} Net 
a8 h per cent. dividend for every 1 ‘per cent. in excess of 8 per London Electric Supply -...----| | a sone 
ea nt. paid on the ordinary. “The company was incorporated Manche prores (Brazil oo +| 2. | Less 
) be In March, 1920, its net assets (including the present issue) | Mather end Pla laws: wl wet 
wy 4,169,871. The company owns two steamers of 2,324 %* |Aug. 14) Less 
per thi ae tons net register, respectively, and is acquiring a Less 
- > -_ Profits and dividends are given for 8 years, and have fess 
The om been (to March 31) 1925 £4,980 (20 per cent. on Less 
: inary); 1926, £2,245 (20 per cent.); 1927, £3,425 (20 per | tars 
Less 
Less 
Tax 
Less 


6 
o 


araaVreas 


tak : 
estbhignt the publishing house of the same name, na 
° ished nm ¢ ‘és British Safety : Glass 


teed canit 889; % . 
Connecti nt! 150,000 28'shares; formed to arts ones in| 
Angle-Seettin tt Safety anid reinforced’ non-éplint 
investment try + Limited, issued capital 6125,000,:8n 

St and finance company; Ream Antelope Copper 
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COMPANY MEETINGS, &c. 


BRITISH CELANESE, LIMITED. 


CAPITAL INCREASE SCHEME APPROVED. 
DEVELUPMENT OF THE BUSINESS. 
PROGRAMME OF EXPANSION.’ 
COMPETITION AND PATENT POSITION. 
DR. HENRY DREYFUS’S EXHAUSTIVE REVIEW. 


in mind to leave sufficient time for the different Shareholdery 
who may wish to speak to express their views, and afterwar 
as mentioned, I wish to reply on behalf of your board ad 
various queries raised, in the hope that I may be able ty con. 
vince you, and that we, as a board, may gain the UNaninoy 
support of the people assembled here. 

First of all I wish to apologise for the absence of Mr Munn 
who wrote me a letter which I received this morning. He A 
sorry he cannot come, but he wanted to emphasise his support 
I may add that, of course, Mr Murray is well known in Scotlan 
and here in London in financial circles, and his judgment is yer 
well known. He was one of the main instrumental people in brian: 
ing forward the scheme, and he could not quite understani 
some of the criticisms brought forward. Anyhow, we will de 
with that afterwards. 

Then I want to apologise for the absence of my _brothe, 
Dr. Camille Dreyfus. He hoped that it would be possible for 
him to be present, but, while he is not with us in person, he j 
with us in thought and gives us his full support and help. How. 
ever, we have the great satisfaction and good fortune of counting 
among us Mr George Whigham, who is well known in financid 
circles in London and New York, and who is probably also wel 
known to many of you as chairman of the Celanese Corporati 
of America. 





The ninth ordinary general meeting and the extraordinary 
sgeneral meetings of British Celanese, Limited, were held on Mon- 
«day, the 16th instant, at the Cannon street Hotel, London, 

Dr Henry Dreyfus (chairman) who presided, said :—Ladies and 
gentlemen,—This is the first time I have had the privilege of 
‘addressing you as chairman of an ordinary general meeting. The 
present meeting is, as you know, the ninth ordinary general meet- 
ang, and I hereby declare it open. 

Before calling upon the secretary to read the notice convening 

‘the meeting I think it advisable, in view of the large amount of 
business which we have got to get through, and the short time 
within which we have to deal with it, that I.sbould outline the 
-procedure for the present meeting and the subsequent extraordinary 
meetings. I suggest that the report and accounts and the special 
‘resolutions which have been circulated to you, and which have 
been laid on the table, shall, in view of their length, be con- 
“sidered as read. so as to leave sufficient time for any shareholder 
who desires to speak, either in favour or disfavour of the proposed 
scheme, to do so, after having heard what I have to say in addi- 
‘tion to what is stated in the report already before you. 

I am particularly anxious that the sharehokiers who wish to 
-speak may be heard, and may have sufficient opportunity in the 
proceedings which follow to express their views. Further, I am 
anxious to have the opportunity of satisfying everybody by my 
replies, as I have the conviction that I shall be able to satisfy 
everybody, with the exception, perhaps, of a few die-hards, if there 
-are any present. I do not mean, of course, political die-hards. but 
rather Celanese die-hards. 


LARGE SHAREHOLDING OF CHAIRMAN AND HIS BROTHER. 
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PROFITS AND POTENTIALITIES OF THE COMPANY. 


As you know, the gross profits for the year under review wer 
substantially over {1,600,000 and the net profits substantial; 
over £800,000. If you look at the report and balance-sheet yo 
will find many items representing new capital arrangements ani 
their combined relationships, which require some explanation it 
order that you may understand the reason for their initiation ani 
the results which your board expect from them. Therefore, i2 
order that you may understand the report and balance-sheet ani 
profit and loss account, and the reasons for the differences 3 
against the previous year, I consider it advisable, with your pe- 
mission, to refer to the proceedings at the last extraondinar 
general meeting, when I gave you a lot of information on may 
important matters, including the future Policy of this compaty, 
as from the date of that mecting. 

When I have recalled to your memory the points mentioned # 
that time, you will easily be in a position to appreciate what ba 
been done in the spirit of the declarations then made, and th 
progress that has been made by your company. In referring, 
however, to the proceedings at the last general meeting, ! “ 
not wish in any way to refer to controversial matters, which ! 
consider to be past history and which, as stated at the las 
meeting, do not contribute to the progress of this company. 
am also excluding, in the explanations I am about to give 1% 
any mention of patent questions, cartelisation, competition, a4 
matters connected therewith, as I wish to deal with them later 2 
my explanations to-day. 


-I think also it will be of great interest for you to know, when 
you are considering and judging the proposed scheme, that I 
‘myself, with my brother, represent practically one-half of each class 
-of shares, ordinary and preference; that is to say, we represent a 
‘half of the existing equity. This means that in suggesting the 
scheme which is before you, based on the deliberations and de- 
-cisions of your board, there can be no suspicion or thought that 
I.-wish to favour the one or the other class of shares. Your 
board and I, personally, have been guided only by principles of 
‘fair and equitable dealing. -? am convinced in my own mind 
that the complaints received from the few dissentients from whom 
we have heard are only due to the fact that the scheme is rather 
«complex, as obviously it must be, and therefore it may not have 
*been sufficiently understood from its different points of view. 


OVERWHELMING SUPPORT. 


In this connection it may be stated, to give you an idea, that 
tthe number of shareholders who have sent us their proxies against 
tthe scheme is four. This may be an indication. I am making it 
my business to-day to explain it in a way which I hope will 
show you its absolute equity and give us, as a board, the satis- 
faction of having gained your approval, because I think we have 
an overwhelming majority, as you know, and as it will be stated 
later on, based on the unusually heavy voting having taken place, 
which is a clear indication of the favourable view taken by the 
,overwhelming majority of shareholders. We should be more than 
satisfied if we could feel that we had the whole body of share- 
holders behind us, as we wish to serve all the shareholders, irre- 
spective of the size of their holding, to the best of our ability and 
judgment. 

_ Having outlined the programme, and explained to you the 

zeason why we want to deal with the legal and formal 

‘matters as shortly as possible, I will now: proceed with the 

meeting. I call upon the secretary to read the notice convening the 
meeting. ater S 2 jté : LSAncieD 

| The Secretary: having: read the notice convening the meeting 

fand the auditors’ report, the accounts, were laid upon the table. - 
; THE CHAIRMAN’S REVIEW. 


' CHAIRMAN’S CONTENTION CORRECT. 

If you cast your mind back to what I told you at the ext 
ordinary general meeting last year—and in fact I have belo 
me here one of the newspapers recording the report—you wil 
remember that the main outstanding words, which I took # 
governing the whole position of your company, were “ Reconstm 
tion,” “ Earning Power” and “ Potentialities.” 1 stated at ™ 
time that ‘‘ Reconstruction ” was not, in my opinion, necessity 
as I could see a way in which the whole company could © 
put upon an ideal basis without reconstruction. I thiok ™ 
events which have happened this year will hzve proved © $ 
of you that my contention at the time was correct, especially whet 
you consider that the company, at that date, had a very limite 
credit and had difficulty in raising the relatively smaller amounts 
7 ‘| of seney required for its development, whereas, during ney 
F . ; Peet _ ‘funder review 000. i n raised, 

» ‘The Pr said i—Ladies and gentlemen,—Now that we have | indicated in — whe son nd in the 
— wi - legal formalities, I ah going to’give you as exhaus- | possible way for furthering the progress. of your company: wt 
-atglene ” ions as the time at our disposal will permit, bearing: has, only been possible ‘based on: what I explained to you at 
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extraordinary general meeting about the earning power and 
tialities of your company. 
ASSETS AND PROFIT-EARNING CAPACITY. 
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THE ECONOMIST. 







ut to you then that whatever the figure the assets and 
appear at in the balance-sheet this was immaterial 
ing power and the potentialities of the company 
s to render possible the evolution of a programme 
ghich would easily take care of the whole position. As I stated, 
he company had £10,000,000 assets but had not the neces- 
tearning capacity, these assets would be useless. And 
ith me at that time was proved by the overwhelm- 
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This was done, as you know, in the form of second debentures of 
convertible nature, into the details of which I will not go now, in 
view of the shortness of time at our disposal, as I presume you 
know all about it. ‘ 


CONFIDENCE IN THE COMPANY. 


When you consider the position of your company at the time. 
and all the criticism which was launched against us from different 
quarters, you are bound to agree that in the circumstances the 
conditions offered by Messrs Cull and Co. were excellent ones, 
and that is the reason why they were accepted. In fact, a financial 
operation of such magnitude was only possible at the time as 
compared with previous periods when the company had restricted 


ing majority of the shareholders who were in favour of the pro- 
gramme which was then recommended. 

~ You will have seen from the balance-sheet presented to you how 
it has been possible to arrange and clear up that balance-sheet 
hesed on the decisions taken by your present board in the latter 
part of the year under review; in fact, the increased capacity 
which provides the Lasis of increased earning power which I 
predicted at the time is already established to a large extent, and 
will be completed in one or two months. Your company will then 
be in a unique position so far as earning power is concerned, and 
will have surpassed any existing company in this country as and 
when, of course, your sales organisation is able to take care of the 
increased production, which I have no doubt it will be able to do 
based on the arrangements made, in spite of the present rather 














credit owing to the fact that confidence in your company had been 
re-established. This increasing confidence was also expressed in 
the rising values of your shares, as against the previous period, 
and again it was a rising of the shares which enabled Messrs Cull 
and Co. to take the responsibility of this issue. 

As you know, the first issue was for £2,500,000, while £500,000 
was kept in reserve, with the idea of issuing it at a later date. Of 
this amount of £2,500,000 the larger part had to be used for 
settling the Holdings royalty, and also the repayment of the 
second debentures then existing to the extent of £286,000, which 
absorbed nearly £1,500,000; so that for the real development of 
the business only a relatively small amount was available, anyhow, 


precarious general trade conditions. 


POLICY OF THE BOARD, 


While on the subject of what happened at the last general meet- 
ing, 1 come, before proceeding to the present position, to a point 
which is of particular interest for you, as it enables you to appre- 
ciate what has been done in the year under review, and also what 


x 1s intended to do based on the new scheme put forward for your 
approval to-day. 


weuld work out. 


These remarks are of importance to-day, when you consider them 
I quote, therefore, what 
I stated then: ‘‘The aim of the new board is to go for a policy 
which takes full advantage of the possibilities developed now in 
such a way as to get the biggest. production from every point of 


in the light of what has happened since. 


view, and to get to a stage of not only paying dividends, but of 


paying big dividends, and of not only leading to success, but to 


the biggest possible success, which you never would have expected, 


because this silk of yours is the best in the world in quality, and 


there is no reason why it should not be preponderant in quantity, 
especially as the consumers prefer our silk.’? 


WHAT HAS SEEN ACCOMPLISHED. 
When you consider what has happened during the year under 


teview, and the steps taken by your board, you will find that the 


views expressed at that time as to the aims to be achieved have 
been justified to a large extent. What has happened? After the 
general meeting, and still more after the extraordinary general 
meeting, we 8at down to work out the necessary scheme. This 
took us about four or five months, and it was only ready at the 
oe or during October. Our idea was to build up 
. t possible scheme which would utilise to the fullest extent 
P advantages of your Celanese in its various aspects from a profit 
oe of view—that is to say, which would create the best possible 
“ Lae eryrggiein The working out of this scheme, and the 
pe = nr it, represent, as some of you may perhaps understand, 
setae a amount of work, especially as we were anxious to 
int tite — in the quickest possible time; and I should like to 
most ee of expressing your board’s satisfaction at the 
bulky into Cc your staff at Spondon worked in order to get out the 
3 rmation which we required before we could prepare the 
which a which gave us the capital requirements based on 
tes th ta — was made. it may perhaps seem strange to you, 
+ on act that it 18 easier to accept the money than work out 
prepin lus schemes which go to build up the estimates to a point 

Justifying the profit potentialities. 
a idee and the estimate of their value, are very complex, 
of money it j € can take the responsibility of accepting such sums 
mo-con ate 18 necessary to establish a time-table based on which 
me ae set Say Some accuracy when the plant will be ready, as 
embarking cc how important such a matter is when one is 
Yon en tate 3 € expenditure of such substantial sums of money. 
cchitad a from me that the money was not asked for, or 
settled with a after all these points had been worked out and 
money would sirens Precision—until we were satisfied that the 
that scheme w employed to the best possible advantage. When 
iscussions eo oe ready your board, having already had many 
itely worked your financial advisers, Messrs Cull and Co., 
pared, out the conditions under which they were pre- 
best interests 2 the proposals of Messrs. Cull and Co., in the 
your company, to accept these sums of money, 


I repeat word for word what I stated in the 
urpromptu remarks which I made at the last extraordinary general 
meeting, when I conveyed to you my feeling about how things 


substantially under £1,000,000. 


ROYALTY QUESTION. 


The importance of the settlement of the royalty question may be 
gauged when you consider the trouble we have had in the past 
with that company and which impeded your progress in every 
direction and made it absolutely imperative that we should put 
an end to any interior connection with the Holding Company, now 
the Canadian Holding Company. How important it was to 
arrange a settlement and, therefore, to stop any relations between 
the Holding Company and your company may also be realised when 
you consider the direct and indirect activities which were pur- 
sued by the Holding Company after the settlement, and especially 
their activities in conjunction with your competitors. This settle- 
ment, which implied the stoppage of your relations with the 
Holding Company, in fact enabled yqur company to proceed with 
its development and to arrange its finance umhampered by these 
opposing interests. 

Your board, therefore, felt themselves justified in making the 
settlement with the Holding Company. Also it is strongly of 
the opinion, as expressed by me at the last extraordinary general 
meeting, that in view of the activities of the Holding Company 
against your company, their contract was, in all probability, no 
longer binding, and in addition to that your company probably 
had heavy claims against the Holding Company. In connection 
with the above settlement, some kind of compromise or understand- 
ing was arrived at that all direct or indirect activities against 
your company should cease, but for obvious reasons these activities 
did not cease; in fact, the understanding that the Holding Com- 
pany would not, in view of its privileged position, engage itself 
in activities, in particular competitive activities, against your com- 
pany formed the basis of the creation of the Holding Company 
in 1922. But, however, not only was this understanding not ad- 
hered to, but the Holding Company misused their privileged posi- 
tion in order to act in all sorts of ways against your company. 
It was, therefore, to be expected, after the settlement which I have 
mentioned, that the promises made would be forgotten or ignored. 

As a curious sign of gratitude to your company, out of whom 
they have made so much money at the expense of the British 
Celanese shareholders, antagonistic interests have been created 
since that day by the company in question, or rather by its Cana- 
dian successor. I wish here to emphasise in parentheses that, after 
having made their fortune, as you are well aware, as an English 
company (with fortunate consequences for them, but unfortunate 
consequences for your company), they then, also as a sign of 
gratitude to England, in which country they made their fortune, 
transferred their activities to the Canadian Holding Company with 
possibly the intention of declining even moral responsibility to- 
wards your company for the promises made, and of making more 
remote the possibility of any legal steps being taken against them 


by your company. 
THE TUBIZE COMPANY. 


In making the arrangement in question, we made certain very 
pertinent reservations, and I mention that specifically because 
statements to the contrary have been circulated from time to time. 
These reservations have enabled your company to reserve its claim 


against the Tubize Company, and indirectly against the Holding 


Company, in so far as the latter controls the Tubize Company, 


and was and probably still is the driving force behind the Tubize 


Company in all its activities against your company for obvious 
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In fact I have reasons for thinking that in developing the com- 
pany as a finance company the people responsible think that 
the principle may be admitted of passing over the agreements be- 
tween Tubize and my group and Tubize and your company, using 
the privileged position of the Holding Company; that is to say, 
the fact that they control the Tubize Company and have a majority 
on the board of the latter company. 

In other words, they (the Holding Company) may think, based 
on this position, that they were able to obtain the processes and 
use them unfettered at their discretion, to their advantage, ignor- 
ing us as having no contractual connections whilst professing as 
Tubize Company that they may not have done so. I only refer to 
it so as to show for your appreciation this side of the position in 
combination with the above-mentioned in connection therewith. 
However, whilst we watch the position carefully, I myself have 
personally expressed my views about the Tubize Company in a 
statement issued some months ago, when it was a question of 
introducing the shares of this company here. However, that we do 
not attach any further importance to these activities or to those of 
the Tubize Company against your company is proved by the fact 
that we have not even mentioned them in our report, as we do not 
want to waste any more time on these relations. I only want to 
mention it so that you have, once for all, the true history of it. 

I now come back to the subject to which I have already referred. 
I have showed you how the money received from the first issue of 
42,500,000 has been employed and how the bulk of it was used for 
purposes other than for increases to plant, leaving for the latter 
an amount substantially under £1,000,000. This latter amount has 
been combired with your other financial resources in order to 
enable the programme, as outlined in the letter which I addressed 
to Messrs Cull and Co. on the occasion of the £2,500,000 bond issue, 
to be fulfilled, without, however, taking into account the resources 
available from the American and Canadian securities held by us, 
as it was considered that, in view of the potentialities of the latter, 
it was better to hold these securities and not realise them for 
financial purposes. 

EXTENSIONS AND CONSOLIDATIONS. 

Whilst, however, the programme as outlined by me at the last 
extraordinary general meeting was proceeding full-steam ahead, 
and it was expected that it would be completed in the middle of 
1928, your company was proceeding to make further estimates for 
verious further extensions and consolidations, and also in the form 
of important improvements, reductions in cost, &c., which involved 
an additional finance programme over and above the one already 
adopted. As a matter of fact, at the time when the first finance 
was raised we had in mind, together with our financial advisers, 
to come back later on when we were ready to the question of 
further estimates for further extension and consolidation, and to 
the raising of further finance, so as gradually to put your factory 
into an ideal position from a profit-earning point of view. It will 
be realised that the task of working out the new programme 
dealing with the various improvements and additions and consolida. 
tions in their relative combinations and complexities was a 
gigantic one to execute. 

The various items had to be worked out, and estimated and com- 
bired, and brought into a form in which they were presentable 
and acceptable as being capable of producing the best possible 
results, based on the capital invested. Therefore, when your board 
deemed that the first task undertaken, based on the first financial 
issue, was progressing favourably, and was well in hand from a 
construction and time-table point of view, and when the estimates 
were available for the increases, improvements, and consolidations, 
the nature of which, in your interest as shareholders, I do not wish 
to reveal, we decided, in agreement with Messrs. Cull and Co., to 
prepare further finance, and therefore the last portion of the 
authorised issue of the debentures up to £3,000,000 was sold on 
favourable conditions, together with an amount of 350,000 ordinary 
shares, issued at £3—that is to say, at a premium of £2 10s. The 
ccenditions of the issues are already known to you, so that I can 
save time by not enlarging upon them now. 

REPLY TO QUERIES. 


I take this opportunity of replying to some criticism which 
was raised as to why the shares were not issued to the share- 
holders, but were placed privately. The answer is quite simple. 
You know very well the influences which are at work against 
the interests of your company. The fact that these interests were 
at work would have meant that an issue of ordinary shares, with 
all its complexities, would possibly, if made publicly at that time, 
have been detrimental to your company, and therefore your board, 
having the offer, thought it better to accept it firm rather than 
take the risk of publicity which might eventually have ‘been 
damaging to the interest of your company. Such antagonistic 
influences ake over board had nies were, in fact, forth. 
coming, and i ainly would have influenced many shareholders; 
in fact, I myself, as the biggest ordinary ‘drcboaler, ‘thought 
that it was in my own interest to agree to the Proposition even 
though it diluted the equity. 
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Having mentioned the facts about the finance ang ex 
to you the guiding prirciple of that finance scheme 
easily understand the balance-sheet and profit and loss aceoy 
presented to you to-day, and how it was possible, based aa 
the arrangements made, to clear up the balance-sh 
way as to be able to declare already a half-year’ 
account of the arrears of dividend. 


DIVIDEND OUTLOOK. 


Therefore you will appreciate that it is evident from the year's 
results before you that your company should, subject to the 
continuance of the actual trade conditions, be in a Position in the 
future to pay a regular dividend on the preference, 
dividend on the ordinary shares. 

In saying this I have not even taken into account the increased 
profit-earning capacity created by the increase of the plant, based 
on the financial arrangements which I have outlined, and which 
were mentioned in my letter of October 3rd, written on the 
occasion of the issue of the £2,500,000 bonds. This enormous 
increase of profit-earning capacity outlined in the above lette 
should have unquestionably put us in a position, provided norma 
trade conditions prevailed, and as soon as your sales organisa. 
tion is able to take care of this increased production, to pay 
not only a regular dividend on the preference and ordinary 
shares, but even a very substantial dividend, as you can easily 
reckon out for yourselves. In this connection you can rest as. 
sured that every step has been taken to arrive at such a happy 
state of affairs as quickly as possible, and I am sure you will 
have sufficient confidence to rely on your board to do all that is 
necessary in this connection, when you consider what we have 
done during the last year, and the enormously increased pro. 
duction capacity which we have put into operation, and therefore 
the increased earning capacity, as forecast in our time-table. Ip 
fact, I am coming back later on to this point. 

I need not go into the details of the balance-sheet and profit 
and loss account, because the figures speak for themselves, when 
you compare them with the figures of the previous year. 


FACTORY INCREASES. 


My letter of October 3rd last, written to Messrs Cull and Co. on 
the occasion of the last issue, explains that it was expected that 
the plant for increasing the capacity to the figures stated therein 
would be completed by about the middle of the year, and that, 
further, subject to normal trade conditions prevailing and the 
goods being disposed of, the plant would yield the profits which 
were mentioned in that letter. I can tell you to-day that in 
spite of the gigantic size of the task undertaken the factory in- 
creases mentioned in that letter have been realised, with 10 
delay in certain parts, and with a relatively small delay in other 
parts. The production capacity which will enable ws 
to earn the profits mentioned will be nearly reached by 
the end of this month, and will, in any case, be fully attained 
during the next two months. Therefore, so far as that is con- 
cerned, the tremendous task undertaken by your board has been 
fulfilled. 

You will understand what a tremendous thing this is for yout 
company, and how it puts your company in the forefront of al 
other artificial silk companies in this country. Further, you will 
realise what an influence it has on your financial position from 
every point of view. I need not enlarge on this point, as you cat 
yourselves make your own calculation without any hint from me. 
You will, however, I am certain, understand that from a sales poitt 
of view, quite apart from its seasonal nature, you cannot just dit- 
tate the terms you wish and always dispose of the goods as soo 
as you have them ready. The sale of such enormous quantities 's 
not a question of a mathematical formula; it requires a lot of 
thought and working out, and development, and an enormous 
amount of energy in various directions. It is impossible that the 
readiness of the sales organisation to dispose of such quantities 
shall always exactly coincide with the readiness of the plant (0 
produce the goods, especially as we are passing through a difficult 
time in the industry, as you yourselves know. 


PRODUCTION AND SALES. 


You have only to look at the papers, particularly from the 
point of view of the textile trade in Manchester, to realise thi 
the state of affairs which exists must have some kind of reflectioe 
on many businesses, and particularly on a business of our kind. 
In spite of this, you may rest assured that your board are more 
than confident, based on the innumerable arrangements made, 
be able to dispose of the company’s goods in ever-increasing q¥4” 
tities, and we shall leave no stone unturned to make the productio 
capacity now available, and therefore earning capacity based 
prevailing market conditions, fructify to the fullest possible extent, 
and as speedily as possible in the form of ‘real financial results. 1” 
sure that you will ‘give us ‘your confidence and rély on us 1 
what is necessary in order to place your prodiiction capacity from 
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to operation,.in such a short time, While we have 
ts with a view to, achieving the results mentioned, 

ite of the very unfavourable,conditions, it goes without saying 
spl t trade conditions were favourable to-day, we should even 
Y * disposing of our. goods (as,in fact we did in the previous 
riods) to the requisite extent in order to achieve the results 


ventioned. 
BOARD’S CONFIDENCE IN THE FUTURE, 


Therefore it will be realised that should trade take a turn for 

ne better, then obviously your company would be immediately 

, the most marvellous position. Whilst, on the other hand, you 

.n rest assured that even if things do not take such a fortunate 

urn, your board has taken every step which it is possible to take 

, order to achieve the best possible results ; in fact, you will easily 
snderstand that, in view of the enormous superiority of your Celan- 
se, as recognised throughout the world and that it is preferred 
; our clients and the public, the board feels certain that it would 
able to dispose of goods even if it were a case of having to 
eplace all other silks. However, your board are of opinion that 

his replacement will not even be necessary in view of the ever- 
ncreasing consumption. Your board have, in fact, such confidence 

n the future of your company that they recommend, without hesi- 
ation, the further expansion of your business, driven by the de- 
sire to put your company in the most ideal position by far surpass- 
ing that of any other company from every point of view. 

There is no doubt in the mind of your board that the new 
moneys provided will not only contribute to consolidate the ex- 
pected results as mentioned, but will also help to increase them 
erv substantially, subject to the prevalence of normal trade con- 
ditions, at the same time putting your company in the premier 
position among all artificial silk companies, so that you may be in 

position to meet, efficiently, any competition, and so far as we 
humanly can foresee, be affected to the slightest possible degree by 
eductions of prices, &c This is our aim, and we shall not rest 
ntil it has been achieved. 

‘““ THE FUTURE IS FOR CELANESE.”’ 

Our aim is not only that your company shall occupy the first 
place as regards the quality of the silk which has been achieved 
and maintained, and which is recognised throughout the world as 
the best, but also from a quantity point of view, to get to a point 
when the dictum which I made at the last general meeting will 
be fulfilled in this respect also, namely, ‘‘ The past has been 
or viscose, and the future is for Celanese.” Therefore, you will, 
1 am sure, understand the importance of the capital scheme, which 
's recommended by your board, and the necessity, based on its 
adoption, of an adjustment of the respective shares and their 
Xisting arrears, in a way which is equitable from every point 
of view for the different classes of shareholders, and which will 
_ the greatest possible prosperity for your company in the 
uture, 
| Your board will pursue its aim in this direction in the same 
intensive manner as in the past. In fact their eagerness to attain 
the same has already caused some people to suggest that they 
may be going too fast, but, in view of the explanation given, 
you will readily appreciate that this is not the case. The scheme 
which is before you, regarding the capital requirements, repre- 
Seats, in the opinion of your board, the final financial structure 
for a long time to come, which should enable your company to 
exploit your processes in this country under the most ideal condi- 
tons from every point of view. 


PRINCIPLES OF CAPITAL SCHEME. 


ae stated the purpose for which capital is required, I 
Sh to put before you the governing principles which led your 
. — recommend, for your approval, the suggestions contained 
aa ae submitted to you, and also the resolutions which 
oh ; art to pass. In view of the length of time already 
sail _ , do not wish to repeat the resolutions now, or the 
fend of the scheme as it affects the preference and. ordinary 
oc ers, but I wanted to confine myself to the reasons. 
tie “uf to understand the position, you must realise that the 
ity shareholders in the past have borne the brunt of the 
Dia arrangements, the number of the ordinary shares having 
cuding rg in this year from 2,300,000 shares to 3,025,000, in- 
Come ee shares, when taken up, relating to the 
a dilution carer Bonds in case they are converted, which means 
of the 
without opposition from the ordinary shareholders, in the desire 


10 hel 
eat further the development of your business to the fullest 
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year and the enormous production capacity which | 


we, allowed it to continue we should lay ourselves open to serious 
criticism and should break all rules of fair play, which I am 
sure none of you wish to see done. I am certain that you do 
hot want one class of shareholders to get a very substantial ad- 


Vantage against another class; in fact, I could not lend my 


hand to it. Is it not realised that it is the ordinary shareholders who 
have helped to increase the value of the preference shares by 
putting up the money required, and so increasing the future 
potentialities of the preference shares? 

I repeat that I can speak on this subject from a perfectly 
neutral point of view, and, in fact, my views should have a 
Special meaning, as they represent half of the preference and 
half of the ordinary share capital, so that I cannot be accused 
of favouring one or the other. I even go so far as to say that the 
preference shareholders have got rather more than the equity de- 
manded, based on our desire to give some advantage to the pre- 
ference shareholders, because they are preference shareholders, 
and should, therefore, be in a somewhat preferred position. When 
you consider how the equity of the ordinary shareholders has 
been diluted in the past, you will understand that in putting 
forward the new capital proposals it was necessary for your board, 
first of all, try to find some equitable scheme whereby both 
classes of shareholders would contribute proportionately to the 
further capital required. 

With this object in view it was thought that the best way to deal 
with the position was to separate the participating rights of the 
preference shares from the basic preference shares, with their 
cumulative effect, and to give, as compensation for the past, 
substantially larger equity in the form of ordinary shares than they 
were entitled to, based on a mathematical calculation.. In addition 
to this, they get 2} per cent. over and above the 7} per cent. 
cumulative dividend to which they were not entitled, neither by 
law nor by equity. Your board consider that in their proposals 
they are not only compensating the preference shareholders for the 
rights which they have given up, but are rather showing them a 
preference, for the reasons mentioned. I have only given you one 
reason why the preference shareholders should be more than satis- 
fied with the scheme 1ecommended as being more than fair and 
equitable. I do not wish to enlarge further on the matter, in view 
of the time it would take, but in case there are any shareholders 
to whom the scheme is not perfectly clear, I shall be very glad if 
they will express their views, so that the position can be fully 
explained to them. 

‘* FAIR AND EQUITABLE SCHEME.”’ 

Now I want to deal with the votes. To show that our scheme 
has been found equitable, I only mention the voting figures, which 
show that we get an overwhelming majority. In this large hall, 
which seems to be very well filled, there is a large number of 
shareholders assembled, therefore I do not know what is going to 
happen and what the voting will be: we will see. Then, secondly, 
the number of shareholders who have written to us disapproving 
of the scheme, as per their proxies, is four. Then, as regards the 
total number of all the shareholders, we have the biggest poll we 
ever had—namely, a combined total poll of 74.6 per cent. for the 
first general meeting, and for the extraordinary meeting we have 
77.8 per cent.; and I know we received a lot of votes which we 
cculd not count, bec&use they came too late, because, as you know, 
the meeting was convened very quickly. So that these figures 
speak for themselves and mean really that the general body of 
shareholders, if I can interpret their wishes, consider that the 
scheme is fair and equitable. I only wanted to say that by the way. 

Now, as you know, in fheir statement of November 17, 1927, your 
board informed you that they would in future issue a quarterly 
statement to the shareholders of the progress made. In view, 
showever; of the continuous attacks made on your company from 
various quarters, of which you have read in the newspapers, your 
board thought it desirable, in the interests of your company, not 
to make such statements for the time being. 

CARTELISATION. 


1 now wish to deal with some items which were already referred 
to at the last general meeting, and which I mentioned previously— 
‘namely, cartelisation, the patent position, and competition—all of 
which you will realise are more or less closely interconnected. You 
have heard a lot about cartelisation, and you have seen how your 
‘con pany has consistently and persistently refused to have anything 
to do with it. I need not go into that side of it, as the Press has 
‘been full of it, probably at the instigation of certain interests 
which were rather anxious about the progress being made by 
‘British Celanese at the expense of other artificial silk companies. 
‘In this connection I zefer you to the statement which I made‘ at 
ithe last general meeting, and my point of view has not varied since 
‘that date. I think, in fact, that it is rather complimentary to you 
lthat so” many efforts ‘are’ mate in this ‘direction by the ‘most 
|itipbrtant ‘aitificidl silk interests!’ °° 0 re 
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will protect them against growing competition. They are, no 
doubt, afraid of your acetate silk, which is recognised as the best 
in the world. This alone can be the reason why so much interest 
has been displayed and so many efforts made to bring your com- 
pany into some cartel arrangement. We, however, as I stated at 
the last extraordinary general meeting, took the view that we 
wished to develop ourselves. We are just emerging from a period 
of great difficulty and are making steady progress, and have, as I 
ststed, arrived af such a production and earning capacity that, 
in our opinion, it would be obviously against the interests of your 
company to make an arrangement by which we accepted from any 
point of view, and in particular from a production and quantity 
point of view, the status guo ante as suggested, or even the status 
of your big development, especially when you consider the poten- 
tialities which are before you and which are only starting to be 
developed, and when you consider that it is recognised throughout 
the world that you have, together with your allied companies, the 
best silk in the world. 


STRENGTH OF THE COMPANY. 


As I have already stated, we are adhering to the principle that 
the past has been for viscose, and the future is for Celanese. We 
will’ adopt it as our slogan for the future, and live up to it to the 
fullest possible extent. This is the more important as your board is 
aware of the strength of your company in all its phases, and you 
must yourselves be aware of that strength when you consider what 
difficulties your company has passed through, and the energy which 
it has developed in building up this business, based on a scientific 
and technical organfsation which is second to none in this parti- 
cular industry. Further, when you consider that this organisation 
was built up whder circumstances of the greatest possible difficulty, 
right in the face of the fiercest competition, and that nothing was 
left undone which could possibly impede the growth of your 
company, and when you consider that, in spite of these difficulties, 
the company has reached the stage where it is at present, you can 
imagine what it is capable of doing in the futare, in view of the 
impetus given to it by all that it has done in the past. 

I feel myself, having been instrumental in the development of 
this industry, as yoii know, and taking into consideration the 
innumerable processes existing, and the research and the improve- 
ments going on, and the effects which the latter will have in the 
future, I say that I feel myself the enormous strength which your 
company possesses, and that it is capable of meeting any com- 
petition inthis country, and certainly I do not see any reason why 
your company, having already reached the biggest production 
capacity of any company in this country (having due regard to 
the deniers produced), should not only maintain this position, but 
should go on and develop it further in view of its enormous 
potentialities. You can rest assured that all our energies will be 
devoted to this task, and we shall leave no stone unturned in our 
efforts to attain that goal. That is why we have arranged, as 
stated, for this further increase of capital. 


COMPETITION. 


You have heard during the year under review, and even lately, 
continual talk about competition, and other companies having been 
formed to compete with us. Naturally, you will gather from what 
I have just said our attitude towards such competition. We have 
taken every step that it is possible to take. You know that one can 
go very far in building up such processes from a combined 
chemical and engineering point of view. Well, I can tell you that 
we have gone a long way with the steps which we have already 
taken, and we are going on until it is impossible to go any farther 
by any ways or means, which means in chemistry and engineerigg 
there is a limit of possibilities, so far as costs are concerned; and 
I think with the dispositions we have taken we are nearly at that 
limit, so that we do not fear anything. And, fortunately for you 
(on which I had fhe opportunity of expressing my opinion at the 
last geneTal meeting), these limits are, in my opinion, substantially 
lower than the limits of other silks. 

With fhe many years’ experience of your staff with this research 

d improvements which are still being made, we are certain that 
we shall be able to meet any competition in this country, and deal 
with it properly when the time is ripe, and when we consider that 
it is in the company’s interest to do so. You can rest assured—never 
mind what you may hear from certain quarters, or what rumours 
may be circulated from time to time—that, quite apart from the 
superior quality of your products, your company has worked out 
the cheapest possible processes, and I emphasise the word 
** possible”? again, because it is possible to do so, based on certain 
limits. ‘ 

PATENT POSITION AND SUPERIORITY OF CELANESE. 


You have also heard a lot about the patent position, and about 
the views of experts who claim that certain facts are correct on one 
side or the other. I need hardly point out to you how easy it is to 
get an expert opinion in ‘one direction or the other, and. how, 


gee ording to the interests which they represent, different experts 


will give diametrically opposite opinions. In fact, one gets the 
same experience in the legal profession, where, quite naturally 
according to the circumstances, different people have absclui, 
divergent views, and generally the desire or hope of a cert,i, 
party to have a certain opinion given is the guiding Principle jp 
the expression of opinion of the expert, whether technical or legal 
I need not enlarge upon that point—you will know what I mean, 

I now wish to call your mind to what I told you at the last ey. 
traordinary general meeting about the patent position. I do ,, 
take back anything that I then said. I am more convinced tha 
ever that your company has a monopoly in this direction, based o, 
the hundreds of patents which I then mentioned, and on the yay). 
ous improvements which have since been made in all directions 
this quite apart from the important position which it occupies, 
based on the experience gained with all the trained staff in jt, 
scientific and research sections. I may say that this experienc 
may be just as important as the patent position itself, as you will 
readily appreciate. 


PIONEERS IN THE INDUSTRY. 


As you have seen, many companies which have sprung up claiy 
the right to manufacture acefate sid independently, and no douy 
they honestly believe that they are right. You cannot take away 
that belief, and we wish them good luck. However, as you know, 
your company are the pioneers in this industry. They created 
the industry, and have, they believe, the master patents which 
govern the whole position. It will be noted how, directly you 
company was successful, and the importance and superiority o 
your Celanese products were recognised throughout the world, th: 
process of imitation started. This is quite natural, because once 
something important is established everybody tries to imitate it; a 
they think that when somebody else has succeeded they then. 
selves may probably make a success in the same line 
without spending too much time or money or energy 
on it—provided only that a way can be found of escap- 
ing the patent position. I sbould say that it is mor 
than flattering to your company that all the biggest artificial sik 
interests are so keen to imitate your product, and to try to find 
some way of producing acetafe silk without infringement. 

What you must realise, however, and what I wish to emphasise, 
is that your company being the pioneers in this industry, and 
possessing the master patents, can make their own choice of the 
time or period when, if ever, they will start legal proceedings in 
order to enforce the observance of their rights. 

That is to say, the other companies will have to await the 
moment when it is convenient for your company to take su 
action. Remember that infringement of patents is only of 4 
theoretical nature in so far as damage is only done and due when 
you have a production and the damages to be awarded are more 
or less directly proportional to the amounts produced and sold, 
and are therefore only of interest in case of big production. There. 
fore it would be only a theoretical fight and a waste of money 
in legal matters if one started to-day with that small production 
which is going on, if it does go on. When once your compaty 
finds it is the proper time and is making enormous profits which 
latter may then coincide with larger productions by those com- 
panies if the latter takes place at-all, even so it is doubted for 
many reasons and therefore the damages to be expected may b& 
very substantial and dangerous for the others; then and then oul 
shall we consider the possibility of devoting a relatively small 
part of the profits to this task; but whilst this amount may be 
relatively small to us it may be a relatively big amount for the 
companies whom we may then attack in order to enforce our rights. 
Therefore it has to be assumed that a very difficult position mJ 
arise for them at that time. 


A WARNING, 


They, of course, may hold a different opinion as to what we at 
do, but, anyhow, they have received due warning from us. This 
warning has been given so as to establish once for all the rights 
of our company, and to inform not only our own shareholders, but 
also the shareholders who have taken an interest in the busines 
in question, and the public at large, that British Celanese clam 
that they have a monopoly in this manufacture, which they ™4). 
at a future date, enforce—and therefore that such companies may be 
‘running a grave risk. Therefore we wish to make it quite cle 
sthat if in the-future proceedings are taken which are suc 
‘for British Celanese, heavy damages may be awarded, and ven 
fore the shareholders of the companies in question cannot repro 
iBritish Celanese for not having warned them in due time. — 
‘if factory organisations should be set up which should be consideret 
to be of public utility, no sympathy can be claimed on account i 
‘what may happen to these organisations of public utility 1" 

vent of your company deciding to interfere. ae 

-As I haye said, if and..when your company starts proceeding 
tthey will do so at their own convenience, especially in wew a 


fact that, althought we hear a lot from various quarters about s* 
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icles, the production of such articles (if, in | research during the production on a commercial scale, to reach the 







































—— lied competitive art - Ps] . . 

REtS the a it takes place at all) is only on a reduced scale ; and, in stage of perfection, reputation, and reduced cost which Celanese 
Daturally fact, tis oven possible that the articles may be imported in | enjoys to-day, the super-excellence of whose qualities and. properties 
absolutely od to create a certain impression for obvious reasons. There- | con-mand a premium over all others wherever offered. 

2 certaiy i e, from our point of view it is much better to let matters go on, CELANESE STILL IN ITS INFANCY 
DCiple j rn antity produced the bigger the amount ; a - 

i. 2 pecause the wage ro a od caasant inden cunts Your chairman has already stated in his previous rematks what 
od . . of the damages ad ‘afringemént: ‘They are: only measurable view we take about the competition and patent position, and it was 
ao based 00 : — eae so clear that I don’t want to add anything to it. In another 

ey, j the amo ' | directi it is i i ifici i 
pased OD Bese A : ’ ection, it is interesting to note that artificial silk represents not 
I do net In this connection I think it is rather interesting to note tha yet 2 per cent. of the total cotton trade, and Celanese, especially, is 
red thay when the statement was issued at the time about the patent posi- | sti] in its infancy. Therefore, it is your board’s duty a siecle 
ah. 2 . : . . s . ’ 
pased on tion, a lot of criticism was raised by interested parties, and it | wen) in advance for increased demand where long time is required 


for plant, production, and installation, and still longer time for the 
training of staff to the high standard of technical skill required in 
this industry. 

At a time when the old and stable basic industries of this 


was assumed that the drop in the price of your shares at that 
time was mainly due to that statement. The truth of the matter 
was, however, that there were other agencies at work to promote 
in the prices, and I am convinced in my own mind 


ID its 
that fall Mea, ; 

ae that if at that time the shares had by any coincidence risen | country are passing through depression and stagnation involving 
“<< the statement would not have been criticised in the same way; | much unemployment, it must be a matter of pride to the share- 


holders of this company, with its increasing demand for labour, 
now over 14,000 employees, that this is not only an individual 
enterprise, but it is a great national asset contributing to the 
nation’s employment and finance. Let us, therefore, unanimously; 
forget the past, bind ourselves together for the future, and give to 
Dr Henry and his board the confidence for which he has asked 


on the contrary, it would have been considered as having a most 

marvellous effect. That is my opinion, based on my experience 

D claigy of similar occurrences, ; : 

> doute I am now at the end of my explanations, and have explained 

e away the position of your company to you frankly, and based on my 
fullest conviction, and you can rest assured that your board will 





| know, : ae : 
created do everything in its powers to further your interests. I stated | to-day; allowing us, as a board, to look after the interests of your 
which last year that I should not rest until your company was the first | company so that we may go forward leading and ready to meet 
y your artificial silk concern in this country, both from the point of view | every demand for Celanese in quality, price, and service. I beg to 
rity of of production and profits. I can say to-day that at least the | second. 
d, this first part of this regarding production is achieved (having due The resolution was put to the meeting and carried unanimously. 
€ once regard to the denier produced), and we shall do our level best THE DIRECTORATE 
es a to achieve the latter part regardin rofit t ; : ‘ 
It; as e 6 Spee ce hat yoo: aay Se The Chairman: I now come to the confirmation of the election of 
them proud of your undertaking. ; aoa 
° the directors who have consented to join your board. Mr Murray 
line . THANKS TO THE OFFICIALS AND STAFF. is very well known to you, both in Scotland and in London. He is 
nergy . : : P ‘ 
aa Before I conclude I must not omit, on behalf of the board, to e a wie agp - = a ial cincles, yer I need Sct 
as thank the officials and staff at Spondon and London, from the | “18° “POD ms EE: SNe ORR ED NS “eae 
, hishest to the 2 f . ‘ mous service to our company in connection with the question of the 
1 silt ighest to the lowest, for their unceasing work and loyal and i i i 
se eothusinati Phe ae : : scheme, where we had the good fortune of having his advice and 
) find enthusiastic co-operation in every direction during the difficult ; ie : : . 
period through which we have had to pass ~ | getting an opinion that we were going on the right lines and that 
1 am now prepared to answer an aaane i hich sh it would be approved by a large body of people. Mr Chester 
anaes, y4 ons waich any share- | Beatty is also well known here and in America. He is the chair- 


at holder may like to put to me. 


=: : sols of n nies, and his advice (in view of his past 
f the Nine shareholders had the opportunity of explaining their views, — we aren ™ ( P 


experience and also in connection with this matter) has been of 


fav : : : . 
a ie es uae b ane We ph: Cele: questions, which the great service to the company again. Mr George Whigham is, as 
Tho Chdiemen. z a : you know, chairman of the Celanese Corporation of America and 
the in tea » having satisfied himself that no one other than | of Canada, in which companies your company has a very substan- 
ouch meet . : oe steers had any points to raise, proceeded to the | tial holding. He is, as I mentioned before, very well known in the 
‘ ae OE oe City of London and in America, so that I need not comment any, 
vhen I beg to move “‘ That the report of the directors and the balance- | further. 
nore sheet of the company as at February 29, 1928—the resolutions are Sir William Alexander, whom you have heard speak 
om —_e - that case—be and they are hereby confirmed’; and | just now, is well known to you as a great industrialist 
eTes I ask sir William Alexander to second this resolution. and at the same time as a public man who has already 
7 occupied and is_ still occupying, many very prominent 
hoo SIR WILLIAM ALEXANDER’S SPEECH. positions. Dr Soller and Mr Spilman have both filled up their 
any Sir William Alexander.—Ladies and gpentionen,—I rise with positions in your company, based on their merits and the 
ich Pleasure to second the adoption of the report The most exact- services which they have rendered. I need hardly point out to 
re ing shareholder could not fail to be impresse d with the frankness | Y°U what it means to be general manager of a factory employing 
s of the chairman’s address, Dr. Dreyfus has reviewed past diffi- | 3,000 to 15,000 people, and to have to watch not only the produc- 
he culties, present progress, and future prospects of this revolu- tion, but also the constructional work, and all the other items 
: Nonary British industry in what ‘he stated to you before us connected with such a huge organisation. Mr Spilman, on the 
~ As one who has been steeped in the chemical manufacturing eentie other hand, is the head of your sales organisation, with all its 
" from earliest youth, you may be interested to hear very briefly a ramifications, and you will appreciate the heavy responsibilities 
which he has to bear in this direction. I have much pleasure in 


co impressions from a different angle—namely, the security 
y aie Aten. industry. As the chairman stated, much propa- 
cod sae Se from would-be competitors and others who 
ing Colane your company the success it has achieved in bring- 
eB — to its Present position, and it is, as your chairman. 
big ims re, very flattering for your company that so many 
frests are trying to imitate you, and is, I suggest, also a 

va of the value.of your processes, ; , 
biden ca nor I would like to have our capital invested in a 
success the ich nobody would copy or imitate, and the greater the 
thie tenes — the temptation to copy is, and not always by 
af ventures, to en the Viscose patents ran out, there was a flood 
covered thet exploit that type of artificial silk, but many dis- 
Ments of ese Specifications are only a part of the require- 
a wit’ Uction of marketable material. Still greater has been, 
» the difficulties facing those who would enter the 


proposing the election of these gentlemen, and I call upon Mr 
Alexander Clavel to second this resolution. 

Mr. Alexander Clavel.—Ladies and gentlemen, I need not men- 
tion the merits of the gentlemen whose election you are asked to 
confirm, as the chairman has already spoken of this subject. I 
have much pleasure in seconding the resolution that those gentlemen 
be and are hereby elected. 

The resolution was put to the meeting and was carried unani- 
mously. ; 

The Chairman.—May I ask a shareholder to propose the re- 
election of the auditors ? 

Mr Stagg.—I have much pleasure in proposing that Messrs 
Thomson, McLintock and Co. be re-elected auditors of the com- 
pany at a fee to be arranged by the board of directors. They are 
well-known people, and they are a firm in whom we have every 
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Acetate | sj act ° ; 
emmeeait rea ‘h irrespective of the before-mentioned iad tail I have much pleasure in seconding that 
possi ts which alone ha is intri ocess peor s 
ible. sehecigunaaemnammmiatitaal dts The resolution was put to the meeting and was carried undani- 


mously. 

This ended the business of the ordinary general meeting. 
. EXTRAORDINARY GENERAL MEETING. 

The Chairman.—Now we come to another matter which, I hope, 
will be disposed of much quicker because the main items have been 
dealt with. This is the question of the extraordinary resolutions. 


It j . 
mee ee and scientific knowledge gained only by long 
therefrom, on disclosed in any specification, but emanating 
Newer companies cuts most. ice; and one is not surprised ‘that 
Years for your are passing through rough weather. It has taken 
Setius of the company, backed by. all the prime experience and 
iavemters and under intensive concentration artd 
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I ‘will call upon the secretary to read the notice convening the 
 fheeting. 
The Secretary having read the ‘notice ‘convening the meeting, 
The Chairman said :—Yow have all these resolutions before you, 
and, with your permission, we could consider these resolutions as 
read, as they are very léngthy. I beg to move these resolutions, 
and I call upon Sir William Alexander to second them. 
Brigadier-General Sir William Aléxander.—I beg to second the 


resolutions. 

The resolutions were put to the meeting and were carried 
unanimously. 

This ended the proceedings of the extraordinary general 
meeting. 


MEETING OF PREFERENCE SHAREHOLDERS. 

The Chairman.—Now comes the meeting of the preference share- 
holders. When I put the resolution to the preference shareholders, 
I will beg the ordinary shareholders to abstain from voting, 
just as afterwards it will be the reverse. May I ‘again consider 
the resolutions as read? Therefore, I beg to move the resolutions 
again. 

Brigadier-General Sir William Alexander.—I beg to second 
that. 


The resolutions were put to the preference shareholders and 
were carried. 

This ended the proceedings of the extraordinary general 
meeting for preference shareholers. 


MEETING OF ORDINARY SHAREHOLDERS. 
The Chairman.—Now I will take the ordinary shareholders. I 
beg to propose the resolutions again. 
Brigadier-General Sir William Alexander.—I beg to second 
that. 


The resolutions were put to the ordinary shareholders and were 
carried unanimously. 


This ended the proceedings of the extraordinary general meet- 
ing of ordinary shareholders. 

The Chairman.—That, gentlemen, concludes the business of the 
day; but I wish to conclude by not forgetting to thank you for 
the confidence which you have put in us by your practically 
unanimous vote—I say unanimous vote—and to the shareholders 
who have sent in their proxies, in so far as we got the biggest 
vote we ever had; and I can assure you again, on the strength 
of the explanation I gave before, that the board will do the best 
they can to further your interests, and they have no doubt of 
the enormous success which will follow. 

Mr Rothwell.—I have very great pleasure in proposing that 
a vote of thanks be given to our chairman for presitling over this 
meeting. 

The Chairman.—Thank you. 

The proceedings then terminated. 





THE DORADA RAILWAY COMPANY, LIMITED. 
PROSPERITY OF COLOMBIA. 


The twenty-third ordimary general meeting of the Dorada Rail- 
way Company, Limited, was held, on the 18th instant, at the 
offices of the company, Moorgate Hall, Moorgate, London, Mr 
J. A. Goudge, C.B.E., chairman of the company presided. 

The Chairman, in moving the adoption of the report, said 
they had to lay before the shareholders what, he hoped, they 
would consider a very favourable report. In fact it was the best 
year they had had in the history of the railway, and they had 
pleasure in recommending to the shareholders a dividend which 
maintained the same rate that was paid last year—that was to say, 
8 per cent. net. During the year the traffic conditions were very 
favourable—much more favourable than last year. The Magdalena 
River always carried a full quantify of water and there was a 
great development in the carrying capacity of the new steamers 
on the Lower river and nearly all the steamers had the advantage 
of using oil fuel. The point about oil fuel was that the Tropical 
Oil Company, which was, he understood, an offshoot of the 
Standard Oil Company, had discovered a very large and productive 
area, some hundred miles up the Magdalena River, and they were 
actively engaged in developing a very important oil property. 

The prosperity of Colombia continued, and it was added to in 
great measure by the very large amount of capital which had been 
advanced to that country, mainly by the United States, and which 
had resulted in the construction of railways and other public 
works, and it had been a great part of the company’s traffic 
to transport the material for those railways and other construc- 
tions. They had also had a considerable increase in petroleum, 
gasolene, and fuel oil products, coming from the Tropical Oil 
Company. Their passenger traffic showed an important increase 
over last year. 

As régards ‘prospects it wotld*seent thatthe current year‘ should 
be a favourable one. The imports of heavy amounts of construc- 
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tion material still continued, and they had no reason to th 
they would see an immediate termination of that traffic. [p regard 
to their subsidiary undertaking the Ropeway, they haq had 
very difficult year. As would have been seen from previous repo a 
it became very clear to the board three years ago that the me 
management seriously overstrained the whole capacity of the Rope 
way. The directors had had the assistance of a great many experts 
on the subject, and they believed that the whole Programme t, 
wards putting the Ropeways on a proper footing was now yg 
in hand. 

Mr. Percy C. Quilter seconded the resolution, which was yy. 
animously carried. 


ink that 





W. T. HENLEY'S TELEGRAPH WORKS COMPARY, Lin, 


CONTINUED PROSPERITY. 

The forty-ninth ordinary general meeting of W. T. Henley’; 
Telegraph Works Company, Limited, was held, on the 13th instany, 
at the Abercorn Rooms, Great Eastern Hotel, London, Sir Geo:,, 
Sutton, Bart., M.I.E. (the chairman) presiding. ’ 

The Chairman, in moving the adoption of the report ay 
accounts, after remarking that the shareholders were interest 
in a prosperous business which year by year grew more prosper. 
ous, referred to the accounts, and said that if the recommendation; 
of the directors were approved the general reserve would hap 
reached half the amount of the issued share capital. The large 
sum of £126,416 had been expended on capital account, alma 
the whore of which represented the economising and increasing 
of production. The pension and benevolent funds—which did no 
appear in the balance-sheet—now totalled £262,000. 


YEAR’S PROFITS. 


The year’s trading profit amounted to the satisfactory figure 
of £342,000, and the net result was that if the directors’ proposals 
were adopted there was £532,930 to carry forward agains 
£506,202 brought in. How had this result been arrived at? He 
was disposed to state as the primary cause the ability, experience, 
and unslackened attention which had been devoted to the busines 
by the large staff of employees. He had in mind alike the con 
mercial, designing and manufacturing sides. From the chieis 
of this undertaking—and there were many chiefs—to the worker 
at the machine satisfactory service had been given. The machine 
hand had to take a measure of responsibility for the maintenance 
of the company’s reputation for products of the highest quality, 
but, besides that, statistics showed that the output of the factories 
per hour per head in the cable department had increased by neatly 
1o per cent .since 1913, and in one large department the improve. 
ment of output per head during those years was as much as 14 
per cent. After the war the output per head was low, but year 
by year it had improved. A reason for this was that the factors 
were fully employed; a busy factory always tended to the raisig 
of the output per head of the people employed. Another reaso 
was the expenditure on new machinery and improvements 10 
organisation. It was to these circumstances that they must largely 
attribute the increase in turnover, both in value and quantlty. 
The actual increase in the number of people employed at the 
company’s Gravesend works was between 300 and 400. 

The home trade gave them their largest increase, but he was able 
this yéar to say that the overseas trade had increased, not vel 
greatly, yet by a substantial figure—about 10 per cent.—over the prt 
vious year. He excluded from the figures the two large contracts for 
India and Egypt, which had already been reported; these wert 
Still in course of execution, and had not been brought in for te 
year under review. He was very glad to report the increase 
the overseas trade, which, although they had very fierce ~~ 
petition to meet, accounted last year for more than one-third of the 
total turnover. 

The new year showed a satisfactory order-book—rather larett 
than they brought in a year ago. 


HENLEY TYRE AND RUBBER COMPANY. 
The report: referred to the improved ‘results obtained by ‘ 
Henley Tyre‘and Rubber Company. ‘The produtts of the factory 


had reached a high stage of perfection, which was reflected ~~ 
greatly increased turnover. The sales of the Henley tennis 


‘had doubled.. The'demand for Giant pneumatic tyres for pass 


get’ and goods ‘carrying vehicles showed every sign of — 
very’ large, and'they ‘were paying great attention to this eg 
ofthe’ business. Tyres ‘were,’ of course, the principal product 


the factory, and the high quality of the company’s tyres was show? 


by the fact that the works’ were employed to their utmost — 
He was optimistic as to the future. They were contimucl: 


‘increasing their‘facilities for a larger output to meet the demand, 
which they: hoped’ would: ‘increase year ‘by ‘year. . 
of ‘electricity ‘at héme~had‘ doubled during the past seven ye" 
‘and -was-likely to’ Gontinue to -intrease. 


The consumptio? 


The report was‘unenimously adopted. 
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BRITISH NORTH BORNEO (CHARTERED) COMPANY. 
gUCCESSFUL RESULTS—CONSIDERABLY IMPROVED POSITION. 
sik NEILL MALCOLM ON POSITION AND PROSPECTS. 


The ninety-first half-yearly meeting of the British we Toe 

rtered) Company was held, on the 17th instant, at River Plate 
(Cha Finsbury circus, London. ; 

Hous? "General Sir Neill Malcolm, K.C.B., D.S.O. (president of 

— a who was in the chair, said, in the course of his 
” ig” . a great satisfaction to me to be able to meet the 
“rareholders of this company with a statement of accounts which 
_for the first time since 1 have had the honour of being your 
president—shows a very satisfactory profit. Last year—that is, for 
iq2—you will remember that we had a loss of over £2,000. The 
accounts which are before us to-day show a realised profit of more 
than £56,000, which has been arrived at after writing down the 
value of our telegraph system by the substantial amount of £10,422 
ws sd and making full and proper provision fot every form of 
depreciation. 

RAPID RECOVERY. 

As is stated in the report, the revaluation of our assets—which 
has taken three years’ work—is now completed, and I am in the 
happy position of being able to assure you that your property and 
business have at last been placed upon a thoroughly sound com- 
mercial basis. For that reason it is quite ummecessary for me 
to deal with the accounts at length as I have done on previous 
occasions. They are perfectly clear and straightforward, requir- 
mg no further explanation. Had anyone suggested to me when 
I first became connected with the company that within two years’ 
time we should be in the position in which we actually find our- 
selves to-day I am afraid that I should not have taken him very 
seriously 

The recovery has been much more rapid than I or any other 
member of the court ever thpught possible. Moreover, not 
only are the affairs of the company on a_ thoroughly 
sound commercial basis, but they are remarkably free from 
the ordinary commercial risks. Your interests and your risks 
are quite unusually widespread. The capital which you have 
provided has opened up a whole new area of the world. You are 
directly concerned in every phase of the lives of some 300,000 
people; and in one way or another 300,000 people are contributing 
to your revenues. In this sense we may claim to be one of the 
largest employers in the world, and for this reason I hope to be 
able to show that we can face the present very serious fall in the 
value of rubber with comparative equanimity. 


RUBBER POSITION. 

More than once in past addresses I have referred to our depen- 
dence upon rubber for our prosperity. Since the introduction of 
restriction we have benefited by the high price of that commodity ; 
now that the boom days are over we cannot hope not to suffer. 
It is true that we draw no direct revenue from rubber, for 
we have as yet no export duty such as there is in Malaya, but al- 
teady we are feeling the effects in our banking, our railway re- 
celpts and our customs. How great the shrinkage will be we cannot 
yet tell, and this very uncertainty makes it absolutely necessary 
for us to husband our resources and to conduct our business on the 
most conservative lines. I must say that I have the greatest 
sympathy with those shareholders who have written to me com- 
Plaining that there is again no dividend for them. 

i One shareholder has gone so far as to ask me to express his 
tre i and disappointment ” at the non-payment of a dividend. 
ty : his request, but I consider that in the present state of 
“rs ean y the Court has taken the only possible course, and that 
sistema of profits would be absolutely unjustifiable. The 
se nably large number of proxies which have been sent in 

courage us to believe that this view is supported by a very big 
majority of the shareholders. 


Puaiaiiaiiie i ENCOURAGING FACTORS. 

the sitnatic ys ee there are several encouraging factors in 
ome toe z which we need not overlook. The new tariff which 
sutioe 4 orce last December is proving a great success; immi- 
hoes the — continue to be good ; land revenue is rising steadily. 
chen ane’ the new land terms, combined with our road-making 
Fu 8 ; an unqualified success. I use those words advisedly. 
cations ¢ said that I hoped that the number of approved appli- 
or land would exceed 1,000. We fell short of that figure 


Sim 
a because the Survey department could not keep abreast of the 


Th : 
wen for the last quarter of the year were, therefore, dis- 
ng, but for the first quarter of this year they exceeded all 


com 
ae records, and for the first five months the number of 
applications is 498, covering 4,270 acres, against 344, 
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equal to those for 1927, and more than five times those for the same 
period in 1926. It is not too much to say that under the influence 
of these two factors—land terms and road development—the country 
is undergoing a remarkable and most interesting change in 
character. It is no longer a land of only a few large companies, 
whose profits are distributed in London, but is rapidly becoming a 
hcme for Chinese peasant proprietors, working and living under 
British administration. 

I know of no parallel to this state of affairs in any part of the 
werld, and I have sufficient faith in the Chinese peasant—and more 
than all in British administration—to look with confidence to the 
future. The Chinese peasant will not only invest his earnings in 
the country, but in due course will help to provide the necessary 
labour for the great companies. That is, I venture to think, a 
most satisfactory state of affairs, and far more important to us than 
a temporary setback in the rubber industry. 


Between December 31, 1927, and June 3oth of this year the value 
of our holdings in rubber has fallen by £38,000, not a very large 
figure when you consider the total sum of our investments, over 
£900,000, as you may see by reference to the accounts for 1927. 
Against that, other investments have improved, notably our own 
debentures, which on June 30th stood at about 88, and the shares of 
the timber company, which is doing quite well. No doubt there 
will be some depreciation to be taken into account next year, owing 
to the rubber crisis, but I hope that it will not be very serious. 


POSITION SUMMED UP. 


To sum up, while the existing situation renders it imperative 
for us to act upon the most conservative lines, I consider that so 
long as we do so we need have no great anxiety about either our 
revenue or cur capital account, and that, as I have already said, 
we can face the rubber slump with equanimity. Had it come two 
years ago, before the house had been put in order, most certainly 
this would not have been the case. I have dealt with this subject 
at some length, as it is by far the most important factor in our 
economic problem. Had it not been for the slump we should be in 
a very happy position to-day. I hope that I am not too optimistic 
when I say that even in the very middle of the slump there is no 
real ground for despondency. 


Apart from rubber, I think I may say that the country is doing 
well. 

Let me say just one word about that hardy annual, the income- 
tax dispute. I am glad to be able to tell you that our negotiations 
with his Majesty’s Government are proceeding very smoothly, and 
that only a few days ago we received a letter which brings this 
matter a very definite stage nearer to conclusion. I cannot speak 
too highly of the very courteous way in which we have been met, 
and when two sides in a given bargain are both inspired by a wish 
to arrive at a fair and equitable arrangement, final settlement may 
be delayed, but it is almost certain to be satisfactory. That is 
exactly our position at the moment. I trust that at our next meet- 
ing it may be possible for me to speak of this affair in the past and 
not in the future tense. 

Turning again to Borneo, more settled conditions in China have 
reacted very favourably upon the timber company, whose products 
are also beginning to be highly appreciated in this country. I 
believe that in this respect our difficulties are now safely behind us. 

There are three items of information which may be of interest to 
shareholders. The first is that his Excellency Sir Hugh Clifford, 
Governor of the Straits Settlements and his Majesty’s Agent for 
North Borneo, recently visited our territory. About 30 years ago 
he was for a short time our Governor. He must have seen many 
proofs of advance and development, and we may hope that he 
carried away with him a favourable impression of our prospects. 
The second is that the Jesselton Ice and Power Company—a small 
undertaking in which we hold a fair number of shares—has been 
able to declare a dividend for the first time since 1919. 

The third is that our postal officials have been able to inaugurate 
a regular commercial short-wave wireless service with Hongkong 
since January 4th. On that day the Governor of Hongkong, Sir 
Cecil Clementi, sent a message to Mr Humphreys expressing the 
hope that the new service would ‘‘cement still closer the links 
between the two neighbouring Colonies.” Since then preliminary 
tests on short waves have been carried out between Jesselton and 
Kuala Lumpur, in the Federated Malay States. These, we under- 
stand, have proved quite successful. This important development 
is entirely due to the resource and initiative of our Postmaster, 
Mr Newton Wade, and his assistants, Mr Dabell and Mr Fenton. 

At our meeting last December I said that we were—in my 
opinion—almost within sight of the end of our difficulties. I 
venture to think that the report and accounts for 1927 fully justify 
that modest degree of optimism. 

Captain A. G. Cowie, in seconding the motion, expressed satis- 


ceverin : : 
Price of 27307 acres, during the same period of 1927; when the | faction with the impressions he had gained during his recent visit 


ice 
of rubber was almost twice what it is to-day. 
IMMIGRATION. 


The imm; P ' 
‘mmigration figures are also satisfactory, being practically 


to Borneo. 
The report and accounts were adopted and proposed amendments 
inthe deed of settlement were approved. 
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THE DISTILLERS COMPANY, LIMITED. 


SUCCESSFUL RESULTS—CONSERVATIVE POLICY. 
GROWING OVERSEAS INVESTMENTS. 


The fifty-first annual general meeting of the Distillers Com- { £ 10,749. The &Toss profits show an increase of £110,933, whi 
pany, Limited, was held on the 12th inst. at Edinburgh. there is a saving in the income-tax charge of £57,384. These 

Mr William H. Ross, chairman of the company, presided. three items together represent a total improvement of £179,0% 

The Chairman said :— while on the other hand there is an increased debit of /,,« 

My lord, ladies, and gentlemen, I assume that I may, as usual, for managerial and other expenses, leaving a net profit to deal 
take the report as read? Before dealing with the balance-sheet | with of £176,110 an excess of last year. In addition to this, we 
will you allow me very briefly to refer to the loss which the had not to provide for the capital charge in connection wis 
company has sustained since last we met through the death of | the amalgamation of 1925, which was spread over the three yeas 
Field-Marshal Earl Haig? As regards his loss to the nation I | 1925, 1926, and 1927 at the rate of £100,000 per annum, so that » 
shall only say this. The wonderful and spontaneous outburst of reality we had a surplus to work with of over £276,000, which 
sorrow displayed by the whole Empire when his death became | was further augmented by the sum of £25,000, which is not x. 
known was a remarkable testimony to the gratitude felt for one | quired to be added this year to the superannuation fund. Th 
who had served his. country faithfully and well right up to his last augmented surplus of £301,000 it is proposed to. distribute by 
hours. His election to our board only six short years ago was placing an additional £200,000 to reserve over that placed ly 
not of his seeking, but was regarded by us as a graceful compli- | year, by paying the same final dividend which on the increasy 
ment to one whose ancestors have been connected with the indus- | Capital takes £21,000 more, and in carrying forward to th 
try for three centuries, and whose father and brothers as owners | Current year £80,000 in excess of what was done a year ago. | 
of Cameron Bridge Distillery had figured so largely during the feel sure this conservative method of finance will be reflected in 
inception and early days of the company. the stability of the company’s shares as an investment. This con. 


pletes my survey of the year’s accounts. I shall now deal very 


briefly with some of the more important items of interest in oy 
Your directors have considered the best means by which they year’s work. 


might perpetuate his memory and at the same time contribute 
relief to those ex-Service men to whom he owed so much, and to 
whose interest his latest years were devoted. They have decided 
that no better way can be found than by supporting the funds 
now being raised with the object of founding ‘‘ Douglas Haig 
Memorial Homes” for necessitous cases amongst ex-Service men 
or their families. It is unfortunate that some difficulties have 
arisen as to the administration of this fund, and meantime it 
is proposed that half the sum be sent to the London trustees to be 
applied towards the scheme already launched for England, while 
the balance be retained until such time as a Scotch scheme has been 
definitely formulated. The whole sum has been reserved in the 
past year’s accounts, but we await the confirmation of this meeting 
before proceeding further in the matter. I accordingly propose to 
move at a later stage that £10,000 be voted towards the objects 
referred to—the same to be divided as already indicated. You will, 
I am sure, be pleased to hear that the late Earl’s nephew, Colonel 
John Haig, D.S.O., son of the late Hugh Veitch Haig, who was a 
former director of this company, has joined the board of John 
Haig and Co., Limited, one of our successful subsidiary com- 
panies, while the election of Mr Thos. Wilkinson, managing 
director of that company, to a seat on the board of the parent 


company will come up for confirmation at a later stage of our 
proceedings to-day. 





£2,936 


CONTRIBUTION TO DOUGLAS HAIG FUNDS. 


INIQUITOUS TAXATION CONTINUES. 


Both by personal appeal to the Chancellor of the Exchequer and 
otherwise, a vigorous attempt was made early this year to obtain 
some relief from the iniquitous burden of special war taxation stil 
being levied on the spirit trade, but without any immediate succes. 
The fact that the Chancellor made his views known on this question 
well ahead of his Budget speech was no doubt responsible for the 
natural flow of business being continued, and thereby for bringin; 
into the Exchequer a slightly higher yield from the spirit duty 
than was produced in the previous year. While your directors 
continue of the same opinion—that the distilling trade has bee 
singled out for higher taxation than is just or reasonable—they are 
more convinced than ever that the best way of combating this high 
taxation is by supplying all our products of whatever nature of the 
very highest standard of quality. This policy has again proved 
successful in all branches of our distributing trade during the past 
year, and I am safe in saying that the standard of quality generally, 
both for home trade and export, is higher to-day than it has ever 
been. The public are quick to appreciate these facts, and whik 
everyone must rejoice to learn of the increasing sobriety of ou 
country, some credit should be given to the quality of spirits now 
generally being supplied as one of the contributing causes. 




























NO PROHIBITIONIST TENDENCY. 
BIG INCREASE IN INVESTMENTS. 


Coming now to the balance-sheet, I will briefly run over the 
more important differences therein compared with that presented 
a year ago. On the credit side, properties show a reduction of 
£6,900, in spite of the expenditure during the year of £104,000 on 
new buildings and plant, which goes to prove that as works are 
being reconstructed on more modern lines your directors are taking 
care to depreciate those plants which have become obsolescent. In- 
vestments show the large increase of over £2,000,000, principally 
through the purchase of the ordinary shares of White Horse Dis- 
tillers, Limited, and the United Yeast Company, Limited, mentioned 
in the report. Debtors and stocks each represent a small reduc- 
tion, while the cash position records an improvement of over 
£300,000. The loans between this company and its associated 
companies still show a credit balance, although diminished by 
1,600,000, which sum was utilised in assisting to finance the 
share transactions already referred to. 


There is certainly no tendency in these isles to follow the example 
of America in adopting prohibition as a cure for insobriety. The 
Scottish Temperance Act has now been in operation for eight years, 
and while the country and the trade are put to the expense “ 
contesting elections every year, the temperance enthusiasts have 
succeeded so far in reducing the number of licences only by ¥s 
than 4 per cent. This is less than half the number the trate 
themselves were prepared to extinguish by means of 4 well 
regulated scheme whereby redundant houses in over-licensed arts 
would disappear and the dispossessed licence-holders would be 
compensated by those who remained. 


YEAST TRADE DEVELOPMENTS. 


Our yeast trade, despite the increased foreign competition, con 
tinues fairly satisfactory. As mentioned in the report, yo 
directors have now acquired the whole of the ordinary shares of the 
United Yeast Company, Limited, a company in which we formetls 
held only so per cent. of the ordinary share capital. This compat! 
which acts as selling agents throughout the whole of England and 
part of Ireland for our yeast production, carries on 4 sundries 
trede covering a wide variety of articles used by bakers, and Is 
capable of still greater development. 


HEALTHY EXPANSION. 

On the liability side, the ordinary share capital has been 1n- 
creased by the issue of a further 208,811 shares, principally in 
exchange for United Yeast Company’s shares. Reserve fund has 
been strengthened this year by the addition of £400,000, which 
brings that fund up to £1,250,000, while sundry creditors are 
reduced by £47,000. I think you will agree that these various 
alterations show a healthy expansion and improvement, and when 
coupled with the fact that the profits before the special appropria- 
tions were made, record an increase of £165,000 over last year, 
‘the sound position of the company becomes accentuated. 


SATISFACTORY CANADIAN DEVELOPMENTS. 


Regarding our overseas investments, none of these has 8° - 
reached the stage when it has contributed to our dividend fund. 
They are, however, progressing satisfactorily. In the case of La 
Canadian investment, the end of this month will see the term 
tion of the first complete year’s operations, and as president of . 
Canadian companies I intend, along with one of my colleagus, © 
visit Canada next month or early September to attend the - 
annual meetings, when I hope satisfactory balance-sheets will 


PROFIT AND LOSS ACCOUNT ANALYSED. 
Analysing the profit and loss account, we started with an in- 


creased “‘carry forward”? compared with the previous year of | laid before the shareholders. Im the course of the year we were 





mo 














July 21, 1928. | THE ECONOMIST. 145 


sached by one of the oldest distilling companies in Canada— 
) o E Seagrams, Limited—to be allowed to merge their interests 
: aa and a favourable basis of amalgamation was arranged, 
mn | hope, will turn out to our mutual advantage. 











1929, 
nl 
TELEPHONE MANUFACTURING COMPANY, LIMITED. 


The seveath annual meeting of the Telephone Manufacturing 
Company, Limited, was held, on the 19th instant, at the Cannom 
street Hotel, London. 


Mr Fred T. Jackson (chairman and managing director), in 


AUSTRALIAN INTERESTS, 


4s regards our Australian interests, matters are not quite so far 
scanced. The distillery at Geelong, Victoria, is still building, but 

































9335 while expected to be in operation early next year. So far as the dealing with the combined accounts of the British Subsidiary 
4: These vensiand Distillery is concerned, some difficulties were at first | Companies, said that they had shown good progress during the 
£179,066, + with in connection with the distribution of the motor fuel. year under review, and that the business done in the first six 
e Sans hat difficulty, however, according to latest advices, has been mcnths of the year 1928 was considerably in excess of the 
ae deal moved by an arrangement entered into with one of the largest brvsiness done in the first six _months last year. The 
oe” companies, which will take over the distribution, as well as | 8™°SS profit for the year 1927 had increased from £70,029 to 
. with .4 an outlet for our total production. £77,563, and the disposable balance of net profit, after allowing. 
€€ Years for all charges, inckiding income-tax, was £41,473, as compared. 
spe: 2 CO-OPERATION THE KEYNOTE TO SUCCESS. with £33,028 at December, 1926. 
ron You will have observed on the back of the annual report there ee een se oe of subsidiary companies situated: 
id. This given for the first time a list of the principal associated and — an a . ar ae sidiary in Australis had had — 
ibute by bbsidiary companies the ordinary shares in which are wholly or ~lanatensaten chery Rene tay made ry P colt ws £10,929 before charging. 
seed a incipally owned by this company. Large as this list is, it by no + swat and local managers’ commission, but the only portion 
INcreasa ans covers the whole ground, but it will give you some idea of the profits made appearing _ ae: raeente ot Ge pant cu 
pany was the sum of £1,800, being dividend on preference shares, 
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his com. pverning policy of this company for the past half-century. The 
eal very dvantages to be derived from fusion of industries or, where that 
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ature cannot be denied. 


THE VALUE OF RESEARCH. 
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bt position as an industrial company. 


APPRECIATION OF STAFF SERVICES, 


ie = ithout whose support we could not have shown the excellent 

eral, sults now placed before you. 

ener I now have pleasure in moving the adoption of the report, which 

aa ommends : — 

i Our 

s now The payment of a final dividend of 3 per cent., 4 sd 
less tax (making 6 per cent. per annum), on the 
POMOOUROD CIRGID .<-ccacecacsspiveversdshapeasecenstennons 52,800 0 Oo 
The payment of a final dividend or interest of 12} 

ni per cent., less tax (making 20 per cent. per 

ma Pts. less tax), on 10,570,962 ordinary shares 1,057,096 4 © 

Be € carrying forward to next FORE: OE cecscssssece 212,532 10 11 

se of 










FINANCIAL CONSERVATISM. 


have 
Sj , 
sir Alexander Walker : My lord, ladies and gentlemen,—I have 


, jess 

rade oe. in Seconding the adoption of the report. There is one 
well Sa might elaborate—or, rather, two factors—namely, the con- 
reas sm of our financial distribution and the activities of the 


Se directions even than those which are mentioned, 

ds aoe ms with research and the development of articles 

I think ry to our main production. 

dice eile rae with experience will say that if it is a 

hance he \ rilliancy of administration and conservatism in 
Would take the latter. If we can get a combination of 


| be 


th he two, . : 
hs oom one think the company will be satisfied. I do not think 
me neaaenie \bute prescience to ourselves, but we can say we are 
m ive in our financial arrangements. 
iss NEW PRODUCTS. 
” We are 
rT ; . 
Ist-class eee just now to establish a very large number of 
© in associat; $ in our research laboratory, and with them we 
e nr0pe ‘ind a with such laboratories in other parts both of 
'at with regard me With the exchange of information, we think 
“ ot directly . ; na Possible developments of articles of produce, 
nceern and ensu —e from alcohol we may consolidate this 
3 ‘ing saleable to . that, even. in the event of notable alcohol not 
: evelopments wed Ane which it has been in the past, these 
' ‘provide: a suffici i 
. mpletely new eatin cient source of income from a 
Questions were 


Invited, but none _being forthcoming , the 


hair 
Man declared the Motion carried. 


e company’s ramifications. The keynote of successful industry 
day is amalgamation or co-operation of allied industries. The 
buntry is now only wakening up to this fact, which has been the 


not possible, from co-operation with other businesses of a like 


These advantages cover in particular the pooling of research 
ork and the development of new industries along the most 
pproved lires. This company has now a very fine research station, 
t its possibilities are necessarily limited unless combined with 
e expert activities of other companies both here and abroad. 
any contacts of this nature have already been formed and others 
re in contemplation, the result of which I hope will be the 
oadening of our basis of operations, and the strengthening of 


Before closing I wish to express in your name, as well as on 
half of the board, our warm appreciation of the loyal manner in 
hich we have been served by our whole staff during the past year, 























the balance being left in the company in order to strengthen the 
position. 

The directors anticipated that eventually the earning capacity of 
the business would be of very great advantage to the parent com- 
pany, and in addition they acted as a very useful link between 
themselves and the Australian Post Office for the supply of 
tclephone apparatus. 

With regard to the Continental businesses, the reorganisation of 
the capital of the companies in Paris and Brussels had been taken 
in hand, as the French franc and Belgian belga were now 
stabilised. This capital reorganisation would not in any way affect 
the accounts of the parent company, as a reserve from past profits 
had already been built up. Business in both these countries was 
preceeding favourably, and the business already done in Paris 
during the first five months of this year was equal to the whole of 
the business done during last year. 

In dealing with the accounts of the parent company, he stated 
that the profits for the year amounted to £35,234, after allowing 
for all charges, which compared with £5,426 for the previous year. 
It was proposed that £12,000 of this net profit be appropriated for 
writing down new issue expenses, reducing these to £50,000. 


CURRENT YEAR’S PROSPECTS. 


During the last six months of the year under review new business: 
had been very scarce, but since April, 1928, a marked improvement. 
had set in. The business secured during the first six months of 
1928 showed a very great increase over orders secured during the 
first six months of 1927. In addition to having secured a fuller 
order book, the number of inquiries being received were most 
encouraging, and indicated that the reputation established for 
high quality apparatus was having its effect. Although this might 
appear very encouraging to shareholders, he felt he must sound a. 
note of warning, as prices were exceedingly keen, and, as he had. 
said at the last annual meeting, the extent to which prices were 
being cut was not altogether explained by ordinary competition. 
In spite of very keen prices, however, the company was able to. 
gain a little consolation in the fact that they were able to manu- 
facture most articles at a lower cost than their competitors. The 
exceedingly cut prices which had been in existence over the past 
two or three years had operated in the way that ‘‘ Necessity is the 
Mother of Invention,”’ and by continual striving and of very neces- 
sity they had been able to get costs down to a very low figure. This. 
would be of great assistance to the company when this senseless 
competition ceased. He was glad to be able to say that the re- 
duction in prices had been made while still using raw material 
of British or Imperial origin. 


CHAIRMAN ON DIVIDEND PROSPECTS. 


The Chairman then went on to say that no doubt the shareholders. 
expected him to give them some indication as to the possibility 
of dividends, and that he was quite willing to give them his per- 
sonal views on this—to shareholders—very important matter. He 
said that there were two classes of investors in ordinary shares— 
the investor who invested for annual return on his money, an@ 
the investor who invested for capital appreciation. He was par- 
ticularly anxious to build up the business to a position of great 
financial strength, and at the present time was against the distri- 
bution of a substantial portion of the profits in the shape of divi. 
dends. This policy was really one of safeguarding shareholders’ 
capital, and the continuance of progress would result in capital 
appreciation, even if the returns wete comparatively small for some: 
time to come. 

The report and accounts were unanimously adopted. 
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USITED DOMINIONS TRUST, LIMITED. 
ANOTHER SUCCESSFUL YEAR’S OPERATIONS. 


The annual general meeting of United Dominions Trust, Limited, 
was held, on the 18th instant, at the registered offices of the com- 
pany at King’s House, King street, London, E.C. Sir Edward 
M. Mountain, Bart., J.P., the chairman, presided. 

The Secretary (Mr P. Macleod Gray, C.A.) read the notice con- 
vening the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said that he had pleasure in congratulating the share- 
holders on the position of the company, which again had a record 
year. During the financial year just closed the company had made 
substantial and noteworthy progress, the volume of business handled 
showing the material increase of 21.7 per cent. over the preceding 


On the liabilities side of the balance-sheet they would see that 
the paid-up capital had been increased during the year to 
£250,000. There was due to banks £1,138,074, as compared with 
£949,294 last year; this indicated the considerable expansion of 
the business. Current, deposit and other accounts were £286,434, 
compared with £274,994. Rebate of interest which represents de- 
ferred income was £50,291, compared with £37,551. During the 
year the amount at the credit of trust reserve had been trans- 
ferred to general reserve, and a further sum had been set aside, 
increasing the general reserve to £125,000, being equal to so per 
cent. of the paid-up capital. 

PROFITS FOR THE YEAR. 

On the assets side of the balance-sheet they would see that cash 
at banks and in hand amounted to £163,607, and that the directors 
had invested £50,000 in British Government securities. Bills and 
motes receivable on hand and with bankers amounted to £1,638,111, 
compared with £1,319,553- The total assets had been increased 
to £1,867,309 from £1,506,995. The profits for the year, after 
charging rebate of interest, income-tax, bad debts, reserve and 
contingencies, were £56,354 9s 7d, compared with £49,226 5s 2d 
last year, making, with the £4,927 7s 7d brought forward, a total 
of £61,281 17s 2d. 

The directors had applied to general reserve (increasing it to 
£125,000) £43,772 58 2d. 

The directors propose the payment of a dividend at the rate 
of 74 per cent. per annum, less income-tax, on the paid-up capital 
calculated from the various dates upon which the calls were paid, 
absorbing £10,976 178 2d—£54,749 2s 4d; leaving to be carried 
forward £6,532 14s 10d. 

The company continued to provide banking facilities to the 
engineering, motor and allied trades, and experience showed 
that there was an increasing demand for the highly specialised 
banking services which the company rendered. Many new accounts 
had been opened, and all new business had been subject to careful 
scrutiny as in the past; consequently he (the chairman) was again 
able to report that collections were excellent. The bad and doubt- 
ful debts for the year amounted to .og3 per cent. on the volume 
of business transacted—that is, 1s 1d per £100, which was a 
record—all of which had been written off. They had the largest 
business of any bank doing that class of business in this country. 
The company’s assets were exceedingly liquid in form. 

In conclusion, the Chairman paid a high tribute to the very 
efficient manner in which the company’s affairs had been managed ; 
he congratulated the shareholders on having as their managing 
director Mr J. Gibson Jarvie, who had built the company up 
from its inception. 

The Chairman then moved the adoption of the report and 
accounts and the payment of a dividend of 7} per cent. per 
annum, less income-tax, on the paid-up capital, to be calculated 
from the various dates upon which the calls were paid. 

Mr L. W. Hawkins seconded the resolution, which was carried 
unanimously. 





TRANSYAAL GOLD MINING ESTATES, LIMITED. 


Presiding at a general meeting of members of the Trans- 
vaal Gold Mining Estates, Limited, whose registered address is 
elsewhere than in South Africa, held on the 18th instant, Mr 
M. T. Brown, a London member of the board, said that the 
net profit for the year amounted to £56,645, and an examination 
of the working expenditure and revenue account shows that this 
was derived from three sources, namely: Mining operations, 
£34,064; wattle plantations, £15,898; interest and sundry re. 
venue, £8,901; making a total of £58,863. The difference between 
this total and the amount I first mentioned is accounted for 
by the deduction of directors’ and auditors’ fees. This profit 
is £6,579 less than for the previous year; the decrease arose on 
mining account, the other two sources being just about the same 
as before. At the Central Mines there was a drop of £4,717 
in the profit and at Elandsdrift a drop of £7,490; while at 
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Vaalhoek there was a small profit of £337 
previous year of £4,452. 

Under this heading of Elandsdrift are included the old E] 
drift mine and the Horse Shoe Creek mine. Here We ate 7 
with a considerable drop in profit, of over £7,000. Gen 7 
speaking, the causes for this were the flooding of the old f 
and the failure of the new Horse Shoe Creek mine to he 
ore of the value that had been expected of it. The tonnage mm 
shows an increase of over 4,000 tons, and a decrease of 
per ton in costs to some extent compensated for the reds 
in vield per ton. The ore reserves are calculated at Reena 
a drop of over 38,000 tons, with a decrease in value of iol es 
This is due to development not exposing payable ore to ~~ 
the ore mined from the reserves, and to a revision of the 
lation of the Horse Shoe Creek reserves. The old Elands¢ 
mine has now been drained by a long adit from an adjoini 
farm and development in that area will be resumed. With reg 
to Horse Shoe Creek mine, I am pleased to be able to con 
municate to you some better news, which has been recip 
by telegram for communication to this meeting. The Manap 
now estimates that the Horse Shoe Creek reserves contain 2 
tons of ore of good grade. Development has been resumed, a3 
there are prospects of adding further payable tonnage to the 
reserves. At Vaalhoek it must be explained that the small pre 
of £337 (against a loss of £4,452 the previous year) was attaind 
by the suspension of development which in the previous year x 
4s od per ton; whereas this year only 2d per ton was charged 
under that head. The reason for suspending development at thi 
mine was fully dealt with last year. Afforestation continued 
receive the close attention of the staff, and, as already indica 
the net profit derived from the sale of wattle bark and timis 
during the year amounted to the substantial sum of £15, 
The plantations form a very valuable and improving asset of ti 


company, and stand at a very moderate valuation in the balang 
sheet. 









Against a loss jg , 
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CHARTERLAND AND GENERAL EXPLORATION AND FINANC 
COMPANY, LIMITED. 

STRONG POSITION—DISTRIBUTION OF 30 PER CENT. 

The ordinary general meeting of the Charterland and Gene 

Exploration and Finance Company, Limited, was held, on th 

16th instant, at the Cannon street Hotel, London, Mr J. E. 
Lomas (one of the joint managing directors) presiding. 

The Chairman, in moving the adoption of the report ant 


accounts, said: Gentlemen,—You will, no doubt, share in th 

regret of the directors at the absence of Sir Edmund Davis, whois sc 
attending the funeral of a relative. Sir Edmund was particulatl P 
anxious to preside at this meeting for reasons that will be obvi so 
to you when I read the speech he has prepared, extracts of whic q 


are as follows :— 


During the year under review we have made a balance profit ¢ 
£126,566—comparing with £86,957 for the previous year’s optt 
tions. We now propose the payment of a final dividend of 3 
cent. on the preference and 7} per cent., with a cash bonus ¢ 
15 per cent., on the ordinary shares, all less tax (which will mét 
the total dividends and bonus on the ordinary shares 30 per cet. 
for the year), and a carry-forward (subject to the directo 
percentage of profits) of £58,521, an increase of £37,992 over th 
amount brought into the balance-sheet from the previous yeas 
accounts. 

In comparing the list of investments set out in our present repo 
with those mentioned in the previous one, I need only refer © 
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tions’ which have’ taken place. In addition to . soa ih i cae ih he 
ge of ihe aeration the Oceana Consolidated, we disposed’ of GOVERNMENT RETURNS, &c. 
sale of ° and reinvested in the following, amongst ee 


1938, 


Oss in ' 

















ld F rofit . ext se : ian — 
te bers - Anglo-French Banking Corporation, Limited, ordinary CURRENCY NOTES ACCOUNT—(000’s omitted). 
Gener at Atlas Light and Power Company, Limited, 7 per cent. 
Old a shares ; Consolidated Water Works of Rosario, Limited, 
~_ La Plata Electric Tramways Company, 





| ei ; Latin-American Investment 
d, cumulative preference shares ; in-American Inv en Date. 


d; Loangwa Concessions (Northern Rhodesia), 
Plate Electricity Company, Limited, ordinary 
Paulo (Brazilian) Railway Company, Limited, 
We have also acquired an interest in the ‘“‘B”’ | Mar. 26............ 


to Supp 
Age mill 
of 4 1 
Teductig 
3900 top 









jmite 
rust, Limite 
imited; River 
;; and San 
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charge The nineteenth ordinary general meeting of the Argentine 


at tN avigation Company (Nicolés Mihanovich), Limited, was held, on | gince July 21, 1920, notes and certificates outstanding include notes called in but 
nued 4 he 17th instant, at Winchester House, Old Broad street, London, | not yetcaneelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, 


dicateiMMMMine Lord Kylsant, G.C.M.G. (the chairman), presiding. for 1921 at £317,555,200, for 1922 at £309,988,400, for 1933 at £270,183,800, for 1924 at 


b ; wats : . . for 1 t 14! for 1 t 7, for 1 
timbed The Chairman, in moving the adoption of the report and | 428190,900, for aaa or 1987 at 


15,4 accounts, said: Since the war this company has passed through a 
' of MMM a:fficult period, due, in large measure, to prolonged strikes in the 


alan River Plate, one of which, as is well known, paralysed our PUBLIC INCOME AND EXPENDITURE 


operations for over a year. 
After exhausting the whole of our reserves, we were faced with RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 












1.12 q Y ' Vv stock. d leeeceoccesece 
© repigs oan the Swedish Match Company and the common shares of S006. .s...00000 
the cals Union Carbide and Carbon Corporation. Be Then seerceoss 26,950 
andsés Coming back to the investments, which stood in our balance- | Mar. 85........000- 26,950 1s 
joing vet at £518,856 on May 31st last, they and the rest of the assets, a Po Py 
h reg s creditors, after allowing for the preference shares issued, WeTe | Dec. 3O....ccccceee 56,250 192 
10 ony ‘rth at closing prices on the 13th instant, including amounts | ye. si ,....... onien a | 
Teceivg ved since the date of the balance-sheet for any investments | June BB. neoseeeeeee 56,250 136 {i 
Managy hich may have been realised, £905,890, or 178 5.04d per 58 ~ oo | oy 136, | 
1D 20,0 rdinary share. ; ° Mar. sus 56,250 135 
ned, ap The resolution was carried unanimously. June @............ 56.350 105. } 
Be Wesesevoceccee 56,250 Sp 
. the a 56,2£0 _ i 
Pro 
attaines ARGENTINE NAVIGATION COMPANY, LIMITED, | Bepreswsetocee cease 18 
ear en REFERENCE ARREARS EXTINGUISHED. July ll........000. 56,250 164 % 
a F = Saly 18.....20ss, 56,250 146 2 
; H 
a 
I 
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adebit balance of over £660,000, but when the industrial situation Total Receipts into the) woo. | Week 
became more normal the company was again able to earn a - ean ot Ended | Ended 
; r i April 1, 1928,|4 pri 1, 1927,) July 14, | July 16, is 
reasonable profit, and we have extinguished the accumulated debit to to 928. 1927. i 
balance. | ___(uty 24, 1928)Fuly 26, 197! | ch 
seneral As regards the year 1927, we have, out of the profits of that year, = ao | . . ti 
on the after providing for depreciation, paid no less than 39 per cent. on Bank of England .. . 6,003,025, 
a the preference shares, thus extinguishing all the arrears of orn _._.t: —¢iasigas| —enegebs a 
preference dividend. ORDINARY Sena Re ene 
t and In addition, we have begun rebuilding our reserves by placin REVENGE. 
in the £100,000 to reserve account, which I oe will be aetna “Tiisicw iat taedne | 
who is scund policy, and we now propose to pay 6 per cent. on the eek: ecccccceces 
‘ularly preference shares for the twelve months ended December 31, 1927, Betate, &c., Duties .. ‘f 
vious my © that the total dividend payment made to preference shareholders | Stmps ..-......-.. i 
which dvring last year and this year will amount to no less than 45 per ac... aanenen ced i 
cent, Corporation Profits 630,000 4 
oft of From its nature, the shipping business is liable to fluctuations, Land Tax, House Duty | 
)pera- and I have always made it a practice to refrain from forecasting = — ie m 100,000, : 


3 per what the future may bring forth, but I hope that, as a result of | ‘Totel Inland Revenue) .. | _v 4,748,000 92,190,000, 





i 
ee 
if 
us of the current year’s trading, we may be able, when we meet you | Customs and Excise— 6 He 
= = si recommend the resumption of dividends on the RE oSoeneeenses ne iC x a 
cent inary shares, Total Custom neeencnebialy . 5 787,000 tt. 
tors’ The insurance fund stands at slightly over £283,000. Motor Vehicle Deties ’ ad i 
e , In the twelve months under review the number of our vessels pommel (tet Recetpta’ r Mig 
a ncreased from 258 to 273, and the gross register tonnage from | Crown Lands .......... tes 
87,882 to 92,307, Receipts from Sundry amare i 
, ; tie ic Be) 4 he esate coke fe 
port ating 1927 there was a slight expansion in the volume of | Miscellaneous: Ordinary 2,777,939 663,378 ip 
A mea ee — was also an increase in the amount of | Miscellaneous: Special od 
Tried, the fruit business. j ; : Receipts....csee-scees oe 7D, ISU) Boy) ee 
inpinamen” » In particular, showing a welcome Revenue| | 149,225,831| 160,464,373] _9,154,13i| 10,583,069 
My ‘ ‘ SELF-BALANCING 
it John C. Gibson, C.B.E. (deputy-chairman), seconded the REVENUE. 


Motion, which was carried unanimously Post Office............+. 0 15,550,000} 1,100,00¢; 1,100,000 





Impeccable taste demands | 
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et, 1925 00 
The Aristocrat of Cigarettes : waranee Acts, 19Z1"..........| 1,790,000 960,004 





American == =a for 3/10 YFenot (Turkish) - as for 3/3 
American De Luxe « 2$ for2j- | Egyptian Blend ~ 20 for 2}- 
De Reszke Pirginias 20 for rj- | De Reszke Turks = 20 for 1f- 
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and 1921 eeeeeeeseerseoe® eocsecee nay sd - BA — ee 
Total, .....cccccccceeeseeee B 2p143,330,106 4 570,90: “@170,606 








ammemnmms 





Fe 


Kapp aaies Rat Heke 


i sll wo 


Hdl tad tee 


Sale esindier se ab 3k 


THE ECONOMIST. [July 21, ige9 


POSITION OF THE FLOATING DEBT, 


and Means Advances July 16,°27. Mar. 31, ‘28. Jul : 
ag £ 1M, 2. ‘Sar 1 
aareaer Beast Bie e080” sex sinn scion 
wances by 
Treasury Bills Outstanding . + 600,075,000. . *526,940,000. .*584,760,000.. + Lit 
ee 





EXPENDITURE AND OTHER ISSUES. 













Total Issues out of 
the Exchequer to 
iain SEL EO 
_ ee 
eS as | meee 


















ded 
ORDINARY iy Total Floating Debt........ . 744,355,000. . 688,790,000... 757, 
EXPENDITURE. . 
Interest & Management * Inclodes £7,000, the peccsnis the ot Siled of the were not Sepeentee to the inn aie 
of National Debt...... 
Payments to Local Tax- ora! FC 
ation Accounts........ Tota! bi 
Wonene Pl tg 9 a 
Se b 
ore Staats The Bankers’ Gasette, Be 
oe om ys aed ne ots J 
Secs nse - 
Toll Grin Ha < 
Sinking Fund .......... é 
Saeiamiee asa BANK OF ENGLAND. ork 
uw Return for Week ended Wednesday, July 18, 1928, ao 
‘Road Fund.............. de] 
Total Suit balancing ISSUE DEPARTMENT. = 
£ £ —_— 
| a a aanOmS. ch, “4-27 Notes issued .....+++192,903,805 | Government debt ....:11,0151 ny 
Interest on Exchequer Bonds under Other securities ...... 8 1343 Of 
the oe Expenditure (Money) Gold coin & bullion ..173,153,%; pall 
Under the ‘Unemployment . Insur- 





ance Acts, 192] .......c..ecceeese 


ee is 
192,903,805 | 192,903 Toa 
Issues to Meet Cevital Expenditure— 





























































































—o the Telegraph (Money) Act,| ne DEPARTMENT. Depos 
sienna Insurance Acts,192i - £ Rati 
——— ee oe Proprietors’ capital .. 14,555, 000 | Government securities 31,388,835 i 
Ch 70 Rest ..s...sscs++e0+ 3,494,818 | Other seouritios ...... 5021052 — 
"Principal of National Savings Cer: "| 1 Public deposits* eeseeeee R. 388, ‘ae erp ‘a ails @eeeoeeesne a 8 
Cor ccceccccerccceocooccors Other deposits. ee: 06, 992, and silver coin ae 790,104 
MP ccrrecatatpuacatoans o . |. | Seven-day é other bills 3,581 . a 
Ways and Means Advances Repaid 173,251 5,300 14,150,000 141,432,306 141,432.36 _ 
alt * Including Exchequer, Savings Banks, Commissioners of Nationa! Debs ant 
Old Sinking Fund, 1907-08— Inve 
Issued - der ection 9 of the Dividend Accounts. a 
inance Act, 1908.......0..00008- 
oe 1,140,567,243, 1.145.282,203 1:146.282,003 6 “GL736.950, 69,198,042 69,198,042 |_ Amount, | Inc. or Dec. on | Inc. or Dee.on a 
Balances in Exchequer— July 14, °24.|Juiy 16, ‘27.|[n.or Dec. for Week. | July 18, 1928., Last Week. | Last Year. fon 
Bank of England .................- 2,084.974) 1,989,292; — 67,215 — 107,436 Baal 
Bank of Ireland ..............000- 599,407|+ 64,000.+ 80000 £ £ i Rati 
SEE sdteaidsnasatdnndannines ~ 2,963,403] -2,588,699,—_ 3.213— 27,436 a faieiaaprenenenmninaianteiiel we'sesers . whe — s a ° 0 
Other deposits .................s..| 206,992,229 2,289,193 | + 501300 
Treasury, July 16, 1928. Goverament securities scatiiiinitegl 31,388885 | + Te p00 | — 187 ” 
t eeeeeeeeereseeeseses — , ’ o 
ie... es + 2,057,057 : 25,606,497 
— uprintion. er Peo -_ . $70,065 ~ Ri = 
TRE A SUR TI L S$ PUBL I TEN ER nan BM ccccccccccccesoces + 586,99 + f 
¥8 BY c D % of sanneee to liabilities .......... %, + 8% + Bie ~ 
Tenders for £40,000,000 in Treasury Bills were opened on July 13, aati j For 
1928, and the total amount applied for was £47,975,000. For bills at Coin end ye ay in Goldin | Reserve and _ 
3 months, dated Monday to Friday, at £98 19s 4d, about 50 per cent.,| ®8%- | Bullion. | Bank Post | Deposits. ay qomet ow labhiion! a Cat 
above in full; Saturday at £98 19s 7d, and above in full. The amounts Bills). | Bs fo nat i 7 
allotted were in bills at 3 months, £40,000,009. 3 at | tah Re 
- - ne 23 heater, asa 135,064,485 (113,613,315, 84 920) acto out! 46,872,997 4134 . 
Amount Amount Treasury Bil s 30 162,902,473 135,984,760 |111,852,107| 82,95},970| 572,000 in | 46,667,715 4) 
wm Offered. - aa 1 2 eso S28 135,073,700 sae aor S107 790 5328,000 in in Sais eas a | 
a ee 20 171,691,040 135,026,540 |192.555,474 SOOT 3,429,000 in | 56414500 4 |- 
1928. £ £ ££: 4 27 |172,287,120| 136,256,120 |129,466,008| 91,647,283) 405,000 in | 55,781,000 43 - ia 
May 11. es: 40,000,000 56,980,000 318 942 July _4 (193,428.234) 137,166,490 |146,515,771|108,516,072) 942,000 in | 56,011,744 38: - 
May 1s ee eene a Se See 40,000,000 52,130,000 40 285 ll ieee 136,361,115 |120,913,1 oa 916,000 in | 57,745.802 47} - 
SCCCSSOSHSSCECSESESESSESSESSEES 18 |l 909} 135,891,050 123,380,907 81,629,447 1,542,000 i in 59,808,859 di - e 
—_—* 1 SOSSSCSSSSSEEOS SESS SSSESEE ‘aonnep 55,445.000 : . a ____38 175 = 
une SOSSCCSHOSCSSOSCSCSC SESE ESSEESES 
J Boesbneeboecess eeeeeeeee een 53: 3 15 1°45 9 R 
ios POO CO SS SOSEOOOSeeCeereSe oe SS onnne 45 Ser oe 3 15 211 BANKERS CLEARING RETURNS (000° a omitted). Q 
- June 22 eeeeceseeseseecesecrceors ecee 4 ao 22 = : 
Galy eecccscecececcecccceee2] ogo | Sraenaoo | 314 as Town, . | Metropolitan, | Country. | Toul TM 
a 13. sSeeecccsccevercecosccecces 40,000,000 41,975,000 41 3003 1928. ae ae eg : 
January lto July 4 ........ 20,403,648 950,555 1566, 8é5 msi ; 
Week ex ended J uly an wasee ees 728,743 41,375 1,491 po 
NATIONAL DEBT—(Million £). Week ended July BD ssesteve 747,457 38,031 
Total to date 1928 si cueheamean 21,879,848 Tr | 
“= | ?s ae "4 4 ms is et = Increase or decrease in 1928 {|* .“ . = | 
ee; s* $* ; 48 | 32) $8) 32 | SS i ) 
> an 1A 118 | petal tor year 1997 «......... 3619689 | 1,758,032 rer ! 
me || and 22% Consols . 300 300 300 300 300 300 Total for nee BUDD 'oscecceess ten s on ° 1.725461 
Funded Debt .. | 14 14) 14] 14] 14 | Increase or decrease in 1927 { 41 58% = 4% 
“Form. Annaitien eettakedl 2| 14 Te 1 a tee Eee. ee 2 
oe Geavarsion Loan . cs 666 740 | 852] 832| 832 PROVINCIAL CLEARING RETURNS. 
Conversion Loan .. is cz 211; 211{ 221; 222 
War Stock ........ 63 63 63 42] .. a Weekly 
ae _ oeunnee aon 13 13 13 13 13 to July 14 
ational War Bonds. ... 1,509 | “820 556 | 430 | ‘194 | "146 um 
‘% Funding Loan ...... 409 | 396 389 | 389| 385] 385 1987. 
ee | &3| #| 3 —T 
ry SONGS ......06 ee 
Exchequer Bonds ...... 333 |. 150 lant ie) ee pe eins Sage 5 
National Savings Certs. 267 | 366 372 | 370 | 363) .363 MING + 76,687,10 
Deeesessoese 1,306. 1,128 1,103 1,103 1,097 1,097 BRADFORD + Pay 
Agorens Loan (Anglo- = BRISTOL + Se 
Bilis Peevccrese 1,107 538 599 61 627 UBLIN a ie 
eereeseece LL + 1 
(emporary Advances . | 243 | 186 117 EDS | uA re 
8,033 : TA Al LEICESTER + 10 937,033 40 
Other Capital Liabilities 46 | 6 MARCH a ST sri 
Total Liabilities ...... TLL | 8,079 | 7,707 | 7,666 | 7,633 | 7,653 | 7,832 |7,628 WCASTLE-Of ae): - 18 01140 
* Inclades debt to American Government. | Total....... a os 
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J uly 21, 1928.] 


OVERSEAS BANK RETURNS. 


The latest re return of the Bank of Canada appeared in the 
NOTe.—1™0 of June 30: Greece and Estonia in July 7; Denmark. 
roumania, Poland. Lithuania, Egypt, and Ch le in July 14. 


0.8. FEDERAL RESERVE BANKS.—In $'s (000's omitted). 
ee ete se —-* vie Janea, | 3 Joly 23, 


ResOURCES 
sands 2599,590 | 2,594,880 | 2,546,490 | 2,583,310 | 3,011,680 
Toul gold eseounted....| 2,011,960 1,191,016 | 1,031,870 | 403,320 
Ho ought in open mkt} 181,040) 187,640 209,660 | "283,430 | 185,380 
U.8, Govt. securities 209.340 217,770 219,570 211,940 385,770 
a bill and securities! 1,402,620 | 1,495,170 | 1,620,730 | 1,467,730 | _ 975,770 
a: annem 5,036,070 | 5,062,620 | 6,195,120 | 4,963,460 | 5,030,220 
‘Lunibir in 
D 
Poder esrculation . .-| 1618860 | 1640250 | 1,660,130 | 1,604,610 | 1.67610 
ius - Wemberban mt 
$. ....| 2,306,680 | 2,365,400 | 2,402,890 | 2,344,710 | 2,300,590 
ealeiatessceses: | 2'349,040 | 21407440 | 2,459,320 | 2:381'800 
Capital paid in and surplus! 376,440 376,540 374,530 373,640 258,570 
Total liabilities .. | 5,036,070 5,195,120 | 4,963.460 | 5,030,220 
Ratio of total reserves to! 
deposit ~~ culities 
te lia bili 
eeatisel sos cats oom | orox% | 654% | 687% | 788% 


ni YORK FEDERAL RESERVE BANK.—In 9's (000's omitted). 
u 





y 
3 928. 

{tal bills discounted .. | 449,630 4 373,080 87,090 
Bilis bought in open mkt. 36,0¢0 33.490 48,410 36,86° 096 
Total U.8. Govt. securities | 32,270 40 300 40,920 34,750 64,550 
Total bills and securities 372,650 525,420 526 870 444,690 185,730 
Deposits — Member bank 

—reserve account. 894,420 929,540 936,500 930,750 917,060 
Ratio of total res. to dep. 

and Federal Res. note 

liehilitioa eambined — T37%, 63 1% B3K%, 698%, __ 880% | 


SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 


June 22, June 15,| June 8, | June 1, | May 25,| June June 25, 
Assets. | 1928. | 1928, 1928. 1928. 1928. 1927. 


Gold coin and bullion... 7,893 | 7,883 7,830 8,211 7,72 7,527 
Subsidiary coin.......... | 101 99 116 134 153 159 
Bilis discounted ........ | 8139 8,66 8,055 1,640 8,155 
Investments ........+06. 596 596 696 596 596 572 
LIaBILITIES. | | 

COUN acess wsesscnens 1,000 | —s:11,000 1,000 1,000 1,000 1,000 
BAM. dscnisescnseca'l 509 | 509 569 509 423 
Notes in circulation eee 7,739 7,891 8,309 9,070 7,851 7,414 
Government deposits .... | 1870 | 1,834} 1,389/ 2149] 1911] 1,659 
Bankers’ deposits........ | 5100; 5,338 4,861 5,007 4,790 5,056 
Ratio of cash reserves | | 

Wlianilities to public | § | 525% | | 512% 517% | 492% | 503%! 523% 


IMPERIAL BANK OF {NDI4.—In rupees (000" 3 omitted). 








June 22, | June 15, | June 8, | June l, | May 25, | June 24, 
Asanrs, 1928. | 1928. | 1928.’ | 1928. '| 1328," | — 1927. 
Totalsecurities ....  25,47,12 | 25,73,25 |} 2 2498.00, 24,20,24 | 21.82,80 
Loan 15,82,94 | 15,80,64 | 12,65,76 
57 30,46,86 | 30,15,12 | 29,16,27 
11,60.44 | 13,42,68 «7a08 
30,61 32,41 28,11 
2,84,98 | 285,20 = 29 
12,55,12 | 11,2168 | 12,0692 125033 | | angaos | 189619 
ii a 282,06 | 18,95,19 
pv up §,62,50 5,62,50 5,62,50 5 5 sme 5 
Sees saudi 12,50 5,12,50 §,12,50 S250 §,12,50 Sooo 
oo aenesies aut messy 76,03,75 22 | 78,21,52 | 78,2101 79,27,70 
Theabove includes-— | & F 2 | € 
Depenitein Lond’a| Loz 1,031 991 93 / 1,045 1,011 
nD i 
Cash, &c., at other! 1,006 ae I 1S a 
Banks in London. 85 150 89 50 ' 91 115 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 






us i a 
Suit Gann not yet issued | 177,212 177,212 | 177,212 177,212 
Goidand bullion .......-..ssee. 2,127,251 | 2,105,378 | 818 | 1,801,533 
ich deposited abroad ...... 85,626 85,626 | 85,626 | 57,876 
rve in foreign currencies . 200,098 239,549 | 250, 
lls of exchange and cheques... | 2242057 | 2,305.256 | 2477172 | 2.236507 
and othercoin ............ 854 84,290 . 85, "96 
a “A of other German banks .... | 20.401 16,289 7593 | 21,267 
terete istttsts tetessseeesens 43,920 5255 | = 138,279 116,470 
GOAN. sees ee eseseencene 95987 | 93,987 | 93,016 
7 See 957 | 604,253 | 684,172 529,999 
COMIN, 6 ocscsccccwocies 
ae capital (siares not yet — er | — ae 
Dearne cecretttsseeses 177A 177,313 ira a 
cnurve vesadbsevenpabcd x | 
Oe in circulation jetihinih shoes 4,224,979 | 4,426,651 | 4,674,202 3518322 
a teens aturing obligations . 423.769 | 525,207 146,412 
Parana a coeetcon .- | 230198 | 918,834 | 215:057 2 
The to uae nl paper marks or one Rentenmark. 
of one pound of fi fine gold equals 1,350 menace, glauca iia 


_ NATIONAL BANK oF BELGIUM.—In Belgas (000's omitted). 


Position 
May 23, 
1914. 








G | | | 7g . 

<a ER 

rcign Bills and! aed THA (b) 

ces Abroad! 

fae > ther coin} va6i8 “yas se2ai1 ee 

Xo Lushai," 652,639 | 642.716 | se8203| 556753|  .. | 697,600 

Carment counts >| “452820 | 2138281 | aoaois | 2085454 | 1,990,749 | 934,150 
ar | "143,885 100,002 | 112,125 

—~____BANK oF iAYA.tn florins (000’s omitted). 

ae July Je June 30, ane td, Jaly sly 16, | Position Position 


1914 
187,100 | 188,700 sediee Bove { i Be me 


Seve. 144,500 139,600 137,700 133,300 


eat 37 
nd bills payabie | ay't00 S900 “78.000 | “S000 Hs 


| July 12, 
1328, 





June 21, | July 14, 
1928 1927. 
799,428 798,012 644,792 |) 









Gog _ Assure, 





sai 71,567 


wa 109,499 
62,796; 11,250 
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_ BANK K OF FRANCE.—In francs. (000’s omitted.) 











July 13, | July 6, | June 29, | June 25, 
Gola ASSETs. s 1928. 1 1928. 1928, 
Foreign wei eieREINeeicacKee 403,241 29,175,976 | 28,990,033 | 28,934,885 
ght deposits ................ 16,539,734 | 15,920,276 | 15,559,114} 15,984,601 
Bills discounted .............. 12,708 1 f 
Commercial bills disceunted at —_— ey a 
CN iteuss 6oebkdeaesscsde 2,109,512 1 r 
coat security— . — an — 
othe State .................. 9,130,000 9,130,000 9,130,000 9,130,000 
Other advances .............. 1,941,911 | 1,961, 
Other assets (excluding forwaid 4 — — — 
IE oc onGev ets scdaecces 2,951,433 2 889,066 2,768,066 3,110,839 
Notes in voy 60,161,702 | 60,225,093 | 60,628,093 461 
Public deposits. .... visererseeeee| 413,051 | 6,609,706 | 6,488,385 ola 806 
Private deposits ................ | 5,903,519 5,487,773 4,924.827 5,471,053 
Other liabilities ................ 1,305,619 1,629,747 1,496,055 1,251,139 
RETEERLEEES BANK.—In florins (000’s omitted). 
duly 9, ; July 2, , June 25, | June 18, July 12 Food 
Asses. 1928. 1928. 1928. 1928,’ | * 1927. * May30,1. 14 
OID oo. cscs erences 041 435, 049 | 435,039 435. 036 | 401,846 | 163,092 
MI oc c0acicenese 23,076 23,496 | 25.883 23,375 | 28,164 8,436 
Dacts.andadvances} 359,572 | 390,512 | 347,527 351,847 420358 153,504 
L1aBiLitigs, 
Notes in circulation) 806.822 onan | 768 778,394 | 808,701 | 316 632 
Deposits ,,.-...... | 36,222 69 | seas 45,155 51 853 | 5,016 


SWI88 NATIONAL BANK.—In francs (000's omitted) 
“1. 1, July 15, | Position 

















oun , June 20, ; June 23, , 

Assets. 1928. | 1923 | “1947. ’ May31,1914 
— ae alanis 446,904 da708 | | 447,120 | yer | 444,979 171,175 

EES vccpocccese 59,444 59,117 | 59,387 | wa | 68,302 | 18,350 

Advances ........ 196,876 197,739 195,019 | 14571 290,330 {, 103,000 
LAaBILITIES. 

Notes in circulatn| 811,096 | 826,721 | 860 232 | 176,203 | 788,172 | 275,925 
Deposits ........ 127.447 107,627 92,270 | 118,279 | 33,750 
BANK OF ITALY.—In lire (000’s omitted), 

| June 20,; June 10, | May 31, | May 20, Nl May 10, 
ASSETS. 1928. 1928. 1928. 1928. l 
Gold, coin and bullion... ... | 4,886, 811 | 4,884,756 | 4,884,664 | 4,809,834 | 4,812,407 
Foreign bills & balances ebroad 7,286,903 | 7,288,168 | 7,289,130 | 7,493,745 | 7,559,413 
Other cash ...............2005, 128,015 | 131,916 128,933 "134,825 | 158,526 
Gola. depeciied abroad due by | 
CRs co crccccecconceeeses 1,847,713 | 1,847,713 | 1,847,713 | 1,847,713 | 1,847,713 
ee See “a 2,836,677 | 2, 823,083 | | 2,936,528 2,942,147 | 2,980,743 
Advances ................002- 947,000 910,229 | 1,044,320 | 800,533 874,025 
Credit with “ Istitute di Liquid- 
MMMNIET  Gacpneess! «seed sé so 1,256,306 | 1,256,306 | 1,256,306 | 1,256,306 1,259,914 
Government securities ........ 999,432 | 998,802 | 998,541 1,001,605 999,395 
LIABSLITIES. 
Notesin circulation .......... 16 aeons 17,027,759 pres = 16,903.327 16,923,046 
Public deposits................ 060 | 300, 0 | 300,000 , _ 300,000 
Other deposits and drafts .... 3.256.246 3,027,348 | 3:150°869 3,133,190 3,150,431 
Katio ef reserve to note and | | 
sight liabilities combined | §9 19 39% I _ 598% | | 59°22% | | 60°49% | 60°72% > 
BANK OF NORWAY. basil kroner (000's omitted). 
July q, | June 30,, June 22,; July7, Pcsition 
ASSETS. 1928, 1928. 1937. May31,1914 
Coin and — — Pinas 147,005 147,010 | 147,020 147,231 44,224 
Balance abroad and foreign i 
DR icra aaked dastngnss 38,912 37,126 | 32,610 11,350 28,533 
Norwegian and Foreign Gov- 
poten securities ........ 9,323 9,340 9,340 40,206 | 8,816 
Discounts and loans ........ 272,170 | 291,378 273,504 | 298,724 | 76,911 
LIABILITIRS, 
Notes in circulation ........ ' 323,848 | 325,368 | 315.689 331,701 | 113,484 
Deposits at sight............ 80,532 | 98,448 89,715 | 114,846 | 


BANK OF SPAIN .—In pesetas (000's omitted) 
July 14, “=. 7, | June 30, | June 23, July 16, Position, 
ie |“ 1998. 


| 1927. May 30,1914. 











ASSETS. 
I :c: 00606 600Ke 2,607,911 | 2,607,902 2,608,019 | 2,597 400 521,775 
Silver ............ 704,937 | » 05911 wndass | “70048 | "er762o 7284600 
* Loans&discounts 2,046,023 , 2,075,296 |} 1, 888,059 1,783,726 | 1,984,960 80,725 
Spanish 4% stock 344,475 * "344,475 | (344,475 | (344,475 | 344,475 (344,475 
Advesto Treasury 150,000 150,000 150,000 150,000 | 150,(60 150,000 
LaABILITIES, 
Circulation ...... 4,295,154 4,316,429 | 4,236,150 | 4,197,163 | | 4,183,314 901,550 
Deposits.......... 998,531 | 1,001,717 | 1,000,031 | 1,014, 139 | 1,042.677 __4T1 500 
* Inclading 92 million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000's omitted). 
June 20, , June 15, June 6, May 30, June 22, 
Assets. | 1928. 1928, 1928 | = (1928, | ~—1987. 
Coin and bullion .. | 9,247 9,269 9,259 | 9.213 | 9,893 
Of which gold ..... $1 8,577 8,577 8,577 8,577 | 8,577 
Balances abroad.... | 217,306 213,485 205,617 | 196,771 , 161,974 
Discounts ....... ere | 249,886 250,770 247,781 | 247,784 | 206,088 
Government loans .. | 1,642,874 1,639,271 1,630,864 1,622,529 1,600,060 
LIaBILITIRS. Y 
Notes in circulation | 1,890,051 aa = 1,899,904 1,868,743 1,783,289 
Deposits .........+. ‘ 78,169 66,833 66,256 | 105,493 
AUSTRIAN NATIONAL BANE.—In aia (000' 8 omitted). 
ASSETS. July 7, | ——_ ss | oe fune 15, | | July 7. 7, 
Metal e— 1928. 
Gold in coin,ete. 4 niniss | “ta7igg| 117199} 117,199 | 38.769 
Foreign bills ...... | 987,720 703 | 283,902 282,411 | 413,172 
Other foreign bills+.. 294,165 289,863 | 234,484 276,207 177,849 
Bills discounted ee 197,963 167,652 91,C28 105,634 135,600 
Advances to Treasury 167,631 167,701 | 167,701 167,701 173,595 
L1aBILITIES. 
Share capitel........ 43200 | 43,200 | 43200  43,200/ 43,00 
Reserve fund ........ 8,167 8,167 8,167 8,167 6,367 
Notes in circuiation..| 941,366 | 998.203 | 857632} 881,385 | 85,145 
Deposite .........-+-| 85,805 | 31,867 | _ 90,100 | __71,482 79, 











¢ Indollar and sterling only. 


NATIONAL BANK OF CZECHOSLOYAKIA.—In Cz. K. (000’s 
omitted 





———"" July 7, | June 30,| June 23, | June 15, July?, 

ASSETS. | 1928. 1938. 1928. 1928. 1927, 
Gold and silver peldings buados 1,118,677 | 1,118,530 | 1,118,454 1,118,625 | 1,054,065 
sage ——gaggllana peaien 1.994.473 | 1890275 | 1.767805 | 1.741.596, | 1,163,059 
Discounts ana advances . ée 458,458 | 515,661 | 361,540 314,475 | 160,162 
State notes debt balance...... 4,767,440 | 4,774,615 | 4,782,841 | 4,316,149 | | 4,687,573 
Other assets ......ccccececses 536,386 533,816 414,300 | 902,499 | 939,325 

L1aBILITIES. | 
Bank in ci tion .... | 7.275623 | 7,583,612 | 6,622,067 | 6,674,737 | | eons, 916 
j Sein 8 eee 784,611 | 537,564 | 1,094,345 971,077 | 1,008,404 

Osher liabilities «.....--....0+| 326,744 | 323,403 | 341,678 314,903 | 267,782 
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LONDON CLEARING BANES. 


(000’s omitted.) 
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ational 6 
West- ‘Willi’ : 
Average Weekly Balances. Barcla, Glyn, | Lioyds |Martins |Midland {National a ms = 
7 JUNE, 19 ; Bank | — Mills Bank, | Bank, | Bank, | Bank, — Penn's | of 
|Limited.| *| and Co, | mited. Limited. Limited .|Limited. Bank, Sand imticd 5 
| | | 
\ | ! | | 
a —— | —$———| ——_—$ /| ——_—____ -___ — 
ASSETS. | & £ se i1°s. 1.2 £ £ | ro. ee eS Pe 
Coin, bank and currency notes, and | 
balances with the Bank of England ..| 35,532 | 1,606} 2,830, 39,129, 8356 | 45,821 | 5,882 | 29,035 | 28,143 | 3,465 197.7% 
Balances with and cheques in course of | 
collection on other banks in the United | 
Kingdom ........ccccccsccccsceeess| 9,904 713} 1,505 9,499) 2573] 16,973 133 | 11,207; 8856, 1,318 626% 
items in transit ereeeeesecesece eeevcersece . ee ee j 2,864 ee ee ee } se 2,864 
Money at call and short notice..... IIT] 24,839 | 2,309} 4,057 | 28444, 9,109 | 28,363 | 5,078 | 19,885 | 31, 483 | 2,978 156545 
Bills discounted .........eceeeeeeees «| 40,517 1,124 856 45,116 3,458 | 55,857 2,324 | 35,769 | 49,897 1.743 236,66) 
Investments .........ecceeeecceeees ...| 51.551 | 4,239 { 8,137) 38,237 | 20.233 | 29,523 | 15,341 | 34,773 | 39,326 | 5,339 246,699 
Advances to customers and other accounts 168,170 | 9,396 | 11,571 , 191,445 | 41,204 | 215,328 | 15, 523 148,064 | 127,947 | 18,600 947243 
Liabilities of customers for acceptances, | | 
endorsements, &C. ........2e0eeeee --| 16,193 320; 2,086 | 45,304 6937! 46,879 87 , 15,361 | 16,367 | 1,335 150.859 
Bank premises account ........2+.2e00+| 5,405 372 695 | 6,786 | 2099! 7,997 788 | 5,650; 4,499 974 35,285 
Investments in affiliated banks ........| 5,626 oe os | 6,214 -- | 6,666 oo | 28,754 2,992 | ‘6 24,252 
| | 357,737 | 20,079 "31,737 413,038 93, 969 | 453,407 | 43,156 | 302,498 | 309,510 | 35,752 2,06 060 883 883 
Ratio of cash to current, deposit, and| — | | | (——_- -)—_ —_ | ———_ -— 
other accounts ......... ecwscccecce esos) 11:26 | 9:04 10°15 11°44 10°52 | 12:05 10°44 1082 | 10:25 10! Ab 
LIaBILITIES. | monaco} —— | OO EO OO SS OOO OS OO SO 
Capital paid up.............eeeeees ree .| 15,858 | 1,000} 1,060] 15,810; 4,160 13,286 | 1,500 9,480 9,320 | 1,875 73,343 
Reserve fund........cseceseecsessees --, 10,250} 1,000| 530! 10,000) 3458 13286) 1,410| 9,479! 9,320} 1,350 60033 
Current, deposit, and other accounts ..../ 315,436 | 17,759 | 27,866 | 341,919 | 79,414 | 379,956 | 37,180 | 268,178 | 274, 490 | 31,192 (1,773,390 
Acceptances, endorsements, &....... cece 16,193 320 2,086 | 45,304 6,937 | 46,879 87 | 15,361 16, 567 | 1,335 | 150,869 
Notes in circulation.............se006 oo] ee ee °- | «ws |. ws 2,979 ee 13; .. | 299 
Reduction of bank premises account ....| .. - 195 se | ae | ee aa we | - | & 
| 357,737 | 20,079 ' 31,737 | 413,038 | 93,969 | 453,407 | 43,156 302,498 498 | 309,510 | 35, 752 | 2.06088 060, 883 





BANK OF SWEDEN.—In kronor (000’s omitted) 


328 14, ee! 7, |June 30, | June 23, | July 16, 
ASsETs. 1928. 1928. 1928. 1927. 
DES 6 icvincsvaes Gant ssncndes cd | 230,353 453 | 230,605 230,729 221,370 
Government securities— Swedish | 11,022 11,012 11,018 11,018 13,539 
Foreign; 58,600; 60,584 584 60,584 

Other’ Swedish bonds quoted on | 
foreign bourses .............. | 804 804 956 1,127 
Bills payable in Swedent........ | 256,908 | 286,608 282,387 | 180,517 
” ” abroad.......... 16,740 16,775 13,17. 13,201 64,436 
Balance abroad.................. | 58,426 | 56,674 50,532 33,342 44,492 

Advances made on government | 
securities aud bondst........ | 45,916 | 55,162 | 177,241 €5,245 36,084 

LiaBILITIES. 
Notes in circulation ............ i 4 493,480 | 539,427) 475.865 | 466,558 
Government deposits............ 155,368 | 171,312 | 186,820 181,596 123,544 
Private deposits ............-... | 24,793 | 22.563 4,255 4,852 5,204 


“+ The sum of the ea ** Bills payable in Sweden’’ and “ Advanees made on 
Government Securities and Bonds ” excludes advances and cash credits whieh are 
not available as cover for the note issue. 


NATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted). 











July 8, June 0, | June 22,, June 15, July 8, 
ASSETS, 1928. 1928. 1928. 1 > 

ea ar 90,272 90,256 90,227 90,170 87,760 

Other coin and notes 18,046 18,000 18,501 | 18,241 17,882 

aie credits ...... a : — . a Laon aeetes 

Dilice 6ha pete macs 1,364 9920,6 +238,417 | 35,077 . 
Govt. yeenantes nie 4,323,070 4 4,325,061 | 4,323.52 4,388.778 
ABILITIES, { 

Notes in circulation..| 5,343,497 | 6,354,449 | 5,122,797 6,213,631 | 5,432.223 

State credits ........ 294,050 294,028 294,041 | 294,032 319,759 

Deposits ............ 938,621 1,090,389 931,895 ' 1,754,788 
NATIONAL BANK OF HUNGARY.—In Hungarian Peng®d (000's 

omitted.) 

ASSETs. July 7, | June 30, July 7, 

Metal reserve— 1928, | 11928,, | 2 1937. 
Gold coin and bullion .............. 196,539, 196,53 1 193,091 
Drafts and notes ...........-..0...0. — aserr 64,699 
Silver coin and bullion .............. 27/ 778 
Inland bills, warrants and securities .. 21568) 3 14,038 2°9,712 
Advances to the Treasury .. 104,453; 104,535 | 106,832) 105,832 4git 

LIABILITIES, ae 

Share capital gold crowns 30,000,000*)| 34,756 AA, TEE 
Notes in circulation .................. 432,747! e7n'soo 405,812 
Current accounts, deposits, &c. 259,759 243,469 263,507 


*Caloulated at pre-war parity of exchange 
_ NATIONAL BANK OF BULGARIA.—in levs (000's omitted). 





June 30, | June 23, | June 15, we nes June 30, 
Asszts. 1928. 1928, 1928. "| © aga 1927, 
Gold and silver : oldings ...... 1,469,542 | 1,468,279 | 1,466,851 | 1,466,016 1,401,358 
Balances abroad and foreign 
currencies ................0. 384,048 664 | 318,208 | 312,493 277,704 
Discounts and advances ...... 1,453,392 | 1,425,354 | 1,396,414 | 1,386,890 | 1,366.045 
Advances & the Treasury...... 4,518,216 | 4,470,613 | 4,470,613 | 4,470,613 | 4,562,064 
IABILITIES. 
Capital paid in ................ 516,422 | 516,422 | 516,422 §16,422 a 
RRR Se = 1,128,313 | 1,128,264 | 1,128,451 | 1,128,451 | 1,075,218 
o- ontes - circulation...... tne ae iosaee oes reas 
ght liabilities................ ‘s | 3,890 2,150 
Deposits .............. ..0... 1,327,073 | 1,253,765 | 1,266,594 | 1,261,418 | 1,612,52 





BANK OF FINLAND.—In F. marks (000’s omitted). 
| July 7, | June 30, June 22, July 8, A 
1928. 1928. 1927. 





—_— | $10,333 510,603 | 510,889 | 322825 | ee 
Bela ae wage ace ae nie | 35,09 
elon sad Fo ea spssseee _ ean — oe} - 
Ment securities. ........... 

Discounts and loans ........ 1,215,137 | 1,186,223 | 1,182,109 | 778,785 losis 
Notes in circulation ........ 1,571,653 | 1,585,416 | 1,554 1,383,113 | 123,941 
Deposits at notice .......... 137,307 82,803 issars 200,642 es 





RUSSIAN STATE BANK.—Note-Issuing Department, 
(In Tehervonetz—000's omitted.) (Nots: 1 Tohervonets = 10 gold roubles) 


July 15, | June 30, | June 15,, May 31, July }6, 
Asserts 1928. 1928. | 1928. , 1928. 1927, 
Gold t in nests and bullion........ 16,544 | 15,545 | 16502 , 15,513 17,748 
Sbebs 6b00eoneseoess eae 3,950 3969 3,477 | 2,871 1.727 
Toament bank notes .......cc06 7,010 7,010 6,524 | 6,747 7.564 
Drafts in sterling (less 10%). 270 267 257 267 66 
Bills (less 10 % discount)........ $1,952 | 77,934 | 76,956 | 172,328 68,603 
Securities covering advances « on 
goods (less 10 %)............ 274 274 274 274 86 
18, | j 
Bank notes .........ccccecece:s | 109,086 | 104,606 | 103,279 | 97,373 94514 
weeaee to which notes may still | | 
SE S54 sscuusbbensecers 914 594 | 721 | 627s 1,48 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 
July | July 4, June z7, | June 20, vune 13, +f Ja July 13, 
1928. 928. 1928. 928. 1928 


AssETs. 1 I 
Gold bullienand eoins . | 23,729 | 23,726, 23,723 | 3,722 | 23,119 iat 
Bilver eoin.........0.6 see was | 4,302 4,405 4,396 | 4,356) 37H 
Balance abread ........ = | 78,431 78,983 | 13,318 30,904 
Treas. notes & sm. change 11389 10,497 812,170; 12,218 12,529! 10,837 
Short term bil s wow ceseeee $2338 | 8,204 a oH Seu yl 
Leams against urities. 2,253 
Other assets tence sisnah win 9,664 | 10,384 9,435, 10,867 10,878; 9416 
Notes | in civonlation ...... 40.88 q17es 41500 | 40.321 39278 we 
paid up .......... 15,581 | 15,58. i 981 | 
a... $091 | 3091 5091 | 3091 3091 16 
Special reserve .......... 2,500; 2500 2600) 2,500 2,500, 250 
Deposits.............. 0 12,026 | 11,943 11,859 | 11,844 1302 | 12553 
Current accounts ........ 53830! 53,498 53863! 54,114, 52,911| sil 
Governmant accounts ....; 116,751 | 117,444 116.825 | 118,999 121,085 | 96,00 
liawitios .......... 6.946 | 6605 6627' 8034' 7,155) 10%) 
BANK OF DANZIG.—In Danzig gulden (000’s omitted). 
July 14,|Jun June 15,|May 31,| May 15, Apr. 30, July 5 
Assets. 1928, 1908. 1928. | 1928, "| 1928. | 1928. | 19%. 
Coin and bullion ...... 2,744 | 2510 3,003| 2,707| 2,895 | 2478 285% 
Of which gold coin .. 5 5) 5 5 5 5) 8 
Donate enemy 
2,739 | 2,605 | 2,999) 3,702] 2,830/ 2,475 | 28% 
Bal. 7 Bk. of 'Eng., inc i 1s 
Rs natansinsseses 13668 | 15,668 11,831 | 15,118 70 | 14,078 | 25 
Bills exchange 19,964 | 20,870 | 20,891 ~— 21,979 20,09 { i 
bass eieraieniad he 675 57 
Foreign exchange ....| 27,936 | 23,660 | 25,768 | 25,794 | 26,255 | 25951 | um 
Other bais.on demand| 1,056| 876 1535)  859| 1,139; 2306) 
Securities ............ 3448 | 3,448 3,448 | 3,448 | 3,448 = 5,476) 
undue 7,500 sam | | 7.500 | 7,500 | 7,500 | 1500 | 13 
UP ...--es 
Notes in circulation ..| 33,723 35,709 | 31,737 35,404 | Sit 
Deposits on demand ..| 5,042 aie | 3,185 | 3,787 | 4,061 3,275) 8 


BANK OF JAPAN,—In yen (000’s omitted). 
J 16, : 26, ; June 18, 

Assers, ° | Tone” | ton | “1908 | ages.” |" t9a7, "Je ae 
genet. |e Hee | em | es a | 
Advances co steted | 76,356 773500 78,863 are a5316 ro 

I. 

Notes .. | 1,258,702 31 | 28377 | 1.206.807 1,313,207 | SIF 
Govt. deposits .. ry reas 660,065 | 814,624 | i 
Other deposits... | 437,341 | 444.234 | 443,675 | 456,149 | 284,918! 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following #* 
the Moscow quotations for tchervonetz :— 
4 sterling ayeate 945°89-947-79 teborvontsl 


1 tohervonetz = aban gold roubles. £1 sterling = 9-46 gold roubles. 








| 


.e 
Es 
a 
ahean 


Es |. 


Ege 


\frre 





@d 
Cab 
Che 






















LONDON RATES. OVERSEAS BANK RATES. 


















































oon in est .. % | Of Marae ies .. 
es J t. oe sis cscneeqaccs . oe 
Rabbid June 7, 1s2t a 10 Paris .......... Jan. 19, 1988 .. 3% 
lindas July 26, 1921 2 | Beague ......0. Mar. & 9x1 5 
Jane 30, 1938 * ‘ Reval .......... Jan. 2 1928 oe 
bg genesrne coe C000 CCbC SCOTS — 9 ee Riga ie dieaakakeiin April 1, 1938 10 
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60 days’ bankers dra besenvent Copenhagen .... June 23, 1927 .. § | Sofia............ Aug. 1944 .. 0 
$months’ dO ..++seerereereeeees cescesee JUDO 20,1937 .. 6 Im...... Apr. 30,1938 a. 4 
= (months do ..++-sseeeseeseeeees sooo Nov. 24,1927 .. 6 | Swiss Bank 
§ months’ 40 oi ee ee ee ee ee, a A 81925 .. 7? — Soe % tems -- 
PRT ccsecssesuonevl ‘Sf | Ldsbon. , ee. 8 | ee... eee 
759 paigeeonseen nents >in ral Reserve .. Mae ae isee ae Warsaw ° 13, 1927 e s.. 
ae Madrid ........ Mar. 23,1923 .. 6 Trish....... eveee Apr. M1, ee 
coi lnabaneoehe i enema an, ie 
681 tn otaecneteteiill i intin he, dhineahtes et many hens 08 tes tee thd tenes 
~~ Additional to those offered by tender in the preceding week. + 7% applied to banks, &c., charging more than 11% p.a. for their loans. 
66] Comparison with previous weeks :— SOUTH AFRICAN EXCHANGE RATES. 
a eer ene ° e 
= us| Bank Bills, Trade Bills. The South African Banks quote the following rates :— 
869 i ; Monthe$ Months.|6 Months,|3 Months.|4 Months.|s Months. Union of South Africa. | Union of South Africa. 
a % ‘ % 4™s Foun Townes 6, sad; dee 
3 i i 5 in London on South Africa, | South Africa on London 
— Buying. | Selling. Buying. | Belling. 
115 CURRENT RATES IN NEW YORK. ndipnpaggumguandi ennai empae 
The American Exchange Irving Trust Company cable the,| mz, ................ salle de dis. [par tos pe. prem, a 
34 folowing money and exchange rates in New York :— omens seeeceeeeees cove] 2 dis. ” to ” 
m July 21, June20, June 37, July 3, July 12, July} 7 Sa Pm > | La. . ie 
oo 1937. 1988. 1928. 1988. ED ichcwccevssesed 3 i » | ® & ” ¥ 
863 % * % $ % B® | asodays ooooe20.: ome. tae » | 1% » Bi 
997 MOMEY ....-crcrevcecsvcere pe eo 5s ee 52 ee 58 ee 5 ee 6 § = 
1% ee ee ee ee oo ai 
_— “Msi, 9 da.. Qe Be nt a — — a CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. | | 
i = digihle 90. anya °° ee 4 oe eo o The Anglo-South American Bank, Limited, quotes the i 
Oda eereeeereeeee 4 ee ee ee ee oe e { if 
accept. 90 days.. 42 .. oo 4 oe co OE os following rates of exchange :— aL. 
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“a vase nRS Oo a048 30°41. The arrivals and withdrawals of gold during the past week, | 
a mee oa Ber ae 3 as announced by the Bank of England, have been has follow :— ; 
a 9246 . ITED £ 
’ ; . Aaniy. & 1928. Wirepaawats. 
+45 ain i take e: tng | sely BB ....... we. bars bought 198,000 Jaly 15 ........++. = ail . 
826 1 to £1 18 159 18: i nil 14 eocccce eocccceceseceseee ; 
—_" ok | ae | Bag uk 
S77 | beavasd sudo Bl. : aaad i : 
11] Me lech teen 584 ° nat ones ae eaccccccccsccesccpcacece = | FB werscecomronsensccousses ee 
a oe wi cn 02a) 1633 isin 1A—} 19 Perec esaeccrecs Seeeersees >. - we vesseoooare a j 
‘ = 10 £3 wast zeae reste eh, t Total... ccccccccccccccccess 4,974,000 Total ...ccoccccsceecerccors wil 5 
oe. in So0-804 | Tal—r08 | TH—7 Mos szrivals, 61,274,060. 
16 es hme to £1 zal i and exports of gold for : 
ae 5 | 544-53 The following statistics of imports 
me mloty to i at oa ‘5 «| week ended July 18, 1928, are issued by the Statistical 
‘iteto at "tees et ai, | Department of H.M. Castoms and Excise :-— 
Kroon to £2 18159 teow 
hha, 25°824 | 96° 15-30 95 * 15-30 
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Messrs Samuel Montagu and Co., write on July 18th as 


follows :— 
GOLD. 

There was an influx of gold amounting to £1,542,000 in the 
week under review. 

The Bank of France has decided for the present not to 
charge sellers of gold bars the full cost of coinage, as it is 
entitled to do under the law of June 25th last. Meanwhile 
the bank will make a deduction of only 20 francs per kilo- 
gramme g00-1,000 fine—half the statutory charge for mintage. 

The following was the composition of the Indian Gold 
Standard Reserve on June 3oth last :—In India, ‘nil; in Eng- 
land: Cash at the Bank of England, £1,357; gold, 
£#2,152,334; British Treasury Bills—value as on June 3oth, 
£9,967,190; other British and Dominion Government 
securities—value as on June 30th, £27,879,119; total, 
4£;40,000,000. 

SILYER. 

The market has been fairly steady during the week, but 
rather inert. Buyers have not been at all eager, and sellers 
have become reluctant when the round figure was approached. 
Continental sales, though moderate in quantity, have evidently 
discouraged bulls from speculating. India and China have 
worked both ways, but the latter quarter has not been so active 
as of late. The tone of the market is listless, and wide move- 
ments of the price seem, for the moment, to be barred. 

The following were the United Kingdom imports and ex- 
ports of silver registered in the week ended the 11th instant :— 
Imports—Belgium, £85,613; U.S.A., £65,927; Mexico, 
£163,600; other countries, £6,950; total, £322,090. Ex- 
ports—China, £37,400; Egypt, £50,585; British India, 
4#:243,014; other countries, £19,775; total, £350,774. 

~* *** Ispram Currency Eeroans, 


(In Lacs of Rupees.) 

June22, June 30. July 7. 
Notes in circulation .........ee. 17,741 .. 17,716 .. 17,811 
Silver coin and bullion in India .. 10,029 .. 10,104 .. 10,074 
Silver coin and bullion outofIndia .. jo “a os - 
Gold coin and bullion in India .. 2,976 .. 2,976 .. 2,976 
Gold coin and bullion out of India... 66 tie ee ‘eo 
Securities (Indian Government) ... 4,184 .. 4,184 .. 4,277 
Securities (British Government).. 452 .. 452 .. 484 


Bills of Exchange ............0 100 .. os ee ee 

The stock in Shanghai on the 14th instant consisted of about 
43,800,000 ounces in Sycee, 76,700,000 dollars, ‘and 6,380 silver 
bars, as compared with about 43,900,000 ounces in sycee, 
76,300,000 dollars, and 5,000 silver bars on the 3oth ultimo. 


GOLD AND SILYER PRICES. 


























meat Silver—Per Ounce. Bilver, 
Cash. Forward. Cash. 
July 13 8410} |. a7 a7 Jul 2 : 
evee '28, 1922..). - 
14....| 84 10 F ant 7 97’ 1923..| 30 
voce] 84.105 | 275 25,1924..| 34 
17...-| 8410 27 27 4s. 24, 1925.. 32 
18....| 8410} | 27 a7, 23,1926..| 29 
er 26 








- ‘NOTICES. 


Lloyds Bank, Limited, announce that a branch of the bank 
is now open af 101, South road, Waterloo, Liverpool, under 


the management of Mr R. H. Richardson. A sub-branch of 
the bank is now open at the Broadway, London road, Pitsea, 
under the supervision of Mr H. Brown, manager of the West- 
cliff-on-Sea branch. The sub-office of the bank at St. Mary 
street, Southampton, is now converted into a: full- branch, 
under the management of Mr H. R. Harding (also manager 
of the Wilts and Dorset branch, Southampton). 

Union Bank of Australia, Limited, announce that a new 
branch of their bank has been opened at 103, George street 
West, Sydney, New South Wales, to be known. as Southern 
branch, Sydney. 3 . 

A branch of the Bank of Australasia has been opened at 
Dandenong, Victoria. 

Westminster Bank’ announce the opening of a new branch 
office at 58 Coome lane, Raynes Park, S.W.20, under the 
management of Mr T. H. Lynn, of New Malden. 

The Commercial Bank of Australia, Limited, announce that 
a branch of their bank has been opened at Bathurst, N.S.W. 

Barclays Bank, Limited, announce ‘that they have opened 


new branches at 70. Falsgrave road, Scarborough, under the’ 
r 


management of . de G, Elliott, also at 33 Victoria street, 
Burnham-on-Sea, Somerset, under the management of Mr H. 
W. Heymer, ‘who is also manager of Bridgwater branch. 
ie — also opened a new sub-branch at Cottingham road, 
Hull, under the management of Mr J. le, Butt Newton, who is 
also manager of Beverley road, Hull, branch ' 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELayp, 


















Week ended July 15, Aggregate % Wea 
1938, 108, ete 
(b) Week ended (000’s omitted.) (000's omitted.) 
July 13, 1928. na 


(c) Week ended 
July 14, 1928. 


21°8 ee 5 
Great Southern b| 2,187 -o | oo | a 
t Includes receipts from independent omnibuses acquired during current year, 


OVERSEAS RAILWAY RECEIPTS. 


: Grose Receipts 
Name. Period. i for Week. 


ee ee 
i |” ozs. | + or— 1928, | + - 








Total Gross 
Receipts, 














INDIAN, 

8, Rs, 
Assam coccee LL weeks} Junel6 1,112 | 4,09,000}+ 42,003) 45,93,000)+ 2.51.2 
Barsi Lt. Ry.........|llweeks 16| 118 28,600}+ 6,700} 5,03 200+ 14740 
Bengal & N. Western|12weeks 2,079 | . 6,77,160;— 18,964) 92,53,479|— 6,06,375 
Be Nagpur ..../l0weeks|July 9| 2,949 / 16,235,009) —1,29,697/ 1,76,50,000!—15,21,9%9 
Bombay, Bar., & C.1.|15weeks 7| 3,022 | 19, 36,0001 3,56,60,000) + 31,25,000 
je evccosercccece 2weeks Junel 1,349 7,014,512 - 94,6 96,95,013;— 2,99,693 

Madras & 8S, Mahr ..'11 weeks 3,072 | 18; 000) + 
Nisam's Guarantd.(s)|12 23) 1,018 | 3,79,788)+ 29,547) 52,21,890 + 7,09275 
¢Rohilk’d & Kamaon|12 weeks 23) S61 | 1,23,786\— 2, 18,06,430\— 3,335,715 
eevcce 16 2,065 12,54,382 or] 24,94: 1,38,98,756: + 4,61,874 





" ¢ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines 
ARGENTINE (a) 





z 
tine MB. ......| 2weoks July 14] 953 | 1 

and Pacific ....| 2weeks| 14/2694 | 158,000! + 
. 15}... 13,925) + 
14) 4,780 | 215,090 
14] 3,306 
14] 1/318 
14] "728 
__ CUBAN. 


United of Havanat . 2weeks|July ial 137 48,0651— “6,347 Baz an 


+ Figures include Havana Central Railway. 






— 
t 
_ 


250,000) — 
71,006|\— 
25,300) + 























URUGUAYAN, 

a « | & 
Central Uruguay ..| 2weeks|July 14) 373 25,140) + 867} 50,681\— 205 
OC. Urug. ‘oe )| 2weeks M4) J 5,513 + 122) 10,227, 1,35 
CO. Urug, (North.Bxt.)| 2weeks 14) 185 3,703) + 222 6471\— 4% 
O. Urug. (West, Hixt.)| 2weeks| —_-14| $11 2,171|— 3,980 

CANADIAN. 

[ie 3 ee 
Canadian National... July 7% 19,142) 4,798,856)+ 526,254 128012382 +9,322,09! 
Canadian Pacific 14] 14,670} 3,845,000] + 256,000, 104848000) +8,952,00 





BRAZILIAN (b). 





























z a t i 
Gt, West. of Brasil.. |27 aly 71,018 9,900] 4 1,000} -358,200|+ 9500 
Leopoldina ........ as + 1ses ae 1,094 1345401 + Tom 
San ss ececes. (9800 15] 15341 48.736|4 OT 1.372.844] + 147,065 
CHILBAN, | a 

Anto ta (Chili z l £ z | & 
and Bolivia) sje wooed 8} 838 450'—: 10,530} 912,980| + 103645 
Nierate zwoeks | tt ar s7s— 7,319 434,4691+_ 100551 

OTHER OVERSBAS. 
Alooy and Gandia ..|28weeks | 200!+ 6370 
Beyptian Delta ooo o|Ll weeks|Jun nab Rae 4537 
ao of Spain|27 weeks + 3,431,783, + 564,50 
Mexican Railway .. oan - ‘con aT] 
Salvador Ce etacadl weeks we a + 
(a) Converted at par. (b) Converted at the current rate of exchange. 


TRAMWAY WEEKLY GROSS RECEIPTS. 
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Name, 


















Jaly 21, 1928.] 





Profit 






















1D Amount Appropriation. 
Period rere 
= Company. Ending. oo ___Dividend, ed to 
. P refce. Ordinary Reserve, Balance 
bution. |_—__—* nee eee Deprecia- Forward. 
ees ae Amount.| Amount, | Rate,| “on, do. 
sv aenian Bank..eccececseseecs Jan. 30 30,652 12 17,500 
a Eastern Trade Bank) June 30. 3 a sons 
Munster and Leinster ....++++-- June 30° 19+ 40,000 48.15) 
Provincial Bank of Ireland seeeee June 30 143 32,000 36.431 
standard Bank of South Africa .. Mar. 31 164 225,000 132,099 
Union Baok Sed eoeeece Feb. 29 15+ 75,000 99,404 
Finaaci . » aC. 
's Properties ....++eees Mar. 31 11 13, 
ed Goapenntion of Canada — 30 i +000 i 
Qregon Mortgage «++++eeee eee.) May 31 10 i 22480 
Port Madryn (Argentine) Co. ....| June 30 5 [Dr 5,000 5,357 
Wembley Park Estate ..e- eeece June 30 123 ‘ 2,622) 
(ron, Coal. and Steel. s 
avid and Wm. Henderson & Co.) April 30 ee ‘Dr 2,870 2,949 
rovesend Steel and Tinplate ..../ Mar, 51 10 48,641 79,613 
r ichardsons, Westgarth and Co. Dec. 31 5 {Dr Zl :000 
W, and T. Avery eeeesececcere e Mar. 31 15 1 98 
Nitrate. 


Andrade eeeneeeeeeeeeeereeeeees 


United British Oilfields of Trinidad 
Rubber 







0 n Paulo Co eo Estates........ 
ai Tak Plantations .....cseeeee 


" Inclo-Dutch Plantations of Java| Dec. 31 
a: Bertam Consolidated......ssee-- Mar. 31 
i Dryag-Perak cccccescccccccesos Feb. 

h Dae} eoceeeeeceseeeresoeeeenes Mar 31 
1400 HO LUA woccccecce eecceccccce eeccce Mar. 31 
375 eoecveesecce eeocoe Mar, 3l 
19) BL ambak ...-ee0s sondandewanatie Mar. 31 
EE sesituassveovesscoddevss Mar. 31 
5 MEEMartQPOCTR ...ceecceeeee on Mar. 3] 
215 tit neces ached Mar. 31 
- Port Dickson-Lukut ......-+eee0. Mar. 31 
| in im (Malacca e@eecrececce e Mar. 3l 
, Dec. 31 


Way-Halim (Sumatra) ........0. 


0 Shipping. 

i Furness, Withy end’ Co, onaeion April 30 
‘oon Shops and Stores. 

om Mappin's Stores (Brazil) ,..... -.| Feb. 29 
~ Telegraphe, &c. 

10 Eastern Telegrap. seeeceeecseeeece Dec. 31 
_ i Textiles. 

al English Sewing Cotton..........| Mar. 31 
1m Harben’s (Viscose) Silk Manufac.| April 30 


usts. 
ullsopps Brewery Investments .. 
British N. Borneo Rubber Trust 
Waterworks. 













“3 Uiev and Water @eoeccececeoeccce June 30* 

> Other Companies. 

a bartholomew (London)...:.......| June 30 

: ~ Improved Dwellings ...... June 30° 
lou'ster Rail. Carriage & Wagon! May 31 

a rs Timber and Trading ....| Dec, 31 

: ble F cocccces| April 30 
Piemas De La Rue and Co....... ar. 31 
tion Cold Storage ........ eee-| Deo. 31 





\ 


an 


tite. Gold Recovered. 


‘ga og |. Value, | Profit. 
man | | om 


3 
& 


phlehieen, Tons. | Ozs. 'Oss.| Ozs. & 
oe 10: 5,803 
im 1 os ginrar 






















oa 2=86 * 






Other Notes tn Return. 








seas en “4 65°5 i cont: fine tin. 
; | Estimated revenue, 49,487. 
3 ee 
; Value, £23,400,” 
SM: | a8 006s, cu “ 
l : eo . : 
ores Bales of coal week ended July 7, 36,000 tons. 


“NG OUTPUT STATISTIOS FOR JUNE, 1928. 
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SUMMARY OF OOMPANY PROFIT AND LOSS AOOOUNTS. 


















15 
10 


10A 
3,400\{ c. 
39,724] 100 io 
9001 6 169 
26,2501 5 | ... 
6 47,000 
ie 54.516 
10 107,273 


\ 
, 
4 






27,920 
178,018 
t Free of tax. — 


ANGLO-OnrENtaL Minine Corporation, Limitep.—Cabled advices regarding 
the June production of the affiliated tin compenies in the East are as 
follows :—Ra , 50 tons; Kundang, 28 tons; t, 60 tons; Jelapang, 
tons; Larut, 91 tons; Kuala Kampar, 145 tons; Tavoy, 30 tons; Theindaw, 
7tons; Toyo, 124 tons—total, 4454 tons. . Nigeria. —Northern_ Nigeria (Bauebi), 160 
tons ; Mongu (Nigeria), 45 tons—total, 205 tons. 

Orovittz Drepcine Company, Limitep.—Pato—Gross returns for 18 days to 
July 10, 1928, $22,004 from 93,556 cubic yards (No. 1 ). Gross returns for 19 
— to July 9, 1928, $20,146 from 75,497 cubic (No. 2 dredge). 

ULPHIDE ComPoraTion, Limitep.— Advice been received from the Mel- 
bourne ts as follows :—During the six weeks ended June 30, 1928, 15,999 tons 
of Cen Mine ore, together with 3,749 tons of slimes, were milled at the Centra] 
Mine, ucing 3,501 tons of leady concentrates (including 114 tons from the de- 
leading plant), which assayed 55 ozs silver, 65 per cent. lead, together with 5,255 


tons zinc concentrates, assa: 8 ozs silver, 5 cent. lead 49 per cent. zine 
per ton, and 421 tons Special al assaying ozs silver, 14 per cent. lead, and 
per cent. zinc per ton. 
, : —z——EE__ 
OIL, OUTPUTS. 


BRitT1sH. CONTROLLED OILFIELDS, LImMiTeD.—Output for week end- 
ing July 11, 1928 :—Buchivacoa—Production, 31,100 barrels; ship- 
ments, 17,579 barrels. _Trinidad—Production, 5,679 barrels. 

MEXICAN EAGLE O1L Company, Lu«itep.—The production for the 
week ended July 7, 1928, was 122,000 barrels. 
ee: eens aren for June quarter: 

abaqui 2 barrels; Gua rrels. 

: vee. bidvisit OILFIELDS OF TRINIDAD.—Production for the week’ 
ended July 11, 108 amounted to 1,480 tons. 

VENEZUELAN 


ONSOLIDATED O1FietDs.—Production for week 
ended July 1 barrels tons). 
ein . Contested Production for the week ended 
July r4th was 102,424 metric*tons (previous week ended July 7th, 
103,613 metric'tons). Coie 
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ROYAL 


INSURANCE COMPANY, LIMITED 


Livareoco. ane Lonoon. 





SUMMARY OF BALANCE-SHEETS. 


LLOYDS BANK LIMITED. 


LIABILITIES. \ ASSETS. ° 
June 30, June XH, June June 3, 
= a ; =. —_ 
Capital paid ae Cash .......... 41,7% 
pi paid up pase .. 15,810,252 mas 1,750,369 38,092,823 
Current, de- and cheques 
recounts +. SBS934,405 .. S48A67,145| collection 12,370,087 .. 14097,448 
Notes in cirea. ing "| Money at call & a “1 a 
e 0 tice ...... 659,685 ee 28,594, 
pee 4,710 With banks a 
B n doresments, 15,675,007 + ‘ tas 
other Seige ‘a ~ “spd 1695528 
tions ........ 34,791,720| Colonial esi amen { sose750 
foreign bills.. 
Treasury bonds 
& other short- 
Govt 25,495,147 23,153,097 
= a 11,842,713 . 11,964,669 
Indian & Col’al. 
a ea 3,813,875 1,662,758 
an 
Corp. Stocks 
Other inverts. . 1,460,458 
Ti Soe asmges .. 2asom 
° ‘ 
BES Ame ion SA22695 .. 3482606 
Lioy & Nat. 
Provincial 
ign Ban 
Limited .. 240,000 240,000 
Loans and 
advances.... 202,417,660 .. 187,409,418 
—— — od ee a5 
Bank premises 66,472,713 .. 6 #30.606 
coe 7 
Endorsements }25675,007 .. { s£'a5'935 
395,419,654 .. 417,271,120 395,419,664 .. 417,271,120 


MIDLAND BANK, LIMITED. 
The statement of accounts of the Midland Bank Limited, made up on June 
SD conpiemanteions oth the position shown by the bank on jane 30, 
an 


"eee 
Capital paid up — 12,665,798 12,665,798 13,386,310 
Reserve fund ........ ...ccscccccssccse. 12,665,798 .. 12,665,798 .. 13,286,510 


a 
Current, deposit and other accounts (in- 
cluding balance of profit & loss account) 349,460,874 .. 376,528,502 .. 382,752,859 


Acceptan 4 confirmed credi 
eecount of Customers. v-s-e-.+---- se} { EB: Byam 


ts on account of customers .. 





408,138,849 .. 902,629 .. 455,537.44 
ASSETS. —_ . 
Coin, gold bullion, bank and currency 
gotes, and balances with the Bank of 


BENNO oon coseeccreee, SMBUS .. ABSATAIS .. AS ITTAST 

Britein and Iielan@ cern ts secon 161743 .. 1608372... aLa0naN 
Money at calland short fotice............ 20,460,117 .. 24,566,803 |. 25,159,450 
ee. eeeeorsee Geseceee Ceessessece oe yievens oo, Bie 
Advances to customers and other accounts 198,717,420 .. 209,661,918 .. 216,690,139 


Liabilities of customers for 
confirmed 


33,346,379 .. -- 46,011,998 
6,006,055 .. Tose ee < 





6377852 .. 6,095,809 .. 
Co., Lamited ....05.. 
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ANGLO-DUTCH PLANTATIONS OF JAVA, LIMITED. 
December 31, 1927. 
Compared 
with Dec. with 
Amount. 3l, _ Amount. 31, ie 
oe lhe a 
o™- aa » by 
wont «+ + 500,000 | Advances to TOs0s .. 
Capital os «> + 10,050! aboveco....... 3,534 
es 127,102 .. + 7,021| Investments at oe. 
Share premium GORE. coccccccces 
284,993 .. 
146,926 .. + 10,164 


150,090 .. 


LIABILITIES. ASSETS. Con, 


Ord. shares (£1) .. 
5% conv. deb. stk. 
6% deb. stock.... 


tingencies .... 
Resv.forpensions 20,000 .. 
Sumatra Anglo- 

Dutch estates.. 3,761 .. — 
Unclaimed divs.. 8,627 .. + 
Reserve account 535,227 .. + 


- + 758,600 2 
EASTERN TELEGRAPH COMPANY, LIMITED. 
December 31, 1927. 
Compared 


with Dec. 
31, 1926. 


eeeererseseccs 





LIABILITIES. 


Amount, 


ASSETS. 


Amount. 


= 


~ 


1++1 14+ pa? 
Bmp 


i 3,027 | Cash ............ 
Deb. int. accrued 1 20 

Dividends ...... 
Reserve 


265,797 .. 
account 525,765 .. 


& 
a 
++1 141+ 








30,875 Total ...... 14,334,743 .. + Wer 


ENGLISH SEWING COTTON COMPANY, LIMITED. 
March 31, 1928. 


LIABILITIES. Compared 
with Mar. 
Amount. 3), 1927. 
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Insurance reserve. ie me 
Profit and loas.... 472,252 .. +180,156 
Total .......... 5,790,819 .. +122,216 Total ...cccee 5,190,819 .. 
FURNESS, WITHY AND CO., LIMITED. 
LIABILITIES, Coed 


with April 
30, is 
Ord. shares...... 4,000,000 .. 
Pref.shares .... 1,500,000 .. 
Reserves ........ of « 
Sundry creditors 2,717,313 .. — 445,498 
Profitand loss .. 241,565 .. + 47,750 





él 


ASSETS. Com 
with Ai 


Steamships, in £ é 
vestments in 


on aceon f 
to! ee 4,916,158 _—— 
Investments .... 3,361,255 - 


+ 
BE 


§ 
a 
a BE 


| 
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Total eeceseces 10,458,878 ee 397,748 Total occee ee c80 458,878 ov 
UNION BANK OF AUSTRALIA, LIMITED. 


LIABILITIES, ASSETS. 
° Feb. 28, Feb. 29, Feb. 
1937 1928. 


3 
, 


33404 Money at Call r jail ms foe ” 
ee miteances feee 6,388,926 iad 
— Bills discounted.. 29,088,976 .. 
Bank premises.. 286,600 .. 
leasehold 


eéseece . 


payable, dc. 4, 


@occce 102,153 i” 
Total.....0. 45,626,575 eo 47,144,289 Total. ...ccce 45,626,575 ad 


Reports and Notices. 


Letters of allotment in respect of the recent issue of 455: 
ordinary shares of £1 each in Financial Newspaper Proprieto’ 
Limited, have been posted. “ 

Sir Ernest Oppenheimer, M.L.A., has joined the board of t 
Consolidated Mines Selection Company, Limited. “~ 

Sir Herbert E. Blain, C.B.E., has been elected a director of 
National Provincial Insurance Company, Limited. ehst 

The Newtex Safety Glass Company, Limited, announte 
their factory is now in a working condition, and 
important orders have been executed. esidest 

We are informed that Lord Iveagh has been elected pre? 
of the Federation of Chambers of Commerce of the British 
in succession to Lord Kylsant; Sir Arthur Shirley Ben? 4 the 
chairman of the council in place of Sir Edward Davson, ov fibast 
new deputy-chairman and treasurer are respectively Lord E 


ele HEE Reet 








‘and Sir John Sandeman Allen. 
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g0,—Balance sheet, June 30, 1928 : 








AssEts. 
Lustre. 5 0,000| Time Loans ...........+++- , 
ae caiddintiih 30,000,000 Real estate loans .......... 
plas +--+ Escape 4453 oo IOBDB....00.-2s000 . 
coe) COB. wc ccccccscesece 
; nce 1 01000 | Bonds, securities, £0. .-.... 
+ vi, cayable with Federal U.8. bonds & Treasury notes 
BETTE sccacosace Stock of Federal rve 
+ eet eretit Wseescases« 10,965,056| Bank ........ccccecssoves 
= MLANOES. ««seceecerseces se eoses er eeecccccores 
+ ag a SBIRTO cccccccece 
ameudiee Letters of credit .......... 
COePtANCes..........00008 ; 






649,138,202 






3,000, Continental National Company.—Capital an 






‘ockholders of the Continental National Ban 
Chicago.) 











re the principal items from balance-sheets :— 








id-up capital........cssceccccccccssscsocese - 600,000 .. 
ae AssuTs 









aipeeheteredsiteeuniin ee 420,097 .. 666,960 
seerecesecesee @ececceee seesee 43,363 115,787 
ikesihabitedeusiansaeasa@auk os 71,336. 4,619 
overdrafts and other balances ...... 804,34 . 843,656 
Total figures ......0..0s00 etbitnts scene 1,962,124 .. 2,910,332 






per cent., less tax. The carry forward is £23,008. 










Mr HD. Clive. Mr Louis H. 
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AL NATIONAL BANK AND TRUST COMPANY OF 


nenosits, $532,560,653 ; resources, $649,138,202 ; invested capital, over 


o00,000, (The capital stock of this Conger & —r by the 
and Trust Company 


WQUITABLE TRUST COMPANY OF NEW YORK.—The consolidated 
vatement of condition of the Equitable Trust Company of New 
Nork, as at June 30, 1928, shows :—Deposits, $481,214,636, an in- 
ease of $73,868,331; total resources, $600,774,786, an increase of 
68,866,964; and surplus and undivided profits, $25,590,977. 


LONDON AND EASTERN TRADE BANK, LIMITED.—The following 


be 883,284 
c. 83,773 
:. «748,818 


be credit of profit and loss is £37,408. The ordinary dividend is 


ERLANGERS, LIMITED.—We are informed that Messrs Erlangers 
ill, as from the 31st instant, transfer their business to a limited 
ompany entitled ‘‘ Erlangers, Limited,’’ conducted on the same 
ines as heretofore and under the existing management, the board 
pt directors consisting of Baron Emile d’Erlanger (chairman), 
baron F. A. d’Erlanger (vice-chairman), Mr Leo F. A. d’Erlanger 
slternate director, Mr Bruce Oitley), rR. F. E. R. d’Erlanger, 

iek, Mr W, Cyril Tomlinson. 
he authorised capital of the company will be £2,000,000, of which 
re will be issued:—6 per cent. cumulative preference shares, 
x%m.000; ordinary shares, £950,000; management shares, £50,000 
£1,000,000—£1,600,000. The ordinary shares will be subscribed 
ata premium of £250,000—£1,850,000, all of which will be paid up 
Ma full as at July 37, 1928. As from August 7th the business will 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY, 











8 
2 
iene ASSETS - - £14,500,000 
coisas FIRE. ACG IDENT. MARINE. 
3 35, St. Andrew Square. 
* Londen: 6. Walbrook, ECA and 4 St. James's Street, S.W.1. 
1,950,000 
2,622,170 
9,689,155 BARTHOLOMEW (LONDON), LIMITED.—The report and balance- 
a 44 sheet for the year ended March 31, 1928, shows that after meet- 
126,752,773 | 28 all expenses and making liberal allowance for depreciation, 
———— | Teserves for possible bad debts, and all other contingencies, the 
649,138,202 | net profit for the year was £92,149, and which, with the amount 


brought forward, gave a disposable balance of £96,259. This has 
been dealt with as follows :—To payment of Sadat, £66,000 ; 
to transfer to dividend equalisation fund and general reserve 
making a total of £40,000), £20,000; to carry forward, £10,259. 
he third annual general meeting will be held at the Great 
Eastern Hotel, Liverpool street, E.C., on Tuesday, July 24, at 
noon. The transfer books of both ordinary and preference 
shares will be closed from July 18th to July 31, 1928. 


GEO. BASSETT AND CO., LIMITED.—The net profit for the year 
ending May 31, 1928, was £72,601. The directors will recommend 
a final dividend of 10 per cent., making 174 per cent. for the year. 
— has been placed to reserve, against nil. Carry forward 

15/935» against £12,690. The transfer books will be closed from 


surplus, 


Years ended June 30-——~. | July 23rd to July 3oth, inclusive. The meeting will be held on 
1926. 1927. 1928. i . 7 
Liabilities. & 2 £ July 30th. 
D deposit and other accounts ...... 403 .. 1,071,013 .. 1,150,451 GILLETTE SAFETY RAZOR.—A dividend bas been declared on the 
ceptances fOr CUStOMETS......++44+0-+0+0. 1 9 yy common shares of $1.25 per share for quarter ending August 31st, 


ayable September rst, to shareholders on record on August 1st. 

et earnings, after reserve for taxes, &c., for the six months ended 
June 30, 1928, amounted to $7,575,451, compared with $6,871,232 
for the same peripd, representing an increase of 104 per cent. 


GROVESEND STEEL AND TINPLATE COMPANY, LIMITED.—Profits 
for the year ended March 31, 1928, amounted to £174,185. Deben- 
ture and other interest absorbed £61,936, reserve for depreciation 
and renewals £48,642, showing a net profit of £63,608, which 
added to balance brought forward £82,255, gives £145,863. Direc- 
tors recommend dividend of 10 per cent. (less tax) on ordinary 
ae and carry forward £79,613. Following is a comparative 
table :— 


3,500,510 


——————— Year to March 31 
- _ 1926. 1927. 1928. 


£ & £ 
Profit® ......+ 316,015 .. 214,764 .. 211,155 .. 135,483 .. 174,185 
Brought in.... 109,485 .. 113,483 .. 989,844 .. 66,700 .. 82,255 
Dividend eeeeee@ 2 2 ee 10 i, ee 10 ae nil ee a 
Forward ...... 113, e- 89, -- 66,700 .. 82255 .. 79,613 
Cash @eesoeoe0ed 104,785 ee 388 ee 9 ee 374 ee 471 
Debtors ...... 391,134 .. 241,269 .. 321,156 .. 318,524 .. 278,239 


Stocks .... +++» 430,598 .. 500,967 .. 335,883 .. 427,576 .. 372,420 
Investments .. 438,467 .. 426,791 .. 344,548 .. 349,047 .. 346,941 








“4 be carried on at 4 Moorgate, E.C. 2. Creditors ...... 336,847 .. 223,589 .. 341,485 .. 522,811 .. 369,452 
2081 NEW YORE TRUST COMPANY.—June 30, 1928 :— * Before charging debenture interest and depreciation. 
2.543 LiaBiLitize, 8 Pee Aseurs. Meeting, Bush House, W.C., July 23rd, at 2.30 p.m. 
1 PESTO ERS RATT Ot @eeeecoeree..c@ eoceocces % 
SUMO, «<000.ss0scescerec one US. Goveram HARBEN’S (VISCOSE SILK MANUFACTURERS), LIMITED.—The 
‘Mt mite PFORUS. esses 4,009,519 Municipal ee 5,166,083 | profit for year ended April 30, 1928, was £67,550, compared with 
hdd ee 352,075 Qier bende send cuomaition ee iaenin £9,773 for 1926-27. A é ae noone aeons og £74,600. 
W sersessesevereeseesone 500,000 Real estate, bonds & mortgs. 2,277,395 Debenture interest absorbed £9,500, directors’ fees 41,122, an 1 
&, ew a +++ 50,504,878 | Acce tsceeeesccee dend on 8 per cent. first cumulative participating preference shares 
a. dc. ...... 5,443,564 | Accrued interest, &c...... eee 2,41368 | up to April 30, 1926, less tax, £15,585. Directors recommend pay- 
# 327,810,036 37,810,036 | ment of fixed dividend on 8 per cent. preference up to October 31, 
2 STANDARD BANK 1927 (such dividend being calculated in respect of shares numbered 
4 ofit for yea OF SOUTH AFRICA, LIMITED. — The net | 250,001-390,000 on amount for time being paid up thereon), less 
ot precedine ended March 31, 1928, is £59,596, against £583,801 | tax, requiring £26,016, carrying forward £22,173. Directors 
e gaint g year. The sum of £100,000 is ated to premises, consider the result to be satisfactory. They wish to raise further 
: nd. teint £125,000 is again put to officers’ pension capital for the purpose of increasing the output to 25 tons of arti- 
btward is incre *y and bonus is again 164 per cent. The carry | ficial eilk yarn per week. Balance-sheet shows cash at £ 541549» 
: mparison is oie & 128,315 to £132,099. The balance-sheet | against £14,225 on April, 1927. Meeting, Manchester, July 26th, 
43 y 12.15 p.m. 
“on Mge3 Mar 31, Mas3l | INVESTMENT CORPORATION OF CANADA.—Revenue for year 
& Asen7s. 2. 2 to April 30, 1928, after paying management expenses and deben- 
oe GO -. Cash............ 9395063... 8781970] ture interest, £17,532, against £17,848. To reserve, £4,000, 
in citeu- ++ 9,895,336 Remittances .... 175,945 .. 3,808604 | against £4,615. No dividend on ordinary stock. Carried forward 
Mio ene.  BORTI 4, 605,369 fotce asta = s+ 9 gblstl0 22,802, against £2,859. Meeting Winchester House, July 2sth, 
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2.30 p.m. 


anes MANCHESTER SHIP CANAL.—The traffic receipts for the month 


| 18 ; : 

flan of June, 1928, amounted to £121,779, against £140,240 im June last 

ca “Ee. E r, @ decrease of £18,461. The traffic receipts for the half-year 

64,265,822 .. er use nee oe - ae Jaded June 30, 1928, amounted to £729,025, a8 compared with 
+ CLIO CAN65.894 .. 67,366,854 





r he meet; : 
A —" will be held at Cannon street Hotel on july 






wan MUSCELLANEOUS. 






ees, &c., absorbed 
i 7 £6,781.” "The ordinary 






YR LIMITED.—The first report 
aoe the period February 24, 1927, to March 31, 1938, 
Proven of £148,517. Debenture interest abso 
6 : deni oe sinking fund 6 per cent. debenture stock 
td ay dita ge itectors absorbed £1,372, and trustees’ 
2,500. The inary dividend is rs per cent., 
On issue of debentrra” 10,000 is utilised for reduction of . P 
tures, catry forward is £1,$94. account is £35,000, against £40,000 at end of . 


027. The net revenue of the whole of the undertaking for the 
te pens (after providing for interest and fixed charges, includin 
£18,373 increased interest payments in respect of new capi 
works) was £338,939, as compared with £187,232 in the 
corresponding period of 1927. 


MILLARS’ TIMBER AND TRADING CO., LIMITED.—The 26th report 
for year 1927. shows a balance of profit of £151,804, against 
195,428 for 1926. The sum of £176,509 is brought in, maki 

5313 available, as against £ ,884 available at end of 1926. 
amount to be carried to in -tax reserve account is £12,000, 
as compared to an allocation of £17,000 for this purpose at end of 
1926. The amount to be carried to depreciation and reserve 


759,052 for the corresponding period of last year, a decrease of 
2sth at é 
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dividend for 1927 absorbed L510 while £25,500 has been utilised 
to pay the preference dividend for oan rane ended June 30, 1928. 
After these deductions have been made, there is £204,813 available, 
against £225,384 at end of 1926. The ordinary dividend has been 
reduced from 8} per cent. to 6 per cent., which will be paid on 
August 10, 1928, and will absorb £51,000. This will leave £153,813 
to be carried forward, as against y 51,009 brought in. The issued 
capital remains at 41,700,000, equally divided into 6 per cent. 
cumulative preference and ordinary shares. There is no debenture 
debt. Depreciation and reserve accounts stand at £1,029,663, 
against £994,663 in preceding balance-sheet. Loan from bankers 
is higher at £244,143, against £160,000. Creditors stand at 
£345,476, against £ 1,414. Bills payable are at £253,058, against 
£177,083. With regard to assets, cash is higher at £71,662, 
against £24,081. Debtors are at £407,818, against £406,260. Stock 
of hardwood is at £529,109, against £492,538. Stock of softwood 
is at £208,474, against £166,084. The ordinary £1 shares have 
fallen from the highest price for 1928 to date of £1 11-32 to their 
present price of £1, at which they yield £6 per cent. cum dividend 
of 18 2 2-sd per share. The meeting will be held at Winchester 
House, London, on August 1st, at noon. 


WELSBACH LIGHT COMPANY, LIMITED.—The board of the Wels- 
bach Light Company, Limited, announce the receipt on July 17th 
from Imperial Chemical Industries, Limited, of an offer to acquire 
the Welsbach shares on the following terms:—One Imperial 
Chemical Industries fully paid ordinary share for every two Wels- 
bach shares, and one Imperial Chemical Industries fully paid 
deferred share for every 2 Welsbach shares. The Imperial Chemi- 
cal Industries, Limited, shares will rank pari passu with the old 
shares of that company and carry dividend from January 1, 1928. 
The offer is subject to withdrawal after August 14, 1928, if not 
then accepted by holders of 76 per cent. of Welsbach shares. The 
offer which the board 1ecommend for acceptance will be sent to 
Welsbach shareholders in a few days with a form of assent, 
together with the accounts and anaual report, in which a dividend 
of 24 per cent., less tax, will be recommended. 











Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Thursday Evening. 


Brilliant sunshine and a high temperature continues to stimulate 
the growth of cereal crops. In southern parts of the country wheat 
is rapidly approaching maturity, and will soon be ready for cut- 
ting, whilst harvesting of oats has already commenced. Offerings 
of native wheat were in small compass and prices firm, despite the 
weakness of imported descriptions. In the floating and forward 
cargo market further purchases on Russian account imparted tem- 
porary firmness, but values since declined on pressing offers of 
Canadian grades and favourable crop prospects-in the chiet 
exporting countries: An interesting item was the demand for 
tonnage for new season’s wheat, bookings already being made for 
January-February loadings from Australia and the- North Pacific, 
while vessels are also treating from Argentina. This movement is 
considerably earlier than last year, and in a measure confirms the 
promise of bountiful crops. The maize market continued strong 
under sustained inquiries for cargoes afloat and early shipment, 
but distant positions rather quiet. A feature was provided by she 
first offers of Queensland maize on the market, and a full cargo for 
August shipment has been sold to Ireland at 36s 6d. It is under- 
stcod that fairly large quantities are likely to come forward during 
the season, and samples shown have arrived in good condition, 
wkile of excellent quality, comparable to best. American corn. 
Wheat again easier. No. 2 Northern Manitoba ex-ship 51s, No. 3 
ditto 48s, No. 4 Vancouver 46s 3d, Atlantic 46s, No. 5 Vancouver 
448, No. 6 ditto 42s 6d, Rosafe 63 lbs ex-ship to arrive sos 6d, 
Barusso 63 Ibs sos 6d, Australian 52s ex-ship, per 496 Ibs. English 
103 to 10s 4d per 112 Ibs. Flour dull. London standard grade 
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41s, town whites 42s, patents 43s to 44s per sack de 
Home Counties, with 6d to 1s per sack less for deliveries 

London districts. Of imported, Manitoba patents range ¢; In th 
to 41s, Minneapolis 39s 6d to 41s, Australian 375 ex-store i 7 
again firmer for spot and near parcels, but distant quiet ~, 
landed 46s 9d, ditto ex-ship 45s, June-July 4os 6d, aa 7 c 
38s 6d, August-September 38s 3d ex-ship,’ per 480 lbs. Vel 
maize meal £11 15s ex-wharf, white African ex-ship to —_ 
£9 78 6d,. yellow £9 10s per ton. Barley inactive, Calitom 
ex-store 478 to 65s, Chilian Chevalier 60s to 6ss, Australian 4 
60s, Slovakian 63s to 72s per 448 Ibs. Algerian landed 
Egyptian 378 gd, Persian 37s, Marmora 37s to 38s, Hama x. 
ex-store, No. 3 Canadian Western ex-ship 37s 3d per = th 
English malting 10s 6d to 12s, feed 10s 4d to 10s 10d per 112 | 
Oats steady for Plate. La Plata landed 30s, ditto ex-ship i 
black Plate ex-ship 27s,.ditto landed 28s 3d, No. 2 Canada 
Western ex-ship 31s 6d, landed 32s 9d, No. 3 ditto ex-ship ao ¢ 
landed 31s, No. 2 Canadian feed ex-ship 2gs, landed 30s 6d, Chil; 
tawny landed 31s, ditto white 35s 3d ex-ship, 36s 6d lang 
German 35s 6d landed, per 320 Ibs. English black and or 
118 8d to 138, white 12s 4d to 13s 4d, per 112 Ibs. " 


COMPARATIVE AYERAGES OF GRAIN, 
The following table gives the estimated sales of home-grown wi 
daring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 


| iszt-1sm8| 1-11 1925-1926 | 19-19%) 
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Estimated sales of home-grown wheat— | Owts. | Cwts. | Owts | Ovi 
1 week to July 14 Ceeeeersccccescoeseces 86,632 56,033 { 12,227 ' 106%) 
% weeks to July DR cocoseeseceenesesesons 10,728,484 111,566,843 12,821,290 10,863, , 


OO nec | es | eel | as 

The following is a statement showing the Quantities Sold and tt 
Average Price of British Corn in the past two weeks, and for 
corresponding week in each of the years from 1924 t0 1927 :— 














AVERAGE Price pee Cm, 


Wheat. | Barley. | Oats. | whens, | Barley, | Oats, 


QuantiTiEs SOLD. 
Weeks Ended 





7 , 372i | i0 $1 wb 2 
July 7......| 77.659 5,898 
July 14 2202)] 96632 4,344 2608 | 109] 10 5 


— 
ewe S 


25,651 664 3,276 
July 11, 1935.. 74,694 11,321 12,431 ll ll 10 
July 17, 1926.. 12,227 4,548 5,785 13 ll 9 
July 16,1937 . 56,033 3,265 17,908 12 6 ll 


‘ AMERICAN WHEAT PRICES. 
Wheat prices have declined steadily throughout the week unde 
the influence of reports that all crops are making satisfactory 
progress. As a result, there has been a marked absence 
speculative interest. Quotations :— 
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July 12, 1934.. 1110 | 10 3 
0 
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Jan. 6, \July 21,| Jan. 4, July 11, Joly 
Neanest Forone, iar’ | 1907. | 1928.'| 1928, | 18 


Winetes 1 Manitoba)—Cents | 
a bs oe ene ane ae iit 1633 
Chicago (No. 3 Winter)—Cents per 60 lbs 142 
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Visible supplies of wheat in Canada at 50,990,000 bushels show 


decrease of 3,709,000 bushels as compared with the previous figure. 
Supplies a year ago stood at 28,218,000 bushels. 











COAL. 


Our Cardiff correspondent writes:—The general position 02 th 
Cardiff coal market is unchanged. Prices have been firmly mal 
tained on the basis of the minimum schedule. One of the _ 
notable effects of the marketing scheme has been the almost = 
elimination of icone en between colliery companies 10 7 
export business. Merchants are, as a general rule, finding 
impossible to induce salesmen to depart from the scheduled o 
and business is accordingly drifting in the directiot: of the “~ 
coals in each classification. Shipments latterly have been ad 
the average, but they are increasing to the Mediterraneat, ; 
particularly to Italy, where current deliveries are virtually = 
pre-war basis. The following are the current approximate 4! i 
tions :—Best Admiralties, 19s 3d to 198 6d; seconds, 19s to a oa 
best drys, 18s to 18s 6d; black veins, 17s 6d to 178 94; coal 
Valleys, 178; Eastern’ Valleys, 16s 74d to 178; best small vr 
128 6d to 12s 9d; cargo smalls, 11s to 118 6d; coking smalls, 1 6 
to 138; anthracite best large, 34s to 35s 6d; red vein large, “ a 
to 258; machine-made cobbles, 40s to 438 6d; French nuts, 4” |, 
438 6d; stove nuts, 37s 6d to 39s 6d; rubbly culm, 12s to ot 
foundry coke, 27s 6d to 36s; patent fuel, 20s 6d to 225; pit 
ex-ship, 27s 6d. 
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Our Glasgow correspondent writes:—With the collieries 
closed for the Fair holidays—except, of course, those 12 Ay h 
which close in September, and several in the Lothians, whic 
dewn later in the month—business on the Coal Exchange A fait 
developed greatly since the past long week-end holiday. ding th 
inquiry is in circulation for washed nuts, but, notwithstan oy of 
restriction of output, orders for large coal would be welcome... 
this class only Lanarkshire splints and ells, and possibly Firs 
are at all well placed. 











{en ioe. uth 
Our Sheffield correspondent writes;—The situation of the oe 
Yorkshire coal industry gives cause for anxiety, The s!x cas 
selling scheme has failed to bring any relief to the collie bd 
the feeling is growing that it may frove-ahestive. In the ‘ces af 
England the position is steadier. There the association Pr 
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ted in y ” adhered to, in spite of the fact that buyers would be prepared 
; Q iD 


ies in «, » ok forward contracts if the owners would grant some slight HARRISONS & CROSFIELD, LTD. 


e f -ciong upon current rates. 
>» ae ipcessions Upo EASTERN AND GENERAL MERCHANTS. 


iet. Phe 1-4, GREAT TOWER STREET, LONDON, &.C.3. 
uly-Augy IRON AND STEEL. WITH BRANCHES THROUGHOUT THE EAST. 

¥ Yell Peete AND ASSOCIATED IN AUSTRALASIA WITH 

aie a Wee i Stee! Exchange :—Quieter conditions have set in so far 

nded 9. a and steel trades are concerned, but this may be re- 

Ma 35 ed as the beginning of the usual midsummer lull. For the SPELTER opened easier, but since improved on a better inquiry. 
T 460 th oa part the British works are not well off for work. The quieter} July sold at £24 16s 3d to £24 12s 6d, August £24 1§s to 
T 112 J vmand noticeable in the case of British steel products has also | £24 13s od and £24 16s 3d, September £24 158 to £24 178 6d, 
“Ship 294 gated the market for Continental materials. Business in the | October £24 13s gd to £24 18s gd. 

Canats, ritish pig-iron mentats = = - a aoe dee. — ALUMINIUM steady. Ingots and bars for home delivery £95 ton. 
IP 29s 6) sj] further declined. in the semi- ; — ANTIMONY quiet. English regulus £ 

q, Chili ie consumers appear to be well covered for the time being, £39 108 to a on. & gulus £59 108 to £60, foreign spot 
d land ij are inclined to watch the market. Continental producers dof* 77 dite. aeitead lity =! 
and grep t seem toe be pressing sales at the moment, and their prices have Sas eteany Strete quality quoted. x98 to 2gn 34 per unit, 


van become firm. In the case of finished steel products, buy- c.if. , : 
~~ overseas markets has subsided, but there is still a QUICKSILVER quiet. Spot quoted £20 15s to £20 178 6d per 
oderate amount of inquiry in the market, more perhaps than is bottle. ; 
‘gal at this season of the year. Tin PtatTes quiet. I.C. coke, prompt and forward, quoted 
18s 3d per box, f.o.b. Swansea. 
Our Middlesbrough correspondent writes :—Pig-iron.—Condi- 
ons in the iron trade continue quiet, and although the demand 
yt Cleveland is very restricted, makers still adhere to the present THE COTTON TRADE. 
| xed price of 66s per ton for No. 3G.M.B. The hematite quotation 
) s 68s 6d per ton for mixed numbers, but it is possible to 
: range business below this figure. Manufactured Iron and Steel. LIVERPOOL, July 18, 1928. 
The steel trade still a. very —- ae — - ov The market has been subject to considerable long liquidation on 
Puotations ee —_ ered as 6d: ows yt ship —: more favourable weather news, which yesterday culminated in a 
| [3 7s bd; stee Sa wi es, £7 17S Od; "hea ars, £ fo 58; Steel! very large volume of selling. October closed at 11.03d. To-day 
d > . ae quoted san 64 per ton: Cobo is about 9s 6d = os _ mans anes and some recently sold — has mae 
= ae : 4 rebought, the market closing at some 15 or 1 ints higher on the 
178 gd per ton delivered at the furnaces, with the supply greater] day. SThe weekly cesta? report ued re is mae bullish 
PER Cr, han the demand. than was generally expected. Spot sales - the week 12th to 18th 
: . | (inclusive) were 27,000 bales, of which 18,300 are American, 750 
Our Sheffield correspondent writes :—The full effect of the holi-] Brazili Peru, 2, Egyptian, 8 i 
ay conditions is now apparent in all sections of local industry. eee colt one itn. lente for the on oe a 
tagnation is general in heavy steel, and while basic ‘steel has] 8 319 ‘bales. of which 5,775 were American, 1,373 Brazil, 3,739 
yen helped by the stiffened Continental market to maintain its] pery 2,092 Egyptian 4,334 African, 764 East Indian, and "242 
sition fauly well during the recent wave of depression, there | cundries, Quotations» to-day are Ammaclomn middling, 11.88d : 
as been a considerable falling away in the demand for the best | Egyptian sakel, 19.554; Egyptian uppers, 14.10d; Brazil fair, 
‘id steels. Work is badly needed by the plants producing rail-| 12:13d; Peru "G.F. mod. rough 12.70d; Peru G.F. smooth, 
‘ay steel and the wagon-building yards. Quietude at the iron] ;2.93d; East African G.F., 14.85d; West African middlin : 
undries is responsible for the weakness of the pig-iron market, are -P., 14.550; gs 
nd reductions of prices have failed to stimulate consumption or to “— 
empt forward buying. Stocks have accumulated at most of the 
plat furnaces, whether producing foundry or hematite pig, and 


‘k unde 
isfactory 





a urther damping down is imminent. Derbyshire foundry pig can MANCHESTER, July 18, 1928. 

be bought at 60s on tricks. More than half of the open-hearth Trading in the market during the past week has not shown any 
1, daly thaces in Sheffield ate idle. The steel trade in Lincolnshire 1s] expansion. The attitude of buyers has been affected by the 
| 18 airly strong and tending to improve, though the lighter steel | decline in raw material rates, and bearish sentiment is more pro- 


-| branches and finished steel products are experiencing the usual} nounced than for a long time back. Operations in piece goods 
| 1s — dullness. The making of safety razor blades and stainless | for India have been within a small compass. Monsoon news con- 
| fess s expanding rapidly. tinues favourable. A fair undercurrent of demand has been met 
Our Gl ; ee Z with for China, chiefly in white shirtings and dyed goods. A few 
Se rte Sg correspondent writes :—Business in the iron and] more tentative offers have been about in standard makes for 
e — is almost entirely suspended, as all the works in Glas- | Egypt, and certain advices from the home trade are rather more 
Sidavs ee districts are closed down for the annual | encouraging. There is a tendency in certain weaving centres for 
- a At some works a restart will not be made until the | looms to run out of work. Prices in American and Egyptian yarns 
nd the oh Se Prices in all branches remain unchanged, | have favoured buyers, and quotations when tested have been very 
Lined Gee t advance in galvanised corrugated sheets is main-] irregular. Only a restricted business has been done, and there 
| on th _ Several moderately priced contracts for structural work] are increasing complaints from spinners. 


. Bie reported, and the tlook i ; 7 : se 
y mall outiook 1s encouraging in this particular 
. Comparative Statement of the Cotton Trade. 


~ partment. 


t entire o — 
iin . a oan correspondent writes :—Slightly easier conditions 1928. we 

> * pe mana _ the Swansea Meta] Exchange, where both prompt reverence enone 
a in hee 7 ae in tinplates has been done at 18s 3d per oe duly am Jaly 1996. | 1927. 
belo » 10.b. works port. It has been decided to maintain Slide 


; Output restriction scheme durin 

Icon g the last quarter of the year, a|aj]/ajajlajl/a 
» mi agen will he closed for two weeks. Discussions "ave Raw Cotton—Mid. American ----.-.. ar Ib 12°13 | 12°33 | 12°28 | 11°88 |, 10:30 | 9°26 
) ce re : _ Fally 
quote MMMArketing territories, Golw wees View, 10 the allocation of oversea veseeeeeees POP Ib| 21°05 | 20°75 | 2065 | 1955 |; 1710 | 17-00 
103 MiMMAtket, With conten, Calvanised sheets are a comparatively quict | ygens—39's twist .+..-.e0ccccossseseper Ib] 17%] 174 | 17 16 
he om 7 quotations’ ruling from £13 7s 6d to £13 10s. Welsh — W's Welt ....cccccccccccccee Per lb) 174 i” 1 

Ts are ruling at the minimum of £6 and foreign bars — 60's twist (Egyptian) ........per lb 351 


7 
steams, a E 
a * quoted £5 ss, compared with £5 78 6d last week. 39-in, Printers, 116 yas, 16 by 16, 39's and 60's 8 sale 
208 od eS ot in. Ghistings, 15 19 by 18, 53's and 40°}29 0 
os 10 ‘ : ’ 38-in. ditto, Tay iso seetsaseaotnl 15 103)15 
bays , ’ Sin: dine stg sen, 16 16, 8 lbs ecccecce 14 14 9 24 
twood, OTHER METALS. 
7 bof ‘ eee 
a ashe market for tin displayed much firmer features, values THE WOOL TRADE. 
most hat buyers wh better demand and higher Eastern: advices, so 
— ight eet reserved measures. Dealings were attended| Our Bradford correspondent writes:—The general tone of the 
P - 210 and fake tee and included standard cash at £211 to |. market Ts fairly good, but bulk business in tops and yarns is still 


; . ee months £206 10s to £210 and £213 158. | lacking, thus reflecting the slow trade in piece goods. The recent 
4 fait 216 — East were reported at #209 © 55 to aoe 1 ~ pi spell & hot weather hie certainly hel matters considerably, 


. Stocks : : : : son i 
ng the ndin at London and Liverpool warehouses for week | especially in the retail section, and the reduction in stocks must 
. bray, rath totalled 2,077 tons, compared with 1,078 tons at | sooner ‘ later have a beneficial effect upon the producing centres. 
F ifes, 8 Period last year. | At present, however, there seems to be a disposition to ‘“‘ mark 


OPPER, ; ° 
tt after meine on the standard. market was more subdued, | time,’ and although wool continues to sell remarkably well and 
P Muiries. “Standars wae a steadier tone prevailed on improved | the raw material position seems fundamentally sound, users are not 
Sout eee ' changed hands at -£62 183 9d to] inclined’ to do much more than cover immediate requirements. 
nties £63 58 to. £63 38 od and £63 5s. The most unsatisfactory feature is the tendency for short time to 
; tt and market firmer, with sellers more re- } increase, and in the absence of bulk business competition 1s exceed. 


rbd . fi pig July sold £20 7s 6d to £20 d, | ingly keen for the orders available. This is especially noticeable 
os = as - f 20 ‘18s: a. r "a0 in’ to far, ‘in’the yarn trade, and’ spinners’ prices for most descriptions of 
3440 £e1 23 6d, November 20.178 6d to £21. | yarns have been so much cut in recent weeks that few of the ordess 


Pato Nie als wmeakar a 
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Tass 


| Germany have been well in evidence again. 
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an ibly show any margin of profit. Topmakers have adopted 

; ied adoet ists since the opening of the Colonial wool sales 
in London, but ethene’ their present quotations are well below 
replacement values based on costs in Coleman street, they are unable 
to sell any big weight. Business in piece goods is irregular, but 
in the aggregate a fair turnover is being done, both on home and 
export account, though prices, except for high-class fancies, are 
disappointing. 





COLONIAL WOOL, 
(FROM A CORRESPONDENT.) 


The London sales have made satisfactory progress, the last 
auction being held yesterday. The series has been exceptionally 
short, lasting only nine selling days, so that there has not been 
quite as severe a test of values as if selling had been going on 
continuously for over a fortnight. At the same time, the strength of 
the raw material has been unmistakably revealed, prices established 
being firmer than some of the optimistic members of the trade 
expected. This shows that there are no surplus stocks in the hands 
of manufacturers. The next series of London sales will not begin 
till September 18th, and in the eight weeks which must elapse 
without any sales in Coleman Street there is time for all existing 
stocks to be greatly reduced. The most gratifying feature of the 
seles is the good competition. The merino section has been 
responsible for some excellent prices, but the improbability of 
being able to buy the raw material more cheaply is the influence 
which chiefly compels buyers to operate now, though it is known 
that the prospect of turnifig purchases over at a profit is very 
remote. It is not yet definitely known what quantities have been 
taken by the home trade, the Continent, and America. The last 
named will be very small indeed, and no doubt the Continent will 
have taken the largest share. Prices have not varied a great deal 
during the course of the auctions, the bulk of the wools having been 
sold on the same clean scoured basis as that current at the close of 
the May series. Most of the crossbreds have gone slightly in 
buyers’ favour, but any decline is so small as to be insignificant. 
The general outlook for wool is still good. 


THE JUTE TRADE. 





_ Prices of raw jute are fluctuating in a manner which is very 
disconcerting to the trade, rising and falling according to the 
weather reports. The Director of Agriculture for Bengal has 
issued his consolidated forecast of the acreage, which agrees with 
the figures given under the district returns of 3,166,200 acres, or 
205,000 acres Jess than last year. The carry forward up country 
and also in Calcutta is stated by the Director to be small, and 
recent excessive rains, combined with the prevalence of insects, 
may have caused some damage. All things considered, the next 
crop of jute will probably turn out a quantity only just sufficient 
to meet the requirements of the world under present working 
conditions. So far actual consumers have purchased little of the 
new crop, and the market has been practically in the hands of 
speculators, who have advanced prices to a level which is con- 
sidered by spinners to be too high. Sellers have been extremely 
reserved about offering the new crop, even at prices such as £41 
foc First Marks and £39 10s for Lightnings, August-September 
shipment, while there appears to be little of the old crop available. 
For July First Marks £39 is named, and £37 for Lightnings. 
New crop Daisee assortment is offered at £30, Y, tember-October, 
compared with the value of old crop for July of £38. 

Spinners are working full time and consuming more raw material 
than they have done for many years past. Yarns have been very 
well sold to the end of the year, and prices are all very firm. For 
common 8-lb cops 3s rod has been paid, and sputle beve fetched 
38 11d for delivery to the end of the year. Irrespective of what 
may happen in regard to raw material prices, values of yarns should 
not come down for months to come. Twist is very firm at from 6d 
for 3-ply 8-Ib, and sacking yarns are strong at 49d to 4d for 24-lb 
weft and at s5jd to 6d for 8-lb chains. Rove has been better, and 
sold at £29 for 48-Ib and £19 for 200-lb, with spinners now requir- 
ing 108 more, Carpet yarns are improved to s§d to s3d for 14-Ib 
warp. Fine yarns are dearer in consequence of an improved 
demand. Manufacturers are all very busy, and working to full 
Capacity. Sales of the 10-ounce 40-inch make of hessians have been 
large and numerous, especially to the River Plate, which centre is 
evidently short of goods for delivery to the end of November, and 
supplies cannot be obtained from Calcutta. Values of cloth have 
advanced all round to sd to 53d for 10}-ounce 40-inch hessians and 
344 to 4d for 8-ounce. Linoleum ian buyers have not pur- 
chased freely, but prices have advanced in sympathy with the 
general improvement in the market. Heavy goods ers are all 
better placed as the result of large orders placed for sackings and 


tarpaulins. 
——l—l EEE 
HIDE, LEATHER, AND ALLIED TRADES. 


The hide market remains firm, and prices are again steadily 
mounting upwards. At last week’s Bermondsey auctions best ox 
sald fram 9§d to 10jd, showing advances of §d to $d per Ib. All 
provincial hides have also advanced, and will probably go higher as 

‘ supplies are short, all oki stocks having been absorbed. Calfskins 


have also advanced by 3d to 4d per Ib. Prices on the South |’ 


American market have been maintained, as the United States and 
Best Argentine 
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frigorifics are now selling on a basis of 12§d, but as the salade 
season is almost over little business is passing. B.A. American, 
seem purely speculative. All other classes of dry hides are 
firm, and up to 194d has been made for African dry hide 
Chicago reports the hide position as steady at the advance, | 
heavy packer steers making 24} cents. 

Whilst tanners are reporting a better tone in trade, merchant 
do not seem to be doing much, and some of them are offeriy 
accumulations at slightly lower figures, apparently to obtain cag 
to pay for fresh lines of bends and offal. There is, howeve; 
better demand from manufacturers, although only for small parcig 
Little expectation is now held of a fall in values, and once 4 
autumn shoe trade sets in higher prices may be looked 
Repairers are now taking supplies of wet salted bends, and gq 
prepared to pay from 24d to 3od. The upper section is rathg 
quiet, but seems to be improving. Inquiries are frequent {, 
sample lots of box and willow calf, patent in black, and glace \j 
in black and dark tan shades. The shoe section, however, remaiy 
rather quiet, and until autumn orders come along big contracts ; 
upper stock will not be placed. 











































































VEGETABLE OILS AND OILSEEDS. 


Trade generally has continued on quiet lines. Linseed, thou 
in poor demand from consumers, is steady, and values are lit 
changed at £28 15s per ton naked ex-mill on spot, and {29 { 
August and later delivery. Cotton oils are weak and neglected 
prices having further declined without inducing demand. Crud 
Egyptian now offers at £32 5s and technical refined at £y 
with common edible quoted £36 10s, all ex-Hull. Palm kernel of 
is steadier. 

In the oilseed section Plate linseed has maintained late values « 
more request from the Continent, though crushers’ wants here 
soon satisfied. The continuance of labour troubles at Rosario hg 
reduced shipments, and the quantity afloat for Europe has decline 
to 172,200 tons, or 16,700 tons less than a week ago, and com 
paring with 128,900 tons a year ago. To Hull £15 16s 3d has bee 
paid for August-September and £16 for August-September ship 
ment. Calcutta linseed to London is quoted £17 178 6d spot ang 
July-August. Cottonseed has been dull, and little business possili 
Cld crop Egyptian has further fallen away, and £10 13s gd ha 
been accepted for black on spot and £10 15s.fpr shipment. Th 
new crop is now offering, and {£10 138 od has been paid io 
October loading. Trade in oilcakes is slow, but values a 
maintained. 


Tentative reservations for individual or requirements are now 
being made to secure the best oRation, at prices desired, in 
Canadiam Pacific 


EMPRESS OF AUSTRALIA 


' 
DREAM SHIP OF CRUISES, Specially built for the Trovics 















Oil Burner, 22,000 tons, from Southampton, November 14th, 00 4 


ROUND THE WORLD CRUISE 
Without Change of Steamship. 
36,668 miles, 164 days, including 67 days ashore, from ea 
we include best available motor cars, special trains, bes 


» service of guides, interpreters s, etc, ond 
eatin on shore. 


Visiting Canada, America, Moditerranesn. Palestine, Egypt. India. Ceylon 
Java, Straits Settlements, Federated Malay States, Siam, Philippine Islands 
China, Japan, Honolula, Ponca Canal , Cuba, ete 


Ladies and young people journeying slone can travel in perfect safety #4 
comfort. as the Canadian Peaihe acts as host and guide. 


ONE MANAGEMENT SHIP AND SHORE 


CANADIAN PACIFIC 
62-5, Charing Cross, Trafalgar Sq., Londos, 5.W.! 


Or Locel Agents everywhere. 
When travelling cerry Canadian Pacific Express Travellers’ Chea 
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OVERSEAS PRODUCE. 


ES, &¢. , , pe 
; a refined 3d cwt dearer with sustained inquiries, 


nufacturing account. Otherwise market is 

ne oo Se eananitd, Inherent weakness is apparent in 
ante sition of the commodity, the cause of which is difficult 
world nevertheless it is exp ed both in price and figures, 

ae are still chary upon the point of ony as excess stock. 
os ‘ng firmness American markets reacted, despite the posi- 
fit Sto ng relieved by the clearance of the 300,000 tons Cuban, 
De rent,, to Great Britain, This would indicate some diminution 
7 7 consumption. Rain is now needed for the growing crops 
—_ area in Europe, and navigation on the river Elbe is 


: ter. T.L. granulated, spot, London, sold, 
peed 2 jase ‘60: denne anak 25s 6d; white Mauritius, 


is; Dutch . . 
: crystallised West India moves off slowly at 248 to 
0 Ae to sample. Colwick and Kidderminster granu- 
‘oj selling at 26s 6d, first hand, August delivery, ex factories ; 
iy, Cupar, at 26s 6d; August, 26s 74d, sellers; Selby, July- 
Pye t, 268 73d. Home-grown Cantley, &c., clearing well at 26s 3d, 
‘gctories. Shipment parcels dull. Czecho granulated, july. 
hs 104d to 148, as tO mark; November-December, 138 6d, f.0.b. 
nburg, Dutch J, ready, 138 103d; November-December, 13s 63d, 
sb, Rotterdam. Polish crystals, ready, 138 83d; November- 
cember, 138 43d, f.0.b., Danzig. White Mauritius, September- 
ber, to London, 178, c.if. White Java, July-August, to Cal- 
ita, 128 9d; October-December, 128 10$d ; anuary-March, 133, 
sdf.terms. Raw refiaing kinds, more or less nominal as far as 
UK. isconcerned. Foreign 96 per cent., July-August, genet. 
9; preferential, 15s 6d, and continental beet, November-Decem- 
us 434, c.i.f. terms. White terminal section, moderate sales, 
et prices, August, sold, 13s 103d to 138 oa? December, 14s 23d 
us 14d; March, 14s 38d; ay, 148 6$d to 14s 6d per cwt. 
lnban receipts last week, 30,580 tons, against 38,060 last year; 
ports, 61,210, against 96,100; stocks, 1,096,150, against 1,087,110. 
ocks of raw sugar in the three chief ports of the United Kingdom 
week ending July 14th amounted to 120,674 tons, compared with 


96,039 tons at same period last year. 


COFFEE.The market remained decidedly quiet, and in some 
*s prices favoured the buyer, more especially so with regard to 
edium descriptions. Bold dull faded grey Costa Rica sold, 143s 6d ; 
a 1378 . 1398; Salvador, fine ordinary foxy, 111s; Kenya 
ir bold, 1328 6d. 
00004.—Spot market steady, with a fair demand for West India, 
oAccra. Terminal quiet and easier. September, sold, 6os 6d; 
tober, 6os gd to 598 od; January, 58s 6d; December, 58s 6d to 
; Marcb, 58s to 58s 3d. Quiet market for Accra for shipment. 
/F November-January quoted 548 6d, f.o.b. 
TBA.—Indian auctions were on a smaller scale this week while 
hounting to only 17,082 packages and these were accounted for on 
onday. The total was made up of new season’s from northern 
Market somewhat irregular and prices were on a slightly 
t level than those ruling for old season’s. Some invoices from 
oour showing useful quality went at steady rates. Quality proved 
merally inferior to that of first invoices last season. Southern 
dian also tended against sellers. Ceylon auctions were on an 
tended scale and totalled 40.805 packages, occupying two days 
lling. All attractive liquoring qualities met a firm market, being 
bcasionally dearer, while medium and common kinds ruled easier. 
port buyers were in evidence. Java and Sumatra auctions met a 
bod demand at firm prices. 
HCE. Market nominally unaltered, and no new development in 
Mropean situation. India still accounts for Burma offerings. 
Naly-A arket slow. Japanese, spot, London, 248 3d; June-July 
y-August, 238 6d ; tember-October, new crop, sold, 228 3d; 
Hober-November, at 228 14d cwt, c.i.f, 
pits — Madagascar, spot, sold, 218 6d to 24s. 
od: — epper quiet and easier. Lampong, May-July, quoted 
ne Ugust-October, sold, 18 134 to 1s 14d; Muntok, May-July, 
ck of $ of ; August-October, sold, 18 98d to zs 9$d 1b. London 
ie _— teduced by 27 tons on the week for black and 10 for 
St tie duet, steady. Pimento unaltered. Sago flour, July- 
2 to¢d; further ahead, c.if., U.K. Dutch farina, far. 
the UK 148 thd, f.0.b. terms. Tapioca flour, July-August, 
od for Coren » Cif. American starch powder, July-August, 
and Sin na, cif, U.K. Tapioca quiet, but steady for both 
eon aa descriptions. African ginger, in common with 
et Ow ofsale. Really fair quality, on spot, London, held 


AIT Dried).—Cu ; 
os fd « -—Currants firm but quiet. Pyrgos quoted s1s to 
- om 538 to 548; Amalias, Bos to 538; Gull, 558 to 578; 
baer: a 62s. Sultanas dull. Smyrna, common to medium, 
, ranges = to fine, 56s to 62s: Cretan, 48s to 658; Australian, 
; M 558 to Sos; Californian, 40s to 51s; Cape, 42s to 
from 335 o to 6os. Raisins slow. Valencia quarter Tone 
Figs due © 38s; Australian Lexias, 343 to 48s; Cape, 378 to 
278 to y, with a fair business in parcelstoarrive. Genuine, 
to 23s ™ for shipment first half September, 23s ; September, 
t0 168, as toca ntes, Auiet. Hallowie, spot, 148 to 198; Siar, 
all oie le. E | fruits: Market remains firm 
NSt, interest a Spot and forward. Plums continue in fair 
steadily being shown in new crop, while apricots also 
6d, Apricots’ Californian pears, extra choice, 858; fancy, 
a, 758; Cape, royals, new » best, 1178 6d; second, 6d: 
thes, choice, ‘Gae Gaon , 808; third, 70s. Californian 
liortian, small S 6d; extra choice, 658; fancy, 7os. Plums: 
6% Apples: Calitns range from 31s to 38s; and larger, 428 
rads firm, both lornian, spot, sliced, extra choice, 1108 cwt. 
mel: Indian Seen, Spot. ematt, bat business checked. A 
' : ° + 1008 ; afloat, cif. China, 
ti shipment, 6s, cif, Hazel fconele: Kerasunde, 
cwt. 


atta 
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CANNED GOODS. 


CANNED FRUITS.—A much better demand was in evidence, con- 
sumptive demand being stimulated by the spell of fine weather. 
Prices are firm, especially for pears, which continue in light su y. 
New pack prices are expected to open at a reasonable level. nga- 
pore pives attract moderate attention, on spot, at recent rates, while 
interest is still lacking in forward positions. Only limited: supplies 
of South African and Hawaiian are available. Italian“4omatoes 
qe. but only small spot stocks remain, so that more attention is 

irected to the new pack. Cc o# 

CANNED FISH. — Sardines steady, with improved “‘ihquiries. 
Portuguese clabs quoted 4s 9d to 5s. Salmon firm, suppliés gener- 
ally being in manageable compass, and demand improving. Red 
talls quoted 49s to 51s; and pink halves, 33s 6d to 35s. Fobsters 
maintain a fair inquiry at full rates, and halves quoted 140s to 1458. 
Japanese crab: Small supplies are bringing full rates, finest selling 
at 92s 6d to 95s. Forward positions quiet. 

CANNED MEATS.—Market continues quiet, but ox tongues firm on 
restricted nage. Lunch tongues steady. Danish tinned hams 
continue to sell readily at full rates, 

CONDENSED MILK AND MILK POWDERS.—Milk: Full cream 
sweetened, English, spot, 458; Dutch, 40s; July, 4os 6d; August- 
September, 42s 6d. Machine skimmed sweetened, English, spot, 
27s 6d; Dutch, 26s; July, 26s 3d; August-September, 27s 6d; all in 
5 cwt barrels. Powders: Spray, F.C., 26 per cent., 2 by 56 lb tins, 
prompt shipment, 948; Spray, M.S., 1 cwt cases, 478; Roller, F.C., 
26 per cent., 80s; M.S., 38s, all nett, ex-wharf, London, duty paid. 
On the grocer side, F.C.S., 208; M.S.S., 11s 6d, basis per case, 
usual packing. 

HONEY.—Market steady, with fair inquiries. New crop Jamaica 
quoted 32s 6d to 473 6d; Haiti, 31s to 47s 6d: San Domingo, 32s 6d 
to 478; New Zealand, 58s to 88s per cwt, as to quality. 


RUBBER. 

There was a fair amount of business going on, and a firm tone 
predominated. Shoot, spot and July, sold, 94d; August, 94d; Sep- 
tember, 9§d ; October-December, 934d P myo sen Poggronpe o@d per Ib. 
Straits shipments for the first half of the month, 12,000 tons to all 

rts, and a similar quantity is expected to be shipped during second 

alf. London landings last week, 884 tons ; deliveries, 1,874; stocks, 
35-925. ae 63,512 at same time last year, being a decline of 990 
on the week. 


GENERAL. 

JUTE.—A quiet and lower market resulted. A fall of rather over 
8,000 bales in the Hamburg stock during the past fortnight is much 
smaller than expected. Firsts, July-August and August-September, 
old crop, to Continent, quoted, £36 5s; new crop, July-August, 

37 tos; August-September, £36 158 to £37 58; October- 

ovember and November-December, £36 158 to £37 58 per ton. 
A dull tone rules for both Calcutta hessians and twills, and prices 
move downward. Bags now offering more freely in Argentine 
local markets, equal to 418, ci.f., for the 10 oz cloth. New York 
conditions have become very subdued of late. 

HEMP.— Manila and in fact, most other descriptions continue quit® 
featureless. Spinners are not inclined to exceed pressing s as 
ample supplies are in sight. Of manila: J2, August-October, quoted 
£36 158; K, £30 ros; Lr, £30 158; L2 and M1, £26 108; M2, £26 

1, £47 108; S2, £45 108; $3, £43. African Sisal dealt in slowly. 
No. 1, July-September, quoted, £33 15s to £34 10s, as to mark and 
No. 2, £32 10s to £33 ton. The position of Baltic Flax is quite 
unaltered. Manila receipts for the past ‘week totalled 25,000 bales, 
compared with 20,000 at corresponding period last year; estimate for 
next week, 28,000, and following week, 29,000. 

SHELLAC.—Market quiet but generally steady. Fair T.N., spot. 
2328 6d; August, 2258; October, 212s 6d ; December, 208s per cwt. 

COPRA.—Business was kept down, and trend of prices favoured the 


NSN INLINE I 
Facilities for Travellers in S. America 


Travellers to Latin-American countries can 
obtain valuable facilities through the Bank of 
London & South America. With branches and 
agencies at all strategical points, this Bank issues 
letters of credit, renders status reports on South 
American firms, supplies a free Monthly Review 
of market information, and offers a complete 
international banking service between Great 
Britain and South America. 


K OF LONDON 
& SOUTH AMERICA 


6, 7 & 8, Tokenhouse Yard, London. E.C.2. 


MANCHESTER : BRADFORD : 
36, Charlotte Street. 33, Hustlergate. 
Affiliated to Lloyds Bank Limited. 
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buyer. Straits S.D., July-August, quoted £26 12s 6d; August- 

ember, £26 1389d ; September-October, £26 15s; Dutch East 
Indies, August-September, £26 10s; Ceylon, £27 17s6d; South 
Sea K.D., to Marseilles, £25 128 6d. Palm kernels, August-Sep- 
tember, to Hamburg, sellers, {20 15s ton. 

TALLOW.—Messrs Colchesters and Woolner write on July 18th as 
follows :—The tallow market was firm during the week on the spot, 
and prices were fully maintained to-day. Buyers appear to be 
satisfied as to their immediate requirements, and only show 
interest in forward positions. Shipments of tallow from 
Australasia during June amounted to 2,050 tons, against 3,662 
tons during the corresponding month of last year. At auction 
to-day 694 casks tallow were offered, and 275 were sold. Quotations 
are :—Australian mutton: Fine, 43s; good to fair, 42s 6d to 40s; 
dull to dark, 38s 6d to 37s 6d’; hard, 42s. Australian : Fine, 
none; good to fair, 41s 9d to 39s 6d; dull to dark, 378 9d to 378; 
sweet, 45S. Present shipment from Australasia—Good mixed, 41s, 
nominal. Present shipment from South America—4q1s. The 
market letter is unchanged. Town tallow, 37s 6d per cwt. Rough 
fat, per 8 lbs value, 74d; melted stuff, 27s 6d cwt. Quotations 
are: Town, 378 6d net cash, naked, ex works. Country—Frail 
casks, 388; home melted, shipping casks, net f.0.b., good coloured, 
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40s 6d; fair to dull, 398 to 
none ; benzine, 338; melted st 


[July 21, 1999 


Bone fat: white, None: p, 


+ 338, f.0.b. 


Us.—Coconuts quoted 18s to 23s 6d per too 
yarn, Ceylon, £18 to £28 158 Cochin, £28 10s tet Ceylon br; 


19 to £26; cinnamon 
ava, Is 114d. 


oil, 4d; citronel 


Ceylon, 2s 





METROPOLITAN CATTLE.—July 18. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep per stone, 


ea@eéd@ 

Beasts—Norfolk ecccsose ee ee Beaste—Heavy Bulls . - . 
Irish eeeeece eececesoee ee ee Canadian Pee ee eeeesee : 
Cambridge evcccccccerce ee ee 8h Downs........., 8 8 
Short Horns .....o.00. 70 FT 4 Half bred ..........., : 
Herefords ...ssesccoee 7 4 7 i pantsenceennceve 5 0 
Devons ....... beooneanp SOUS! Scottish .............. : 
Leicester runts........ i b—Downs ........ 90 

LONDON POTATO MARKETS.—July 18. 
Per Cwi, 
8 
Ge MOTTO LOT SOCe Om 60 79 
: Code ccccccccccccccccoccscccccces 60 § 
Bt Mald.........000000 ieee eaten 56 6S 


The prices in the following list are revised with the assistance of an eminent Grn in each department, 


LONDON, Tuurspay. oon ae a 2 . . . 
COCOA—Dnuty,British grown, Turmeric, tt cons 
9s 44, foreign, l4scwt 8 4 8 @ | Madras, finger ........0.40 0 0 0 
coccceeporcwe 75 0 80 0 | Gambier, RE 6 00 
Grenada eeseeceooeseseeeeee «A 0 0 0 Catch. ord, to fair seoeoeeo 
Ceylon, plan cooeee 8 9115 0 | D¥YEWOODS— & 8 
Bane’ eeseceecesveeeee 90 0 82 0 Brasil,.......00.-P@F 00D nom 
finest eeeeeeeeeeeo 70 0 5 0 Fastic, Jamaica eeceeseee nom 
Ceo Pema: Soe 
B. India, fine ord gd.miai35 0 150 0 | “ogwood, Campeschy .. nom 
Do en . i. : Jamaica ........c..0e. | 2OM 
Good to fine ..........165 0184 0 | Bed Ganders ............ nom 
Central ea. F i. Ck 8 2 8 
to mid woseccecosesoenee 0 125 0 Riga ZK ons 97 0 0 0 
Mid t0 fine .........0¢6130 0156 0 | pease Tt og og 3 8 
SS ne 0105 © | gianets Medium ist sortll0 0 0 0 
Colombian, ry 0100 0 FRUIT— eadada 
Do gd. ord. to low mid. 105 0 120 0 Oranges, Denia &Val.300 © 0 0 0 
Do to fine sescsonueee 0 160 0 Do , 0 0 0 0 
CHEMICALS— Do 8.African boxes 31 0 41 0 
Acid, citric per Ib less 5% 1 103 0 0 Do Jaffa boxes 144 00 0 0 
DUD cishinanenooonen 04 Do Brazilian bozes 197 0 35 0 
Oxalic, net...cccccccse O 0 4 Do Murciagcase30 0 0 O 0 
Tartaric, English less 5% 1 0 0 Do case360 0 0 0 0 
Foreign eeoeeccccesere 1 4 1 48 Do Vera ee case 300 0 0 0 0 
Gemons, Naples....cases 0 0 0 0 
ag ee Do —s 2 2 
Foreign. 99% 100% ° 95.0 96.0 ln. .see eS SS 
a Do Murcia cases 36 0 63 0 
Do ground........c006 I Gr = *** boxes 00 C6 O 
Ammonia, carb. ......ton 37 0 39 **“barrels 0 0 0 0 
Muriate, White ....ton 1810 19 0 | var oes sttt****" 5090 
Sulphate ......cccccces 4 0 15 0 Apples: American ..bris 0 0 0 0 
Arsenio, lump....perton 35 0 40 0 | “Wt isn (var) boxes 0 8 0 0 
Powder ........per owt 18 6 19 6 ae eed em ° 8 6 12 6 
Ashes, pot ...... perewt 65 0 70 0 BIDES—Webt sal ae (van) 
Bleaching powder per son 6/136 ustralian lb 0 53 0 9 
Borax, gran, ....perton 19 0 0 Wess cooeee DOF 0 3 09 
an.© evosssseas SEE 2S OARO -seseeeescececsers 06 010 
fodine, dry ......._ber os 1 0 l 1 rto eeeecceceoesesee 0 52 0 ioe 
Mitrate of Soda «per ton 13/0j0 & salted Cape... 0 4q 0 l 
Potash Chlornisynet, O34 0" 34 Depeeel Gage.co. © 8 1 § 
Prussiate .....cccccccce 0 8 0 8 Central American... 0 6 0 
Do Foreign.......... © 7 0 7% cam ooo O TZ 1 
Balphate ......per 11 0 13 0 Buffaloes, Singapore .... 0 4 011 
Gn Aeotes inane = é " a : Br onsorsesscecceee ; . : 
Ld eo. per ie 28 escee eeeseeeece cee 
Soda Bicarb, ....per ton £9/0/0 10/10/0 ei oes 
“IIIT ita Doiiehi do OO 
Caustic ........... cecoeesJ2/l5/0 2 2nd oz, heavy.......... 0 09 
Sug of iad, wie «ton 00 Do ligh ecccccccee O 6 0 82 
white stococeslee 0 “4 0 ana cow eeeececeseeeeese . : a 
Sniphate Quinine— Best calf ......c0.ccc. 0133 1 4 
Foreign do eerree ee 1 . . oenea BBER_i.. 0 1 13 
Sulphate Copper per ton 26/0/0 27/0/0 Ae pp 0114 0 0 
GEE. cocccccccccsococe nom Plantation sheet er 0 af 0 0 
ob lour eeeceeeeeeese seo anon IND. — 
Vermillion, Ghisese.perib 6s 6-6 | Pubbeateayoveane § § 6 0 
English ..... seceescceece 0 6 3 Low to “ en 4 0 5 0 
Oll Peppermint, H.G.H 6 20 0 Madras, leaf, good .. 2636 
COPRA—per ton, o.i,f.— & 8 a Do low to ord. eeecccce 1 0 2 6 
Malabar, July-Aug. ecco 0 0 0 Kurpab, gd. mid.%o gd, ee 4 0 4 6 
meannenmenentane oH 6 —o,, coccccsces 3 . 40 
FM Straits... 382 6 | Tealian PO. tescseceses. 68 0 
COCHINEAL......perib 39 36 | NEO HE Ri tying i 
DRUGS— 0 a 5 4 | SUTH-Nasivefirs mks.Jne.-July 36/5/0 
Aloes, fine E.L....perowtll0 0130 6 " " July-Aug. 36/5/0 
Cape, good tofine......40 0 42 § " _ _—.o 
Balsam coooeeperib 6 3 5 6 ew cose. 
Capivi eeeceeesesecoseeeee 1 5 1 7 ” ” July-Aug. 3 1510 
” 2 Aug.-Sept. 37/5/0 
Japan, refined ........ 2 3) 2 4 ums ” Nov.-Dec. 37/5/0 
Cantharidet ee ccis 33 73 | Bole Bends Ibeveeee 20 3 4 
per lb 1 6 1 8 Do ao eocecce 3 0 2 6 
Qastor-oil erccccccesOWe 86 0 8 0 Do do 12/4 |, ...... 21 2 : 
Gum Benjamin 8um..cwt 5/0 10/00 De 401496,,...... 21 38 
Olibanum, drope, fair to dolvibandup.. 21 2 8 
I good SO SCCe cOeeeecesosn 80 0 100 0 Tanned Sole ecee 3 0 4 0 
ats 88 | Skeeee eid 
pod, Ghina’.-°"""os 6s 9 ii 
Of Cassi «+..+.-- per Ib : ; 2 9 Bon cor WB a 4 i é 
Ww. eeoce 14 6 14 3 Dovemeg eecccese 2 6 3 0 
Bhubard, Chine freofe.. 3 3 3 9 sentir i$ I$ 


MBETALS—B, Copper €ae & 6 
Sheets (trongi.acse, 880 00 
Standard eeceoe 63/1/3 


eseeeeeosces 3/0/0 
Gead Eng. Pig per ton 22/0/0 -— 


coccccee 20/13/9 21/2/6 
24/1 


Bott Foreign 

Te ee gots’. a1c/10N0 aston 
Do do bare ....217/10/0 219/10/0 
Standard, cash.... | 218/0/0 218/5/0 


OILS—Fish, per ton £ 2 & 8 
Sete ssecccnscosoes 48 0 
» P. ton net,naked 29 . 
Crude Seeeeeoesseeeeeeo 41 6 
Cotton-seed, crude ...... 4 10 
Edible, refined eeeececsecoe 4 0 
Coconut, crude ......0... 41 8 
Deodorised eeeeeveeeeeeo 47 10 
PN checked deepiaeeines 34/2/6 
Lard, American ........ 70 0 
Petroleum—Oil, per 8lbs 0/1 0/0 
Water-White ...cccccce O/fil 0/0 


es, Linseed, . 
Of eee teeeesses £12/0/0 £12/5/0 
By Jualy-A 5 7 é 
'e m Ug... 
Bombay, p.ton harden. 18 10 0 


PORTLAND CEMENT—Best English 
gor ten delivered, London 53/0 55/0 
pid hardening ‘'Ferrocrete," 7/6 


ton extra, 
« Eien ** brand Aluminous Cement 
- 60 1 per ton, 

tenon 
jutter—per cwt.— 8 
Irish creamery ....22..170 
Do factory coco coeeld 
Australian .....cccce 


sneanemsexenenty Sie 
New Zealand ......0002152 0 
Danish eeeeeeceeeececees 
ovecccesencees ae 0 106 
American...cccccccccce nom 
Hams—Irish ......---.-- | nom 
Canadian ....cccccccce- 104 0 0 
American. ......000000:106 0 120 
Lard—Irish bladders .... 64 


So0cccecce 


So 
eSsoocococo 
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wre—Cansdian, 106 
New Zealand cocvcccceeel lO 
EXng. Cheddars 
Cheshire 


Ss ank2 
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co eo Ba8SS 


Dutch 54 
FLOUR—280 Ibs— 
He standard ex mi) 41 
owt, Cbf.— 
oe No.8 seocseee 13 


os So Wooocoocoswnoo 


N—per eeeesesesooe 
Amerioan,....cccccee 20/10/60 
French ....cccccccece 20/10/0 


8AGO—Pearl, per owt... 25 
ee a on 
oes. fair to fine soda 
Gennes tae A =a 
Button. Lac, eocccccee 440 
Blocky eccccecees aad 


3 


Ohina— a Blephan 14 
Oe. 
Canton .ccccccccccccccs 16 


Tuseah 
Re-reeled......06 o- 14 
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SHELLS—M.-o.-P., per cwi— 
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B.WL, musoevado ss”. 35 
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Crush 
Granulated... ...sece.. 
Castor 


Home Grown (prompt) 
SPICHS—Pepper, lb— 

Muntok, fair White .. 

wieck 6 pore eoccee 


Cinnamon—1st sore cece 
3ni 


eecersccococece 


popes 


Cassia 
Cipese-Sensitar oncere 
ONANG. .cccccosccocecs 
Madagascars .....0.00. 
wi 
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 Sechhd’ coal venge ee 
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orouRacea eoraRhacenac o 


CreoSecea eaSeaeacee goa oo 


Boccccccece 


Chillies—per owt ........1 
TALLOW—per cwt. 

Good mutton 
T OCA_—perib—_ 
E. I. Flake, , BPOt.... 
Medium Pearl ......cwt 
Seed 


foreign, — 
Indian and Ceylon— 
Pekoe eecesecseesesoees 
pees Ree eoceseee 
Orange e oe eescesce 
Broken Orange ...0..0« 
Pekoe Souchong .....- 


TIMBER—ex. yd— 
Gwedish ujs 3 x 
Do x “ 
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Pt, 80d... 


— 
Wwe HPS Ieroeacrna— ae 


Can'as 8 See eo 
Pitcbpine ..... yi sper load 
Rio Deals. .......+.per sd 


Teak . per 
Honduras Mahbg. logs, ©.ft. 
American Oak Boards 
Do Ash ' 
Boglish Oak Pianks 
Asb 


_ 


TOBACCO— 
10—11) r lb, Empire 


Common to fine.......- 


Common $0 fine........ 
GRRE Socksieccoocsscece 
pemee and Sumatra .... 
Rhofesian -csictcr 
Havana. ee eoeccecceeseeces® 


eoeeceecsoooosorer® 


4 
t 
¢ 


KOF-O-- wre 

QBeesorowowuwo oe 

oO Otte seh Eee 
Mere co - w= 


oon~e~ 
J 


s 
By3uecuw> © 















na & & kX 





